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THE COMMERCIAL CRISIS, 1857. , 


Wuartrver may be the opinion of ultra-theorists, in finance, 
and however much those who look forward to periods of severe 
monetary pressure as the millionaire’s harvest, the practical 
every-day public have all along. been thoroughly convinced of 
the propriety of the step which has been the occasion of, ¢allins 
Parliament together in the month of December., Except. by 
that very small minority who see in a great financial crisis only 
the opportunity of rearing up an enormous fabric of wealth 
upon the chaos of commercial ruin, the feeling was universal 
that the Government were fully justified in the act which has 
rendered a bill necessary to indemnify them for having autho- 
rised an infraction of the Bank Act of 1844, and to exonerate 
the directors of the Bank of England from the consequences of 
acting upon that authority.. Probably upon no question so 
suggestive of conflicting . views, as directly or indirectly every 
measure having reference to the stability of the existing cur- 
rency laws must needs be, was there ever greater unanimity 
exhibited by Parliament than in its approval of the course 
which ministers by their letter of the 12th November adopted. 
The advocates of rival theories, the champions of metallic cur- 
rency and the paper currency, the free traders in money and 
the protectionists, Chancellors of the Exchequer that have 
been and that hope to be—bankers, merchants, manufacturers, 
and lawyers—gll who carry anything like authority in vote or 
speech, with only one important exception, concurred by grant- 
ing the indemnity in stamping with the parliamentary appro- 
bation the policy which Lord Palmerston and Sir Cornewall 


Lewis have in an exigency of no ordinary character pursued. 
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Upon two points, and two only, was there the slightest 
shade of difference observable in the course of the several 
debates which introduced and carried the Indemnity Act to its 
final stage: the first, whether the authority to the Bank to 
exceed the parliamentary limit of its issues was not too long 
delayed; and the second, whether the relaxation should be 
allowed to operate only so long as the minimum rate of discount 
remains at ten per cent.? These are questions which every 
man will determine for himself according as he has been per- 
sonally affected by the event. He who has experienced no losses, 
who has known nothing of the suspension of regular remit- 
tances from the United States or the north of Europe, during 
the period when solvency in those countries was the exception 
and bankruptcy the rule,—he who has had no occasion to apply 
for the ordinary discount accommodation—which, in a commer- 
cial community, is as much an essential as the currency itself— 
and receive a refusal, not from the insufficiency of his credit or 
the value of his securities, but solely from the extreme competi- 
tion in the demand, as compared with the limit of the supply, 
will in all probability hold to the opinion that the’ concession 
was properly timed. While those who with assets—presently 
but not instantly available—sufficient to pay 20s., 30s., or more 
shillings in the pound upon all their liabilities, have seen their 
names paraded in the bankrupt list, and the fair fame acquired 
by many years of honest and prudent trading shattered by a 
calamity which has spread over nearly half the civilized globe, 
upon which there is scarcely a commercial people in the world 
that has escaped wholly unscathed, will as certainly contend 
that had the screw been loosened a week or two earlier, their 
credit might have been saved, and the hundreds—perhaps 
thousands—who are in one way or other dependent upon them 
rescued from the misery and want by which the total or partial 
cessation of employment is invariably accompanied. One thing 
however is certain, that any further delay in the application of 
the ameliorating principle would have resulted in consequences 
far more serious than any which we have now to lament. 
Equally true is it that the remedy applied was instantaneous in 
its operation ; and of its success, the facts mentioned by the 
Chancellor of the Exchequer in his speech of the 11th ultimo, 
viz., that the Bank reserve which on the day the Government 
letter issued was reduced as low as £581,000, stood on the 11th 
of the following month at £4,680,000 or £2,680,000 over the 
£2,000,000 excess of issues, and that the bullion had risen 
within the same four weeks from £6,524,000 to £8,200,000 are 
conclusive, 
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. Whether the inquiry by which ministers have avoided the 
responsibility of proposing any permanent alteration of the 
late Sir R. Peel’s Act, with the view of meeting these periodical 
financial crises which have, at almost regular intervals of ten 
years, marked the progress of the present century, will 
eventuate in any practical advantage, is a matter upon which 
even those whose sentiments upon the leading principles involved 
in the currency question accord may reasonably differ. The 
duty which the committee have had delegated to them is wide 
and comprehensive: to inquire into and report upon the general 
principle of the Act of 1844; to investigate the subject of 
provincial issues in England, Scotland, and in Ireland; and to 
inquire how far the general operation of the acts of 1844 and 
1845 may be illustrated by an investigation into the causes of 
the present commercial distress. Here is a task, not for a 
session, but for a whole Parliament. 

As regards the first section of the inquiry, the voluminous 
evidence collected by the committee of last session would, under 
ordinary circumstances, afford ample data upon which to. found 
a satisfactory report. The unfortunate occurrences of the last 
two months may, however, in the minds of some persons, 
warrant a further sifting of adverse authorities, ere the only 
decision to which common sense and experience alike point. is 
pronounced—viz., that under all circumstances, the principle of 
the convertibility of paper money must be maintained inviolate. 

The subject of provincial issues, though in itself a matter of 
detail, opens up a much wider field for discussion, and is likely 
to elicit a large amount of testimony, in which, as is generally 
found in such cases, the public benefit will be associated with 
what each individual witness conceives to be most in accordance 
with his own particular interest. What Mr. Gladstone calls 
the natural development of Sir R. Peel’s Act undoubtedly 
contemplated the gradual abolition of country issues, and, in 
process of time, the centralisation of the whole issuing powers 
of the United Kingdom in the Bank of England. For many 
and obvious reasons, a change which would establish a uniform 
paper currency for England, Scotland, and Ireland, and place 
the responsibility of note issues in the hands of one establish- 
ment, would conduce to the public convenience and advantage. 
There is but little question that such a change would have been 
carried into effect in 1844-45, but that Sir R. Peel discovered 
that local customs and local prejudices in favour of the provincial 
bank note were too powerful to be readily overcome. The 
‘same reason, it is to be presumed, now induces the Chancellor 
of the Exchequer to avoid any indication that in this respect 
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Government have any notion of going beyond the letter of the 
existing law. On the contrary, if any inkling of ministerial 
intentions is to be gathered from the right honourable gentle- 
man’s speech, we may anticipate that the influence of the 
Government will be opposed to any proposition for reducing 
the numerical sources ef our paper circulation, or for stamping 
it with that insignia of uniform:authority to give it currency in 
all parts of the kingdom. 

A still more difficult and complicated branch of the subject 
referred to is that which embraces an investigation into the causes 
of the present commercial distress, and how far those causes may 
illustrate the working of the Act of 1844. The different, and in 
many instances opposite, points of view from which those who 
may be expected to volunteer.evidence, or whom the committee 
may think proper to summon, in regard to a financial crisis, will 
induce them to attribute it to causes the most conflicting and 
irreconcilable. On one side we are told that the evil is entirely 
owing to the mismanagement of the circulating medium—a wide 
charge, which may mean anytbing or nothing. Over speculation 
and unsound trading, another authority assures us are the 
cause. But over speculation and unsound trading will always 
exist in a greater or less degree, and although they may and 
undoubtedly do aggravate the difficulty when it comes, they 
are not potent enough to occasion it. The Chancellor of the 
Exchequer, meeting the arguments of the Birmingham school, 
sa7s, “ that the crisis owes its origin, not to any derangement of 
the currency, but to a derangement of capital and credit,” for- 
getting apparently that such derangement is but a midway stage 
between cause and effect. The same high financial authority 
charges the practice of late years by most of the joint-stock 
banks—a practice borrowed from the Scotch system of banking 
—of allowing interest on deposits at call or on short notice, with 
having sensibly added to the embarrassment. Possibly this is a 
complaint not altogether without foundation. It is clear that 
no banking company can allow high interest on deposits without 
lending the money out at still higher interest, and, as a general 
rule, to do that they must invest it in securities that are 
not immediately available ; the consequence is, that unless a 
reserve is maintained large enough to tell seriously upon divisible 
profits, a rush on the part of the depositors might necessitate 
such an inroad upon the funds available for the current every-day 
business, as to compel the establishment to close its doors, 
Mr. Glyn, speaking with that sound practical common sense 
which always distinguishes him, directs attention to some of the 
immediate causes, which everybody will recognise, when he 
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speaks of the effect which the financial chaos in the United 
States and the destruction of commercial houses in the North of 
Europe must have had upon the commercial and monetary 
relations of this country, though he will find on both sides 
of the Tweed those who will be ready to combat his position 
when he complains of over banking in Scotland and in 
England. 

When the cause of a disease remains doubtful, we always find 
that the remedies which even the most skilful practitioners 
prescribe vary: so here we have a whole catalogue of nostrums 
recommended, each believed to be by its advocate the certain 
preventive or the infallible cure. Setting aside the dogmas of the 
exclusively paper and the exclusively metallic currency men, an 
intimation comes from one quarter that if the management and 
control of the note issues be taken from the Bank and vested in a 
pone department,we shall hear no more of crises and panics, 

another place we are assured that if, when the moment of the 
crisis arrives, there be a plentiful issue of commercial Exchequer 
bills and Treasury notes, the great want, an expanded circulation, 
will be immediately supplied, and the evil will be at an end. 
Without stopping to refute propositions so evidently absurd, it 
may be worth while to inquire whether, after all, these periodically 
recurring difficulties are not the natural and inevitable results 
of causes which no human power of penetration can foresee, and no 
amount of sagacity prevent? One singular feature connected with 
them, is the almost regular intervals at which they occur —1826, 
1837, 1847, and 1857 have all been years of panic; and it may 
form by no means the least instructive part of the investigation 
which is about to take place, whether there was not immediately 
preceding each of those years a large absorption of capital on 
objects either wholly unproductive, as war or famine—or not 
immediately productive, as railways and other kindred specula- 
tions, which no legislative wisdom, no governmental authority 
could avoid? If this should be the view taken by the committee, 
they will scarcely hesitate in pronouncing a verdict in favour of 
the principle of the existing act, recommending such an expan- 
sion of the limit of issues as the augmented trade of the 
country may require, and the introduction of some provision by 
which the Government in the moment of need may afford relief 
without violating the law. ~ : 











THE BANK CHARTER AOT, AND THE BILL OF INDEMNITY. ° 


In consequence of the severity of the monetary crisis, and the necessity 
for passing at once a bill of indemnity, legalising the act of the 
Government authorising the directors of the Bank of England to issue 
notes beyond the amount limited by the Bank Charter, ministers 
deemed it advisable to call Parliament together at an earlier period 
than usual. The session was consequently opened on the third 
December, by the Queen in person. In alluding to the immediate 


object of their assembling, Her Majesty in the speech from the throne 
said :— 


Circumstances have recently arisen, connected with the commercial interests of 
the country, which have induced me to call Parliament together before the usual 
time. The failure of certain joint-stock banks, and of some mercantile firms, pro- 
duced such an extent of distrust as led me to authorise my ministers to recommend 
to the directors of the Bank of England the adoption of a course of proceeding 
which appeared necessary for allaying the prevalent alarm. As that course has 
involved a departure from the existing law, a bill for indemmifying those who 
advised and those who adopted it will be submitted for your consideration. I have 
observed, with great regret, that the disturbed state of commercial transactions in 
general has occasioned a diminution of employment in the manufacturing districts, 
which I fear cannot fail to be attended with much local distress; I trust, however, 
that this evil may not be of long duration; and the abundant harvest with which it 
has graciously pleased Divine Providence to bless this land will, I hope, in some 
degree mitigate the sufferings which this state of things must unavoidably produce. 


In the House of Lords, the answer to the address was moved by— 


Lord Portman, who said the panic in the United States had led to a suspension 
of specie payments across the Atlantic. Whether this panic arose from too great 
extravagance or overtrading, he would not discuss. Certain it was that it 
materially influenced the money market in this country, and caused a drain 
of specie, which the Bank of England found it necessary to check, by raising the 
rate of discount. But it was found that something more was required. They had 
not only to check the efflux of specie, but also to allay alarm. The Chancellor of 
the Exchequer availed himself of a former experience, an experience against which 
the judgment of two committees that had since sat on the subject had not suggested 
any complaint or any alteration. He suspended the operation of the Bank Charter. 
They saw the result. It had been the same as in 1847; confidence was restored, 
apprehension allayed, credit resumed its former vigour. But this suspension had 
not decided the question of the currency, socalled. It merely showed the way to 
further investigation. The limit of the Act of 1844 might be too narrow, but it 
did not follow that therefore they should have an uncontrolled and therefore 
inconvertible currency. The causes, however, of the recent state of things, the 
paralysis of commercial credit, called for inquiry. It might be necessary to provide 
checks against s tion; to affix limits to trade-adventuring, fatally consequent 
as was upon such speculations the distress of the working classes, which all began - 
now to dread as being imminent. 

Lord Carew seconded the address, and congratulated the country on the fact 
that the commerce and industry of the sister island had not been inconvenienced at 
all to the same degree by the commercial distress which had prevailed on this side 
of the Channel. 

The Earl of Derby said that he had had thirty-six years of political life, abound- 
ing in periods of strong political excitement, of commercial distress and agricultural 
distress, of dangerous wars, of internal tumults—a revolutionary spirit abroad, 
religious agitations at home ; but all these had come singly. Now, all calamities 
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had come together in most disastrous complication. The chief object of their being 
called together at that period was to take into consideration the Bank Charter Act. 
They were to pass a Bill of Indemnity because what had been done with the Bill of 
1844 in 1847 had again become necessary in 1857. Before an Indemnity Bill 

ed he should require to know under whose advice ministers had acted, what 
Reads of commercial firms had they consulted—had they been counselled by the 
directors of the Bank of England? The violation of the act in 1857 had not pro- 
duced the same result as the suspension of the measure in 1847. However, if 
Government considered the act of 1844 aggravated the difficulty in time of pressure, 
did they mean to continue that act while they sought an act of indemnity for neces- 
sarily violating it? What! permanently continue an act that they knew they 
must from time to time violate ? Ought not the act to contain a dispensing and 
relaxing power within itself? He hoped the Government would make up their 
minds, and speak out frankly their intention. He hoped they would not have any 
more committees, to collect evidence, and talk, and decide nothing. After referring 
to the distressed condition of the operatives, and instancing Manchester, where 
211 mills out of 283 were either working short time or closed, and nearly twice as 
many operatives were out of work as were in employment, the noble earl said he 
should like to hear from ministers the cause of the present derangement of com- 
mercial affairs, at such a period of the boasted expansion of our commerce! 

Earl Granville defended the course pursued by the Government in regard to the 
suspension of the Bank Act as a step which he declared had only been taken when 
its urgent necessity had been shown, and by which only the commerce of the country 
had been saved from the most strious and dangerous embarrassments. As to any. 
change in the Charter Act, he could say that it was not the intention of Her 
Majesty’s Government to propose any alteration of that law, though it would be 
submitted to a committee of the House of Commons, who would also inquire into 
the causes which had led to its present suspension. 

Earl Grey had heard with regret that there was no immediate intention on the 
part of the Government to propose any alteration in the Bank Act of 1844. If 
they set the ay yy of suspending the acts at any time upon a pressure, it would 
be useless ; but if it were not to be in abeyance let it be settled by Parliament by- 
whom and under what circumstances the suspension should takeplace. His ob- 
jection upon this subject was that the issue of paper money should be distinctly 
taken by the State as its own duty, and that the trade in it should be. thrown open 
to competition. He believed the Bank Act, from this, its second suspension, had 
become a nullity, and ought therefore to be struck out of the statute book, 

Lord Overstone said the interference of Government in currency matters was to 
be defended. Government were bound to supply the means of currency, but he did 
not say they were to create money. It was doubtful whether the relaxing of the 
Act of 1844 was consonant with the maintenance of its principles, It was a subject 
for grave consideration under the light thrown upon its action by recent circum- 
stances. They were now, however, suffering from two disturbing causes—the 
vicious system of banking in the United States, and the false system of credit of late 
fostered in this country. That must be put down by legislation, or down must 
the whole of our monetary system. Less trade and enough money, should be the 
maxim of commercial men, 

* The Earl of Eglinton thought that the Government ought to have a permissive 
power to relax the Bank Charter Act. 

Lord Monteagle was prepared to give his entire approval to an Act of Indemnity, 
and he believed that if the Government had not authorised an over-issue, they would 
have had a stoppage of the Bank. At the same time he urged their lordships not 
to allow the Bank Act to remain in its present unsatisfactory state. 

The address was then agreed to. 


In the House of Commons the address in reply to Her Majesty’s 
speech was moved by 


Mr. Wykeham Martin, who commended the course taken by the Government in 
submitting the decision by which they had authorised a violation of the Bank Act 
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6f 1844 to the judgment of Parliament. Although the main provisions of that act 
were sutisfactory, the recent panic, in his opinion, justified the Government in is- 
suing the letter which sanctioned a departure from the existing law. 

Mr. Akroyd seconded the address. The three main subjects were the commercial 
distress, the events in India, and the proposed Reform Bill. As a manufacturer, 
he felt most on the first of these subjects. A few months ago no alarm existed in 
the manufacturing districts, The first symptom of danger was seen in the month 
of October, when the Bank of England first raised the rate of discount. The 
storm, after this, proceeded apace, many wrecks took place, till the panic was at its 
height in November, when the Government issued their letter authorising the Bank 
of England to extend its issues. But for this the trade of the country would have 
been at a dead lock. He compared the state of the money market in 1847 with 
that of 1857, to prove that the situation was more critical im the latter year. He 
adverted at some length to the details of trade and commerce, by which the present 
situation was brought about. 

Mr. Disraeli said the anxiety felt by the country ought, no doubt, to be felt by the 
ministry. Yet, six days after they had fixed the prorogation of Parliament to the 
18th of December, they felt themselves necessitated to authorise the violation of the 
law by the Bank of England. The seconder of the address had stated that the 
dangcr began in the middle of October. How was it, then, that on the 4th of 
November they had prorogued Parliament to the 18th of December? What was 
the ministry thinking about at this time? How wasit they overlooked the impend- 
ing danger to commerce? They had a special minister of trade who was a member 
of the cabinet, who must have told them at the time that trade was never in a more 
healthy conditior, and the ministry must have believed this when they took the 
course they then adopted. At present they assembled Parliament to discuss in an 
incidental manner what ought to be naturally and deliberately discussed. A bill 
of indemnity was a serious matter, and should not be granted, except upon most 
serious consideration. In 1847 there was not an actual, theugh there was a virtual 
violation of the law, inasmuch as the Government of that day recommended a 
violation of the law. At that time they were told that immense calamities would 
have ensued but for the interference of the Government. Yet, from the evidence of 
high authority, ten years afterwards, that the Bank of England not only did not 
require, but protested against the Government interference. How could they tell 
that the same circumstances had not now occurred? He shonld infer that the Bank 
had made no such appeal, and when the Government asked for a bill of indemnity, 
the least they could ask was a frank explanation of all the circumstances under which 
the Government pursued its actual policy. It was shown by evidence that many 
men of the highest authority had given opinions hostile to the Act of 1844, and it 
was the duty of the Government on these conflicting opinions to have a distinct and 
definite judgment. He regretted that the Chancellor of the Exchequer was about 
to move in committee for a bill of indemnity—this was what they did in 1847— 
thus evading the duty of the minister to propound his own clear opinions, and he 
supposed that in 1867 they would have to go through the same ordeal, They had 
appointed committee after committee to inquire into the subject of the Bank 

harter, and now they were to have another committee upon the most important 
subject that could interest the country. Were the ministers going to stand by the 
Act of 1844, or were they not? If they were, he should hesitate before he 
to the bill of indemnity. But if they were prepared to propose amendments in 
that act, they should grant the bill of indemnity without reserve, and await with 
anxiety the decision of the ministry. But were they, after all the difficulties which 
had occurred, to follow the same fruitless course which they had followed heretofore? 
If they re-appointed the Bank Committee—which he hoped they would not—what 
would they gain but a new edition of the admirable writings of Lord Overstone 
and Mr, Tooke. At a time when it was most necessary to settle this question, they 
were to allow it to drift on till the occurrence of fresh calamities. Under these 
circumstances, he trusted the Government would give a more definite answer. 

Lord Palmerston said that there was nothing on the 4th of November to excite 
any apprehension in the minds of the Government, and they therefore prorogued 
Parliament.to the usual time, knowing that if any unforeseen event rendered it 
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necessary, Parliament could be assembled at an earlier time. When they adopted 
the measure regarding the Bank they did it under the pressure of necessity, and 
with the feeling that the law should not be violated lightly, and without the utmost 
consideration. 


The address was then agreed to. 


On Friday, December 4, the House of Commons having resolved 
itself into. a Committee of the whole House on the Bank Charter Act 
of 1844— 


The Chancellor of the Exchequer moved that the chairman be directed to ask for 
leave to bring in a Bill to Indemnify the Governor and Company of the Bank of 
England in respect of certain Issues of their Notes, and to confirm such Issues. The 
right hon. gentleman stated the nature of the existing law as regarded banks of 
issue, and dwelt at some length upon the commercial circumstances which rendered 
it, in his opinion, necessary for the Government to authorise an infraction of that 
law in order to prevent the serious consequences which were likely to supervene upon 
the monetary panic which was daily increasing. He contrasted the imminence of 
the peril in 1847 with the still greater imminence of that of the present time, and 
said that if the Government of that day were held to have exercised a sound dis- 
cretion, it was clear that a fortiori, the present Government was still more justified 
in the course it had pursued. He disclaimed having been at all influenced by any 
mercantile pressure exercised upon the Government—they were only acted upon 
by the influence of facts, and had they not adopted the course they had in writing 
to the Bank directors, the consequences, he believed, would have been fatal, for the 
Bank must have postponed the payment of its issues to the country banks. The 
had taken the earliest opportunity of calling Parliament together, to ask for a bi 
of indemnity, and in that bill it was proposed that the indemnity should limit the 
excess of issue to twenty-eight days after the meeting of Parliament. He also pro- 

osed the appointment of a select committee to inquire into the operations of the 

ank Acts of 1844 and 1845, not believing that the necessity for following up the 
inquiry of last session was at all obviated by anything which had since taken place, 
for the committee had not at all entered upon the inquiry with respect to thé Scotch 
and Irish banks. 

Mr. Gladstone said he would not oppose the Bill of Indemnity, but he had strong 
doubts as to the propriety of reappointing the committee of last session. They had 
learned more by the experience of the last few weeks than by all the inquiries of 
committees, or all they could inquire into for years. The question of the currency 
had made as many lunatics as love. It was in its nature eternal, and if they re-ap- 
pointed the committee they would find at the end of the session that it would re- 
commend its re-appointment the following session. The present was the most 
favourable time that could be seized upon to pass an opinion upon the Act of 1844, 
which had been successful as far as regarded the objects for which it was enacted, 
and he hoped that ministers would be prepared, on the re-assembling of Parliament, 
to take a practical course as regarded its amendment, or he might rather say, 
completion. 

Mr. Spooner, in reply to an observation of Mr. Gladstone’s, said, he would enter 
the committee, not with a view to propound any scheme of his own, or as a 
“currency teacher,” but simply to ascertain the cause of the recent crisis, and to 
consider of a remedy for the evil. For his own part, he would give no quarter to 
the Acts of 1819 and 1844, for they never could go back to what those acts appeared 
to indicate—a return to a metallic currency. They never could go back to a 
metallic currency without destroying the whole commerce of the country. So far 
from establishing payments in gold, these acts only took away the power of asking 
for payment in gold. The hon. gentleman contended that our monetary laws were 
really the cause of all the recent evils which had occurred, and the minister who had 
arrested those evils by over-stepping the law was entitled to a bill of indemnity. 
Unless, however, the cause of the evil was obviated they would ere long have to 
deal with the recurrence of the same evil in, perhaps, an aggravated form. The 
Government had done quite right in acting as it had done, but they should so 
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frame the law itself as to do away with the unconstitutional principle of maintain- 
ing a law to be abrogated at the discretion of the Chancellor of the Exchequer. 
Str. C. Glyn contended that the recent pressure was to be attributed to over- 
trading and over-banking, for which the Act of 1844 afforded no remedy. On the 
contrary, unless that act were temporarily suspended, the consequences must be 
fearful to contemplate, The question, therefore, was, if this power should remain 
in the hands of the Government, to be exercised or not as they might deem fit. In 
his opinion, it would be better to place it in the hands of the Bank directors, and 
unless they adopted that course they must be driven to the adoption of a metallic 


currency. 
Mr, Henley would give a cheerful support to the bill of indemnity, but it was ne- 
to ask why any necessity had arisen for such a bill? There was one thing 
very clear, that-no one had the hardihood to assert that the Act of 1844 should be 
maintained in its integrity. He was in favour of maintaining the convertibility of 
ny bank note, but he did not believe that that convertibility was secured by the Act 
of 1844, 

Lord John Russell said he was very well satisfied with what had been done by 
the Government—he was pretty well satisfied with the Act of 1844, but he was 
entirely satisfied with the proposal to re-appoint the committee of inquiry. The 
Acts of 1819 and 1844 ad secured the convertibility of paper money, and he 
thought no case had been made out against the operation of these acts; for the 
evils which had taken place might be more fairly attributable to over-trading and 
other causes. If the power to suspend the operation of the Act of 1844 was to be 
left with the Government, to be exercised at its discretion, the public would assume 
that it would be suspended whenever the pressure occurred, and would act accord- 
ingly. If there was to be a relaxation, the time of such relaxation should be laid 
down in the act, and not left to the discretion either of the Government or the 
Bank of England. 

Mr. Disraeli said the Act of 1844 was intended to have a limited application 
as a currency measure, but the machinery of the act had compelled the managers 
of the currency to treat circumstances of a totally opposite character in precisely 
the same way. A foreign drain and a domestic drain were to be met in the same 
manner. In fact, capital and currency were confounded, and a law intended to 
apply only to the latter was found to apply in a most oppressive manner to the 
former; so oppressively, indeed, that the Government was every now and then 
called upon to suspend its operation. He called upon the House to consider the 
injustice of those suspensions to those who could have held on had they come a 
little sooner. He held in his hand a list of 85 firms, which represented a capital of 
over 40 millions, all of which were obliged to succumb a few weeks, and some of 
them a few days, and even a few hours, before the letter was sent to the Bank. 
What must these firms have felt when they considered that they were sacrificed to 
the Act of 1844, while others in similar circumstances were saved by the appear- 
ance of that letter ? On the previous evening he had forgotten that the bill of 
indemnity was for the Bank directors and not for the ministry. The Bank 
directors had acted with great propriety, and he could not refuse them an indemnity; 
but he could not agree to the reappointment of the committee of inquiry, believing 
that they had a surplus of every sort of information on the subject. The time had 
arrived when they should pass a law which would render applications like the pre- 
sent hereafter unnecessary. If, therefore, the right hon. gentleman would fix a day 
for moving his committee, he would move an amendment to the effect that the 
House should proceed at once to legislate upon the subject. He would suggest 
next Friday for that purpose, and in the meantime would give every facility to the 
bill of indemnity. 

The Chancellor of the Exchequer said the right hon. gentleman had met the 
proposal of the Government very fairly, and he would, therefore, move the second 
reading of the indemnity bill on Monday, and move the committee on Friday 
next. 

After a few words from Mr. Cardwell, 

The resolution was agreed to, and leave having been given to bring in the bill, it 
was brought in accordingly, and read a first time. 
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On Monday, December 7, the Chancellor of the Exchequer moved 
the second reading of the indemnity bill. 


Mr. Gladstone wished to call attention to two points. The first related to the 
wording of the first clause, by which it was proposed to enact that all the issues of 
the Bank of England notes, and all acts done in relation thereto, in consequence of 
the letter of the head of the Government, should be confirmed and made valid, It 
appeared to him that there was something anomalous in the legislature confirming 
acts of which they knew nothing; and he suggested that the act should simply 
provide that the Bank should be indemnified with regard to all matters which 
should be certified by the Commissioners of the Treasury. His second point 
branched into three parts—1st. Whether the profits of the issues would go, not to 
the Bank, but to the Government ? 2ndly. Were those profits to be computed from 
issues or from discounts, the former being 1 per cent. and the latter 10? 3rdly. 
Whether those profits were to be reckoned from the issues as they came from the 
issue department, or only from the issues beyond the legal issues which went forth 
to the public ? He did not wish to press the question if it could be more conve- 
niently answered another night. : 

Sir H. Willoughby, before the bill was passed, wished to hear whether the Bank 
of England had shown fair play, or whether, on the contrary, information had not 
been divulged which enabled parties in the market to gain an enormous profit ? 

Mr. Malins regretted that the letter was not issued earlier, but he urged that Go- 
vernmient ought not to have suffered the last session to have passed without arming 
themselves with the necessary powers to meet the emergency which had taken place, 
which he foresaw, and of which he gave the Government warning on the 11th of 
May last. He wished that the enactment of the bill was absolute, instead of being 
clogged with the condition that it should exist only as long as the minimum rate of 
discount should be 10 per cent. 

Mr. F. Crossley said the manufacturers in the North felt highly indebted to the 
Government for the course which they had taken ; and he engected whether some 
elastic power could be introduced into the law—something in the shape of a “ slidin 
scale”—which would obviate the evil arising from the existing necessity of bills o 
indemnity. In his opinion the nation ought to have only one bank of issue, and 
such bank ought to be paid for its trouble, so that the profit arising from the issue 
should belong to the nation, and not to individuals or to firms. 

Mr. Phillips thought the crisis was attributable to three causes, the effects of the 
wars with Russia and India on commerce, the reprehensible conduct of certain 
banks at Liverpool and Glasgow, and then the similar conduct of the great bill- 
broking houses in London. 

- Mr. Newdegate concurred in praising the Government for their interference in 
November; but suggested that the Act of 1844 required several amendments. 

Mr. Buchanan believed that the crisis had arisen out of a want of credit, not 
from a want of currency; and he believed that the operation of the Act of 1844, 
although it had been beneficial in diminishing the issue of notes, had o 
injuriously as regards credit. In the systems of banking, both English Scot- 
tish, he thought many amendments might be made. Having vindicated the course. 
which he had taken with regard to a “ confidence meeting” in the Western Bank of 
Scotland at Glasgow, the hon. gentleman remarked that if the recent changes in the 
rate of discount were to remain as 4 normal state of commerce, it would become 
necessary to review the foundations of all our social institutions, (Hear, hear.) It 
became statesmen to consider this point; and he was of opinion that it might be. 
desirable to invest a power of relaxation, in cases of monetary stringency, in the 
Bank itself. (Hear.) ‘ 

The Chancellor of the Exchequer then replied to the various questions which had 
been propounded during the discussion. First, in reply to the honourable baronet 
the member for Evesham, he stated that he knew of no combination or confederacy 
of bill-brokers or discount houses to force on the Bank of England such a state of 
embarrassment as would render necessary the interference of Government, In reply 
to Mr. Gladstone he stated that in extending the indemnity to the acts consequent 
on the letter, he acted on precedent as old as the time of Mr, Pitt, in the last 
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century. As to the other questions of the right hon, gentleman, he thought it de- 
sirable that an answer should be withheld till the transactions of the Bank resumed 
their flow in their ordinary channels. He denied that the currency had been depre- 
Giated by the issue of notes under the Government letter, and he hoped there would 
be no opposition to the motion before the House. 

After a few words from Mr. Spooner and Mr. H. Ingram, the bill was read a 
second time. 


On Wednesday, December 9, the Chancellor of the Exchequer 
moved the third reading of the bill. 


Mr. Hudson said that the virtual repeal of the Act of 1844 had given great 
satisfaction to his constituents, but he thought it was now the duty of the Govern- 
ment to legislate on the subject, that a repetition of this proceeding might be avoided 
for the future, 

Mr. Adams inquired of the Chancellor of the Exchequer from whom the repre- 
sentations came upon which the Government acted in suspending the operation of 
the Act of 1844. 

: The Chancellor of the Exchequer repeated his former statement, that it was not 
in consequence of any representation from the Bank, or from mercantile firms, that 
the Government were induced to issue their letter, The Government acted upon 
authentic knowledge of the position of the Bank of England, and their anticipation 
of their tendency if no steps were taken by the Government in the matter. No 
complaints were made to him that the Bank of England had refused discounts. 

The bill was then read a third time and passed, 


On the same day the bill was carried up to the House of Lords and 
read a first time, it being arranged that the debate should take place 
on the third reading. 

On Thursday, December 10th, the bill was read a second time, 
when— 


The Earl of Derby said he was not present on the preceding day, when’ the 
understanding was entered into, but he had no intention to interfere with it, It 
was important that the measure should not be allowed to pass without some dis- 
cussion; but, on the other hand, there was no intention on his side of the house to 
interfere with the passing of the measure. He begged, however, to call attention 
fo one part of the bill that required explanation. He meant that part which re- 
quires that the rate of discount shall be kept up during the whole period of the 
suspension of the act at the full amount of 10 per cent. He could readily under- 
stand that at the period when the suspension took place it was a necessary precau- 
tion to take that the rate of discount should be kept up as high as 10 per cent., but 
it was now a somewhat different question, when they not only asked for indemnity 
for the past, but also for the continuance of the suspension of the act so long as twenty- 
éight days after the meeting of Parliament in February. He feared that such a provi- 
sion would create some unnecessary suffering amongst the smaller class of traders; 
and though he was not prepared to move an amendment, he thought the Government 
would act more wisely if they left a discretionary power in the Bank instead of 
imposing upon it an arbitrary restriction to keep up the rate of discount, He 
hoped the Government would explain their reason for taking the course adopted by 
them, if they should resolve to persevere in it, and he could not help thinking that 
it would be productive of much evil, 


On Friday, December 11th, 


Lord Stanley of Alderley, in moving the third reading of this bill, briefly ex- 
lained the provisions of the Act of 1844 in reference to the Bank of England. 
Fiaving explained the circumstances under which the suspension of the act took place 


in 1847, he quoted the opinion of Sir R. Peel to show that, though the act was passed 
for the purpose of saving the country from financial convulsions, it could not pre- 
vent undue speculation, and the calamitous consequences which resulted from it. 
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(Hear, hear.) The act had certainly succeeded in its two main objects—it had 
guaranteed « paper issue, and it had prevented the excess of that issue; but, cir- 
cumstanced as this country was, it was not in human power to prevent commercial 
disasters. Having traced the history of the commercial crisis through which the 
country was passing, and which commenced with the breaking of the. Borough 
Bank in Liverpool, he contrasted the condition of the Bank of England in 1847, at 
the time the act was suspended, with the condition of the Bank this year, when 
the Government letter issued, and contended that but for that letter the coun 
would have been plunged in the greatest commercial distress. Having vindicated 
at considerable length the course taken by the Government, he said it would be a 
matter of consideration whether it would be desirable to lay down new propositions 
so as to define the precise circumstances under which relaxation should be permitted, 
and whether that power of relaxation should be exercised on the responsibility of 
the Government, or whether it should be left in the hands of the Bank, subject to 
the censure or approval of Parliament. In the bill before their lordships, there was 
a provision that it should continue in force twenty-eight days after the meeting of 
Parliament in February. If, in the interval, the Bank should not require to exercise 
the extraordinary powers with which it was invested, it would not be obliged to 
continue the rate of discount at 10 per cent. The bill was not, therefore, open to 
the objection which had been suggested by the Earl of Derby on a former night, 
(Hear, hear.) Now that the act had been twice suspended, it was urged in some 
quarters that it had completely failed; but he denied the soundness of this - 
ment, and regretted that there should be any one who desired to get rid of it. e 
admitted that there were questions connected with banking which should be con- 
sidered, and one of these was that the Bank of England note should be made a 
legal tender, both in Ireland and Scotland. (Hear, hear.) The publication of the 
accounts of the Bank every week was also a question worthy of consideration, 
Another question of importance was an inquiry into the cause of the late commer- 
cial distress, and an inquiry into the manner in which joint stock banks were ad- 
ministered. He should be glad, as soon as Parliament met again, to see a committee 
in operation which should enter fully into these questions. (Hear, hear.) After a 
few general remarks the noble lord concluded by calling upon the house to give a 
third reading to the bill. 

Earl Grey said he was glad to find that the views of the Government were 
somewhat altered with regard to the act. Ona former occasion they were in- 
formed that the Government did not contemplate legislation; they were now told 
that the Government saw several particulars in which the existing law might be 
improved. 

rl Stanley of Alderley: I said these were all questions deserving the greatest 
consideration; but I hardly went to the extent you state. ; 

Earl Grey then proceeded to contend that the act having been suspended twice, 
its moral force was gone, and the provision of limitation virtually repealed. (Hear, 
hear.) Even with convertibility, experience had proved that there might be a 
depreciation of currency. He was persuaded that if they maintained the principle 
that when a certain amount of distress arose they might violate the act, many 
years would not go over until a would have a suspension of cash payments. In 
conclusion, he impressed on the Government the necessity of taking the subject into 
their consideration during the recess, o that when Parliament re-assembled they 
might bring forward some measure on their own responsibility. 

The bill was then read a third time and passed. 


On Saturday, December 12th, the bill received the Royal Assent. 


THE BANK OHARTER ACT. 
In the House of Commons, on Friday, December 11,— 


The Chancellor of the Exchequer moved for a select committee to inquire into 
the operations of the Bank Act of 1844 (7th and 8th of Victoria, cap. 32), and of the 
Bank. Acts for Ireland and Scotland of 1845 (8th and 9th Victoria, caps. 37 and 38) 
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He said he thought the house must be greatly indebted to the right honourable 
mtleman opposite (Mr. Disraeli) for having suggested that the discussion on the 

k indemnity bill should not interfere with the question which was now to come 

on for discussion. Undoubtedly, it had been for the inconvenience of the house, 
but that subject should not be considered in reference to this question, and he might 
be itted, as the bill had been read a third time, to express his sense of the fair 
and candid treatment which that question had received on both sides of the house, 
Gentlemen in all parts of the house had, as it seemed to him, shown a disposition 
to avoid all captious criticism. They took the question on its merits, and seemed 
resolved to make due allowance for the difficult position of the Government, neces- 
sarily and suddenly called upon to settle a question which called for immediate 
decision. (Hear, hear.) Adverting to the indemnity bill, he might call the atten- 
tion of the house to the fact that he did not venture to give any positive assurance 
that the commercial crisis had reached its termination. He expressed his confidence 
that the Bank of England was steadily recovering its position. In proof of 
that statement he might mention what was the condition of the Bank of 
England yesterday. On November 11 the bullion in the Bank was £6,666,000, 
On November 12, the day on which the letter was issued, the amount was £6,524,000, 
Last night it was £8,200,000. This statement did not include some provincial 
returns which had not been received. On November 11, the reserve was £1,462,000, 
On November 12, it was £581,000. Last night it was £4,660,000, so that, deduct 
ing two millions of issue, there would remain in the Bank a reserve of £2,660,000. 
The proposition he had now to make was for the reappointment of the committee 
of last session, a course which that committee itself recommended. The question 
the house would that night have to consider was, whether circumstances had since 
arisen which rendered it unnecessary that that committee should be reappointed. 
(Hear, hear). On a former evening the right honourable gentleman the member 
for the University of Oxford (Mr. Gladstone) spoke with some want of appreciation 
of the evidence which had been adduced before the committee; but he (the Chan 
cellor of the Exchequer) having been a member of that committee, could hardly 
subscribe to the doctrine that the evidence laid before it was worthless. (Hear, hear), 
He now came to the amendment which was to be moved by the right honourable 
gentleman opposite (Mr. Disraeli). What he (the Chancellor of the Exchequer) 
understood the committee of last session meant to do wasto inquire into the country 
issues of England, and also into the issues of Scotland and Ireland, because the sub- 
jects referred to the committee were not merely the Act of 1844 but the Acts of 1845, 
with regard to Scotland and Ireland. How did the amendment of the right honour- 
able gentleman affect that state of things? The effect of that amendment, if adopted, 
would be to prevent the committee coming to any resolution as to the evidence 
taken last session*in reference to Irish and tch issue, but upon these points the 
right honourable gentleman was silent. Upon these points he thought the amend- 
ment failed to meet the exigencies of the case. The country did not stand now as 
it expected to stand when that committee ceased its labours. Since that time we 
had had a commercial crisis; and it seemed to be a fair subject for the consideration 
of the committee whether the Act of 1844, in its general operation, had received 
any light from the events of the last few months; whether there had been any 
connection between those events and the Act of 1844, And therefore he intended 
to move as an instruction to the committee to inquire into the causes of the recent 
commercial distress, and how far it had affected the issue of notes payable on 
demand. (Hear, hear.) The right honourable gentleman proceeded to deal with 
the system of nopting money on call, which he believed to be a good one; but at 
the same time one liable to great abuses, and containing elements.of danger. He 
believed that it was to a great extent to the abuse of that system that the present 
crisis was to be attributed. Another practice from which evil arose was that of 
ying interest on amounts lodged for temporary purposes in banks. It was clear 
= the words of the 25th clause of the act that the entire prohibition of bank 
notes by private banks in England was in the contemplation of Sir Robert Peel. 
His “immediate contemplation” was a single bank of issue in England. That was made 
manifest by that clause. That was one of the questions investigated by the committee of 
last session, The actuaries examined before the committee were divided in opinion 
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upon the subject. Mr, Newmarch ren, oe the issue should be bought up, and Mr. 
orsman was of opinion that the banks in England worked more satisfactorily since the 
year 1846 than before; and he doubted the policy of interfering with them by legislative 
enactment, and he attributed their satisfactory state to the limit by the Act of 1844, 
(Hear, hear.) Lord Overstone was in favour of gradual absorption, but not by any 
stringent legislative enactment. The actuaries, therefore, were, in the majority 
against converting at once the Bank of England into the note bank of issue for the 
whole country. And then questions had been raised that the ceritral bank would 
be the Government, and prohibit the issue of paper by any other bank, When the 
Act of 1844 was under consideration, that proposition was also considered; but Sir 
Robert Peel did not think it advisable then to adopt it. It might, however, be 
considered as a part of the development of that act to establish such a central bank, 
But how was it proposed to carry it out? Was it to be by paying Government 
contractors and the public dividends in notes of the Government, or was it 
intended to be a kind of agency office in London for the whole country? On that 
question Lord Overstone said it might be very inconvenient to place the monetary 
system in the hands of the Government, and he was unfavourable to it. Mr, 
Hubbard was of opinion that the great bulk of the dividends could not be discharged 
by the Government without an enormously increased amount of circulation. (Hear, 
hear.) The Bank of England paid the dividends with a stroke of the pen, because 
the dividends due to a banker and his constituents were carried in one line to his 
credit, and thus three or four millions of dividends might be paid in one line, and 
that was the advantage of the issue and banking department being in one establish- 
ment. He(the Chancellor of the Exchequer) saw great advantages in the present 
state of things, and he doubted whether any economy to the public and security to 
the note-holder would be obtained by the exclusive right of issue by the Govern- 
ment. There was no doubt the right of coinage was the prerogative of the Crown; 
but the Crown was only a manufacturer, and nothing more. (Hear, hear.) The 
Bank sent bullion to the Mint to be coined, and the Bank issued the bullion in 
sovereigns, and that issue was conducted in the same way as the issue of notes, 
Therefore, those who built upon the fact, the possession of bullion by the Crown, 
had nothing to stand upon. He could not see at present that there was anything 
which called upon the Government to resort to any compulsory measures for su 
ing the issue of country banks and establishing a central bank. The rig’ 
onourable gentleman opposite (Mr. Disraeli) said the Government were now 
bound to enunciate a policy upon this subject, and in answer to that he (the 
Chancellor of the Exchequer) would say that by common consent it was allowed 
that the recent crisis had been caused, not by a derangement of the currency, but 
from a derangement of capital. This being so, why were they at this moment to be 
called upon to declare a currency policy? There was no more reason for it now 
than there was at the end of last session. (Hear, hear.) Even if it were admitted 
that the late crisis had a connection with the currency, that was no reason for inter- 
fering with the Act of 1844. Why, take the case of the Habeas Corpus Act, 
There might be a state of things rendering it necessary for the suspension of that 
act, but was that a reason why the act should be re-modelled? Take the case of 
the suppression of the freedom of the press in India; without arguing that question, 
it mnight be found absolutely necessary to suspend that freedom, but that would be 
no argument in favour of its abolition. So in the case of commercial crises, when 
it might be found necessary to suspend the Bank Act, such suspension could not be 
used as an argument against the act, any more than in the other instances which 
he had cited. There could be no greater error than to suppose it was in the power 
of Parliament to apply any general panacea to meet all times of commercial pres- 
sure or disaster. What would be the principal alterations in the present law that 
would suggest themselves? ‘The first was, whethér there should be a relaxing 
power, and if so, in whom it should be placed. It had, been suggested that it 
should be either in the Government or the Bunk of England. To give it to the 
latter was simply making no law at all, and therefore if the dispensing power were 
iven at all, it must be to the Government, and that was the recommendation of 
the committee of the House of Lords. The committee of the House of Commons 
came to a directly opposite conclusion. (Hear, hear.) Mr. Hubbard’s opinion was 
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in favour of the discretion being given to the Government, but he was strongly 
in favour of the act remaining in its present state. That was his opinion on 
June 19 of the present year. Lord Overstone, in 1848, was of opinion 
that if a discretion must be exercised, it should be left entirely to the re- 
sponsibility of the Government, without any legislative power being taken 
for the purpose. The discretion, he said, could not be defined by legislation. 
His (the Chancellor of the Exchequer) own opinion was, looking to the precedents 
of 1848, and looking at the indemnity bill just passed, that ifthere were a suspend- 
ing power given by statute the practical state of things would not be changed from 
what they were at present, and therefore he was in favour of the present state of 
things remaining as they are. There was another remedy which might be resorted 
to in extraordinary cases, and which had been resorted to in extraordinary circum- 
stances—he meant the issue of commercial Exchequer bills.—(Hear, hear.) If 
Parliament were sitting such a step might be taken ; but it must be remembered 
that Exchequer bills were not money, but securities for money; and what was 
wanted in a time of crisis was money, and not securities. It had been proposed 
that the Government should issue Treasury notes in the nature of bank notes, and 
making them a legal tender. That was open to several objections. He would be 
sorry to take steps to issue inconvertible notes of any kind ; and if they were made 
convertible only, the difference from the present bank notes would be in name only, 
and not in reality. (Hear, hear.) He then came to the question of the enlarge- 
ment of the limit of fourteen millions and a half, or, as it was sometimes called, a 
substitution of sixteen millions, or a larger number of notes to be issued by the 
Government in place of credit notes by the Bank of England ; and it was alleged 
that if the notes were sufficiently increased the difficulties under which we were 
now suffering would not arise. Now that plan of issuing a large mass of incon- 
vertible notes was brought by several witnesses before the committee of last session, 
and in the former debate he happened erroneously, it seemed, to ascribe to his 
honourable friend opposite the member for North Warwickshire (Mr. Spooner) the 
opinion that he was in favour of inconvertible notes. His honourable friend had 

together disavowed that opinion; but he (the Chancellor of the Exchequer) 
thought that his error was not an unnatural one when he recalled to his honourable 
friend’s attention the evidence which was given by one who before the committee 
(Mr, Twells) was understood to represent the opinions of the honourable gentleman. 
Now it was the opinion of Mr. Twells that it would be policy to enable either the 
Bank of England or the Government to issue twenty millions instead of fourteen of 
bank notes. If, continued the right honourable gentleman, Mr. Twells’s recom- 
mendation was not to be adopted, perhaps, it might be said that the fourteen 
millions might be increased to sixteen millions or some such sum. He admitted 
there was nothing in the Act of 1844 to bind Parliament to the particular limit of 
fourteen millions—(hear)—but he doubted whether the advantages anticipated from 
the witnesses he had quoted would result. He thought it an entire delusion to sup- 
pose that the Bank of England could induce the public to take more notes by 
augmenting the paper currency, which was the course recommended by the school 
to which Mr. Twells belonged. (Hear.) Then it was said that this increase would 
produce a larger reserve in the banking department, and that in a moment of crisis 
the necessity of resorting to extraordinary measures by the executive would be 
avoided. ould that be the effect ? (Hear, hear.) Certainly not, if the Bank of 
England diminished the bullion in reserve in proportion to the additional power to 
issue on securities. (Hear, hear.) Then came the question, whether it would be 
expedient to require some additional guarantee. for the issue of country banks in 
England, and the Scotch and Irish issues ; and whether, in the case of the Bank of 
England, they should impose a condition that its issues should remain on securities. 
(Hear, hear.) These were questions which might well be deserving investigation 


je the committee, the appointment of which the right honourable gentleman con- 
cluded by moving. 


Mr, Disraeli rose, and said he thought the arguments of the right honourable 
gentleman rested on an unsound basis, for the right honourable gentleman said that 
the present commercial distress had not been produced by the currency law, but by 
the dislocation of capital and credit. If that were so, why had the Act of 1844 
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been violated ? (Hear, hear.) Why had Parliament been sammoned at this most 
unusual period ?—~He should have thought that Parliament would have been 
expected to express some sort of sympathy with the present state of commercial 
distress. (Hear, hear), Instead of that being the function of Parliament, it would 
seem, from the view taken by the Government, that they were ” 4g oe be called 
upon to record their sanction to an act of Parliament. (Hear, hear).’ The language 
of the members of Government was far different at the late election, when the 
welfare of the country was loudly talked of. (Hear, hear.) It appeared that the 
House was expected to separate without any expression of sympathy for the suffer- 
ings which the commercial world had undergone. ‘The first day of the session 
ought really not to have been allowed to pass without this solemn recognition ; but 
he had not thought it expedient to mix up this question, great though it was, with 
the question of the indemnity bill. (Hear, hear.) He denied that anything had 
fallen from him on a former occasion depreciatory of the labours of the late com- 
mittee. On the contrary, he fully appreciated their labours, which were invaluable, 
and, because invaluable, had sufficiently exhausted the subject. (Hear, hear). The 
subject which had been delegated to that committee was fully ripe for decision— 
(hear, hear) ; and the Chancellor of the Exchequer seemed to have made up his 
mind upon all points except upon the important one of maintaining the present law 
in its integrity. (Hear.) But how could the moral influence of that law, after the 
recent suspension, be maintained? (Hear.) He (Mr. Disraeli) wished that the 
House was bound to come to some definite decision—(hear, hear)—and if the 
amendment was adopted, the House would be placed in an intelligible situation. 
His amendment would have the effect of allowing legislation to go on on this great 
subject, not to throw it in a deadlock. (Hear, hear.) By remitting this question to 
a select committee a padlock would be placed on the mouths of honourable members 
when “e returned to their duties after the recess—(hear, hear)—for they would 
be told that an inquiry was going on, and must not be disturbed. (Hear, hear.) 
He remembered the commercial crisis of 1847, and of 1837, and he had read of the 
commercial crisis of 1825, But none of crises equalled in extent and variety that 
which occurred in the year 1857. In all of those cases some principal disturbing 
cause could be pointed ont. (Hear.) Now there was hardly a country in the world 
in which commercial disturbance was not to be observed. It was rife in America ; 
it affected the whole of the Baltic trade; it extended even to Spain and to the South 
of Germany. (Hear, bear.) In 1847 the failures of commercial houses amounted 
to seventeen millions; in 1857 it had reached the enormous sum of forty-five 
millions—(hear, hear)—and such a convulsion he considered was a legitimate 
subject for inquiry. (Hear, hear, and an ironical cheer from the liberal benches.) 
Yes, but separate that inquiry from an investigation into the banking laws. (Hear, 
hear.) He would now humbly state what he thought to be the cause of the recent 
commercial distress. The primary cause of the disturbance of capital and credit he 
traced to the great discoveries of the precious metals which had taken place of late 
years. He regarded the year 1852 as the culminating year. In 1851-52 we had 
an immense treasure in the Bank of England amounting to twenty-two millions. 
At that time there was an extremely low rate of interest—not more than 2 per 
cent., and these circumstances were not peculiar to England, but extended all over 
— Since 1852, 180 or 190 millions of gold had been poured into Europe, 
and the consequence of this influx of treasure was the commencement of a giganti¢ 
scheme of public works. A new Paris had been built, and in Europe and America 
a rage for the investment of capital set in. Asa superstructure to this description 
of speculation another sprang up—namely, speculation in shares of all descriptions. 
The Crédit Mobilier was formed in Paris, and that and other societies, the offshoot 
of it in other countries, had undergone the scrutiny and comment of the people of 
this country. For years had the state of things whieh had now reached a climax 

nm accumulating. For years had convulsions in the commercial world been 
averted by the influx of gold ; but he regarded the year 1857 as the culminating 
year, which all the galleons laden from Australia, all the argosies pouring in from 
California, could not avert. (Hear, hear.) On each occasion the crisis had- been 
attributed to causes which could never have exercised over capital and credit an effect; 
the causes of which must have been so colossal in their character that no circulation 
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of bank-notes could ever have reached to such an amount as could have produced 
those results. It appeared to him that this was in consequence of a misapprehension, 
and in its solution alone should they ever find the means of delivering the country 
from these embarrassments. (Hear, hear.) He had always wondered why 
men would persist in such a confusion of ideas as to mistake capital for currency, 
and attribute to the least powerful instrument the most extensive results. The two 
schools, which differed on every other point, were agreed upon one. Lord Over- 
stone, who did full justice to the value of bullion—{a laugh)—and his honourable 
friend behind him, who sufficiently estimated that of paper, widely as they differed 
on other points, were agreed that all commercial convulsions would be effectually 
prevented by a wise administration of the circulation of bank notes. He thought 
this might be accounted for, and in ascertaining the reasons for this difference and 
agreement, they might be advanced one step towards the solution of the difficulty. 
In 1826 the resumption of cash payments was followed by a fall in prices, and it 
was not surprising that those who suffered sharply at that time should attribute to 
the resumption of cash payments the great injury which was inflicted on them by 
the fall; but he believed that it had nothing whatever to do with it, and he did not 
think a problem in Euclid capable of completer demonstration. However, the 
opinion exercised considerable influence out of doors, and gave rise to what was 
called the Birmingham school, (Hear, hear.) The origin of the opposite school 
might be traced to the bullion committee, He did not mean to speak of the labours 
of the bullion committee otherwise than with the highest respect. They had vin- 
dicated that great principle so essential to the happiness and prosperity of a com- 
mercial community—the standard of value; they had shown that an over-issue of 
inconvertible paper might be depreciated, and was depreciated, though he thought 
it might be shown by: incontrovertible arguments that the price of gold was raised by. 
other circumstances than the depreciation of paper. But the bullion committee 
was no exception to the rule that humanity was liable to error, and it was probable 
that they might not be correct in everything. This was an age of progress. It 
was fifty years since the bullion committee was formed, and everything that had 
existed fifty years ago had been subject to change. The bullion committee could 
not see all the possible consequences of these acts and opinions, and after all the 
sharp experience of the last forty-seven years, and the great commercial convul- 
sions, it was the height of absurdity to suppose that the science of currency was in 
the same state as when the report of that committee was presented. (Hear, hear.) 
The committee were right in saying that the inconvertible currency, by its over- 
issue, had produced depreciation; but they rashly extended that conclusion to bank 
notes convertible at par. The distinction was complete, and the difference might 
be established by facts, He called the attention of his friend the honourable mem- 
ber for Halifax, who was taking notes—(a laugh)—to three propositions which he 
considered to be irrefragably proven, Ist. That it was impossible that a bank note 
convertible at par could be depreciated; 2nd. That no issuer could press his circu- 
lation. And, 3rd. That prices could not be affected by any circulation of bank notes 
further than by an equal amount of metallic currency. He held that it was proved 
by the labours of committees of that house that there was a law affecting bank notes 
convertible at par, which prevented redundancy or inflation of circulation, and 
balanced issue and reflux, so as to make them matter of mathematical calculation. 
Gold, or paper moncy, by which he meant inconvertible notes, were introduced 
into the market as a medium of payment. They discharged their office, and fresh 
gold or paper as a medium of payment entered the market. Convertible bank 
notes, however, entered the market, not as a medium of payment, but as a loan 
upon which interest was paid, and often bank notes might return to effect the 
payment. Thus issue and reflux were kept equal, and in the long run the 
balance would always be maintained. The commercial convulsion of 1825 was 
attributed by the ministry of the day to the over-circulation of notes by the country 
banks; for they had not at the time the advantages of the evidence which had 
since destroyed the theories of the honourable member for Halifax, who was taking 
notes. (Renewed laughter.) The right honourable gentleman then referred to 
the returas of the circulation of notes for twenty-five years, to show that the. 
circulation was expanded at one time of the year, depressed at another, and -at, 
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another was at the medium; and that in the rural districts, where the notes chiefly 
circulated amongst the agriculturists, they precisely corresponded with the seasons 
of the year. In the spring, when the farmer bought his stock, and paid his rent, it 
was increased; in the winter, when agriculture was dead, it fell; and after the 
harvest it was equal. These phenomena proceeded with the regularity of agricul- 
tural phenomena, It was impossible for the issue to control it, as it depended on 
the wants of the locality. He might make an injudicious advance; but if that failed, 
it could not be ascribed to the circulation of bank-notes. (Hear, hear.) The 
commercial convulsion of 1837 was attributed to the over-issue of bank-notes by 
the joint-stock banks, which had been founded in consequence of the horrible sins 
of the country bankers, who had totally ruined the commerce of England, and 
severely affected that of the United States (a laugh); and the establishment of 
these joint-stock banks was to set everything perfectly right. (A laugh.) This 
time, however, it was the over-issue of bank notes by those joint-stock banks. The 
joint-stock banks established in 1833, though not of equal magnitude with those 
of the present day, were of no mean character. They numbered 107, with a paid 
up capital of £15,000,000, and a subscribed capital of nearly ten times that 
amount; and had 478 branches and agencies in the principal towns and seats of 
trade and agriculture. They were established with the expectation that they would 
make a great profit by the issue of bank notes. It was found that in two years 
their circulation had increased by one million and a half; and to this over-issue, 
this inflated circulation, was attributed the disturbance of the credit of England 
and of the United States, They showed that their business had increased, but that 
was not listened to; but, to his mind, there was nothing more absurd than to 
attribute such results to an increase—to a mere cause. In that emergency the act 
was suspended. The joint-stock banks, however, had supplanted the country 
banks, and, to a great extent, even the branches of the Bank of England; so that 
the aggregate cirenlation was in that year absolutely diminished. The Northern 
and Central Bank, which failed_ for a million and a half, was a bank of issue; but 
its circulation was only £30,000 of notes; and it was ridiculous to attribute its failure 
to that small amount of circulation, and not to the injudicious advances of one and a 
half million. (Hear, hear.) Of the joint-stock banks which had recently failed, the 
Majority were not banks of issue at all; and those that were only circulated to 
similar small amounts. As to the Scotch banks, there was no country which 
afforded such fucilities for banking, and in which it was carried on so extensively 
as in Scotland; and yet the circulation had diminished every year. In 1847, the 
only victims upon whom the blame could be fastened—the only cause that could be 
alleged—was to the. management of the bank note circulation; but what showed 
that they had no control over the circulation was that when the crisis took place im 
1847, the withdrawal of seven millions of bullion had no effect on the circulation, 
for the number of bank notes in: the hands of the public remained the same; and 
when the Bank Act was suspended in that year, the amount still remained the same. 
It was said the Bank directors were in favour of the existing act. He had every 
respect for the opinion of the Bank directors, but would like to refer to the appendix to 
the blue book already referred to. It was a very entertaining volume (a laugh), 
notwithstanding its unprepossessing title. The right honourable gentleman then pro- 
ceeded in a very humorous strain to refer to a correspondence between the Chancellor 
of the Exchequer and the Bank directors, in which they, almost without exception, 
declared themselves in favour of the Bank Act, attributing the crisisof 1847 to the want 
of proper knowledge of the principles of banking, but assuring the Chancellor of the 
Exchequer that they were now so much better acquainted with the subject that a recure. 
rence of the disasters of 1847 wasimpossible, (Laughter.) It was only after the crisis 
of 1857 that this was published. He did not know how the Chancellor of the Ex- 
chequer could do it. (A laugh.) He (Mr. Disraeli) could not have done it. 
(Renewed laughter.) It was said the book was a folio, and had cost a great deal 
of money; but the Chancellor of the Exchequer and his friends ought rather to 
have subscribed the amount among them, and withdrawn it, than publish it at 
such a moment, (Renewed laughter.) He expressed a hope that this discussion 
would be the death blow to the committee of last year, which it was now proposed 
to reappoint, It was in the regulation of the rate of discount that the beneticial 
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influence of the Bank of England might be exercised over the fortunes of this 
country; and, lastly, he would say it had become a great national object which 
statesmen ought to insist upon accomplishing, that there should be in the Bank of 
England a great treasure at the command of the directors, with which, in moments 
of emergency, it should be in their power to assist commercial distress, by insuring 
that there should pe an aetive circulating medium to be exchanged for the real 
property of the country. (Hear, hear.) He was convinced they would be taking 
a step injurious to the country and to the character of the House of Commons if 
they evaded a statesmanlike settlement of the question on the present occasion. 
Committees of inquiry had entirely exhausted the sudject; the question of issues 
by the Bank of England had received ample and sufficient investigation. He did 
not suppose that the House of Commons would come at once to an unanimous 
opinion, but the way to arrive sooner or later at an overwhelming opinion upon the 
subject was by discussion in Parliament. (Hear, hear.) Depend upon it, they 
would be adopting a course tending to the depreciation of the character of Parlia- 
ment, if year after year, if crisis after crisis, if convulsion after convulsion, all that 
the House of Commons could do was to propose a reference to a select committee. 
(Hear, hear.) He was surprised to hear that one of the most eminent men in the 
country, and himself a peer of Parliament—he referred to Lord Overstone—had 
declared that, in his opinion, discussion upon this subject was inconvenient and in- 
jurious. He (Mr. Disraeli) was surprised that a man so eminent should pronounce 
an opinion upon the provident privileges of Englishmen. No, the time had come 
when they ought to arrive at some safe and satisfactory solution of this great 
question. And whatever was the consequence of the present motion, he felt sure 
he was only acting right in warning the House of Commons not to delegate its 

. functions to a select committee, but to show the public that they were equal to the 
fulfilment of a great public duty. (Loud cheers.) The right hon. gentleman 
concluded by moving his amendment, “That, in the opinion of this house, no 
further inquiry is necessary into the operation of the Bank Act of 1844 (7th and 
8th of Victoria, chap. 32.)” 

Mr. Cardwell, rejoicing in the fact that the indemnity bill had received an unani- 
mous vote, said the remaining question arising out of the monetary crisis was, should 
the operation of the Bank Acts be inquired into by a special committee. ‘If, last 
session, it was deemed desirable to appoint a committee for such a purpose, & fortiori, 
recent events called for a continuation of that investigation, which the committee itself 
had reported to the House they regarded as incomplete. The committee having recom- 
mended their own resuscitation, in order that they might supplement their investiga- 
tion of last year, he would vote for their re-appointment. In Hamburg, where there 
was a metallic currency, the pressure had been greater than even in England; and he 
doubted whether any peculiar kind of currency would be adequate to prevent a 
crisis, when its elements were ripe for operation. He vindicated the act of 1844 
from the aspersions which had been cast upon it ; and urged that, but for that act 
acting as an alarm bell, and calling the Government, in an emergency, to the aid of 
the Bank, the country would have arrived at the climax of a bank suspension. 
(Hear, hear.) 

Mr. Gladstone concurred in the warnings of his right honourable friend against 
retrogressive legislation, though he could not agree with the manner in which they 
were applied. ‘The evidence on the subject had accumulated beyond the possibility 
of further information being obtained, and he did not think their ignorance upon 
what principle the Government intended the currency to be based was worthy of the 
dignity of Parliament. The Bank Act had failed on two cccasions, and it could 
not stand as it was. They must look for a continuance of these crises, and he could 
not consent that they should be habitually met by a breach of the law of the land. 
(Hear.) The Act of 1844, which was damaged in 1847, was totally shattered in 
1857. (Hear.) Lord Overstone had himself expressed an opinion that the time 
had now come when some elastic provisions should be inserted in the Act of 1844 to 
meet the pressure of a commercial panic. This he (Mr. Gladstone) understood as 
an avowal of the evils which must arise from a recurring violation of the law of the 
land, which left the power in the hands of the ministry to decide what houses should 
be ruined and what should be saved. (Lear, hear, and cheers.) Much of the evil 





Beeeewerr: oe-r”" - ~~ 


The Bank Charter Act, and the Bill of Indemnity. 21 


in the late difficulties had arisen from the confusion which prevailed in the public 
mind between the functions of currency and banking. (Hear, hear.) People looked 
to the Bank to get them out of a financial difficulty, and he was afraid that this mis- 
apprehension could only be removed by the amendment of the Act of 1844. But all 
these disasters were to be postponed for farther inquiry, though he saw nothing to 
prevent the Government from proposing to Parliament a measure when they met 
again after the recess, and he believed that such 4 measure would be introduced if 
the house did but signify that its opinion was in favour of such a proceeding. There 
were many subjects to go before the committee if the times were quiet and easy, but 
he contended that the late panic and the present distress were subjects for legisla- 
tion. To overcrowd a committee was to stifle the inquiry. (Hear, hear.) The 
question now to be faced was what was the cause of the late crisis, and how far such 
disasters might be avoided for the future by legislation, and this subject* he con- 
sidered ripe for discussion, and one that ought to be discussed in that house. 
(Cheers.) 

Mr. Malins declared that there was no need for further inquiry, as the hour of 
legislation had arrived, and stated his intention of supporting the amendment of his 
right honourable friend. 

Mr. Horsfall thought the Act of 1844 required some amendment, and he was re- 
joiced to hear Mr. Gladstone state that he was prepared to agree to some alteration 
in it. If a committee could devise anything to prevent the recurrence of panics, 
they would accomplish what Sir Robert Peel held to be one of the chief objects of 
the measure. 

Mr. Weguelin said that unless there was a feeling in the country that there was a 
power behind the Bank of England that would support it in making advances in 
times of emergency, there would, in moments of crises, be tenfold the panic than had 
been experienced. (Hear, hear.) He would vote cordially for the appointment of 
the committee. (Cries of “ Divide.”) 

Mr. Blakemore, who was interrupted by cries of “ Divide,” advocated the appli- 
cation of a practical remedy for the evils experienced, in preference to the proposi- 
tion of the Government, 

The Chancellor of the Exchequer replied:—Nothing was more easy than to say 
“Jegislate,” but the question was in what direction they were to legislate. He might 
hold certain opinions on the question before them, but it would not be proper for 
him, therefore, to dictate to the house, and consequently he desired to go into com- 
mittee to see if his opinions could be supported by evidence, 


The house then divided on the motion for the appointment of the committee— 
For the motion ... sail bei web 
Against eee eee S08 ose 117 


Majority for the motion oe oe 178 


The announcement was received with loud cheers. 

The Chancellor of the Exchequer then moved that it be an instruction to the 
committee “to inquire into the causes of the late commercial distress, and to investi- 
gate how far it has been affected by the laws for regulating the issue of bank notes 
payable on demand.” 

The motion was agreed to. 
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REVIEW OF THE COTTON TRADE IN THE MANOR OF ASHTON- 
UNDER-LYNE, FOR THE YEAR ENDING NOV. 2np, 1857. 
By JOHN ROSS COULTHART, Esq. (WITH A PORTRAIT.) 


We have this month the pleasure of annexing a review of the cotton 
trade in the manor of Ashton-under-Lyne, and county of Lancaster, 
for the year ending with the 2nd of November, 1857, by John Ross 
Coulthart, Esq., the mayor of that manor; and also of prefixing to 
the present number of this Magazine a portrait of that gentleman, who 
has, for the last twenty-one years, filled the responsible position of 
general manager of the Ashton, Stalybridge, Hyde, and Glossop 
Bank, We may add, that Mr. Coulthart is the representative of the 
ancient Scottish family of Coulthart of Coulthart and Collyn, and the 
descendant of a long line of respectaple country gentlemen whose 
general probity and usefulness give the class a local influence and a 
social stability which are, perhaps, unsurpassed by any other rank or 
order of men in the kingdom. He is the only son and surviving child 
of the late William Coulthart, Esq., of Coulthart, in the county of 
Wigtown and of Collyn, in the county of Dumfries, by Helen, his wife, 
daughter of the late John Ross, Esq., of Dalton, in the county of Dum- 
fries, a descendant of the Rosses of Hawkshead, in the county of Ren- 
frew.* Mr. John Ross Coulthart was educated at the grammar school 
of Brittle, in the stewartry of Kirkeudbright, under the eye of the 
head master, the late Mr. Tait, who was distantly related to the Coult- 
harts of Coulthart. On leaving school he was placed by his father in 
the law and banking offices of James Lidderdale, Esq., of Castle 
Douglas, who was then, and still is, an eminent writer or attorney, and 
-the agent of the National Bank of Scotland’s branch in that important 
market town. Whilst in Castle Douglas, Mr. Coulthart’s fellow-clerks 
were Andrew McKean, Esq., the present manager of the Kilkenny branch 
of the Provincial Bank of Ireland, and Alexander Davidson, Esq., the 
present general manager of the Carlisle City and District Bank. In 
1834 the Yorkshire District Banking Company was formed at Leeds 
by the late Matthew Edwards, Esq., and branch banks thereof estab- 
lished in various towns in the county of York, Mr. McKean, above 
mentioned, and Mr. Coulthart, being appointed the two principal offi- 
cers of the one opened at Halifax. It was whilst at Halifax, in the 
discharge of his duties as accountant to the Yorkshire District Banking 
Company that Mr. Coulthart was selected,.in 1836, to establish and 
manage the Ashton, Staleybridge, Hyde and Glossop Bank at Ashton- 
under-Lyne, since which period he has continued the manager and one 
of the registered public officers of that successful banking institution. 
Though in some respects Mr. Coulthart may be said to be engaged in 





* For further genealogical details, see Burke’s “History of the Landed 
Gentry,” and Twycross’s “ Mansions of England and Wales.” 
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an arduous and exacting profession, yet he has not neglected to culti- 
vate general literature, nor to employ his time in the acquisition of 
information which has been deemed useful by his fellow-townsmen and 
the public. In 1838 he published an octavo volume of Decimal Inte- 
rest Tables, which have been found exceedingly valuable by bankers ; 
and the Times newspaper of 21st February, 1845, seven years after 
publication, incidentally spoke of the work in very high terms in the 
City or monetary article. In 1843, when commissioners were appointed 
by Parliament to inquire into the sanitary condition of the large towns in 
England and Wales, Mr. Coulthart, though a banker, was deputed to 
report on Ashton-under-Lyne, which he did with such fulness of infor- 
mation, lucidness of arrangement, and accuracy of description, that the 
Marquis of Normanby, in the House of Lords (26th July, 1844), and 
the Earl of Carlisle, then Lord Morpeth, in the House of Commons (30th 
March, 1847), specially mentioned it as deserving of particular attention.* 
Besides these separate works, Mr. Coulthart is understood to be a frequent 
contributor to the periodical press, including the 8th Edition of the 
Encyclopedia Britannica, now in course of publication. Mr. Coulthart 
is a Fellow of the Society of Antiquaries, Scotland; an Associate of the 
British Archeological Association, London; Local Secretary to the 
Camden Society for Ashton-under-Lyne; a member of the Chetham 
Society, Manchester; and of the Lancashire and Cheshire Historic 
Society, Liverpool. He is also Treasurer of the Borough uf Ashton- 
under-Lyne, of the Ashton-under-Lyne Savings Bank, and of the 
Ashton-under-Lyne Poor Law Union, and served the office of Mayor 
of the Manor of Ashton-under-Lyne between November, 1855, and 
November, 1857. The appointment to this office rests with the Right 
Honourable the Earl of Stamford and Warrington, the lord of the 
manor, and the jurisdiction of his lordship’s manorial court extends 
over the whole parish of Ashton-under-Lyne, which comprises 9,494 
statute acres, and included a population in 1851 of 56,951 inhabitants, 
of which number 30,676 were returned for the municipal borough of 
Ashton-under-Lyne, containing 1,373 statute acres, It was on the 
occasion of Mr. Coulthart retiring from the ancient and honourable 
office of Mayor of the Manor of Ashton-under-Lyne, on the 4th ultimo, 
and at a public dinner ‘which Lord Stamford annually gives on such 
occasions, that the address, which forms the annexed review, was 
delivered, and which we readily transfer to our pages from the columns 
of the Ashton Weekly Reporter, as it contains much valuable statistical 
information, and may be taken a type, though a somewhat too favour- 
able one, of the general state of trade in the great cotton manufacturing 
districts of Lancashire during the last twelve months. In extracting 
Mr. Coulthart’s speech, we also print the remarks which accompanied 
the introduction of his name to the assembly :— 





* For reviews of these publications, see the Bankers’ Magazine, vol. II, p. 239, 


and vol. III., p. 52.. 
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The health of the retiring mayor of the manor, J. R. Coulthart, Esq.; 
was next proposed by Mr. Roscoe, amid repeated rounds of applause. The 
speaker passed most flattering encomiums on the. business talents and affa- 
bility of Mr. Coulthart, who had devoted a very large portion of his time 
and attention to the requirements of the office of mayor of the manor during 
the last two years. During that time he (Mr. Coulthart) had presided over 
upwards of twenty public meetings in the borough and other parts of the 
manor, some of which had been of great public importance, and at all of 
which he had given every satisfaction. He had also rendered a great public 
service by his labours in connection with the unfortunate explosion at Heys 
Colliery, both as regarded his officiating as foreman of the jury, and in the 
drawing up of the able report thereon, (Loud cheers.) Drunk with three 
times three. 

John Ross Coulthart, Esq., on rising to respond, thanked them cordially 
for the gracious reception which they had been pleased to give the last 
toast, and was only sorry that the services which he had séedored during 
his term of office had been so very unworthy of the honour which they had 
conferred upon him. He rejoiced to think, however, that there had been 
no diminution of the general prosperity of the manor during the last two 
years, nor any occurrence sufficiently powerful to dissipate entirely that 
progressive advancement of the cotton trade which had, in the short space 
of sixty or seventy years, raised Ashton-under-Lyne to the proud position 
which it now occupied in the manufacturing district of Lancashire. It was 
true that they had had their financial and manufacturing trials during the 
period alluded to, and more particularly so since they assembled in that 
room twelve months ago; but such recurring intervals of gloom were found 
by experience to have no permanent effect upon the general sunshine of 
their prosperity. Perhaps the most serious evil which they had had to 
contend with during the past year was the scarcity and consequent high 
price of raw cotton, which had had the effect of raising the manufactured 
article beyond the reach of a large number of the poorer class of purchasers, 
thereby limiting the demand both at home and abroad ; whilst concurrently 
with that they had had dear money, and an unusually large amount of 
capital employed in their factories, which together had materially aug- 
mented even the ordinary cost of production. That the existing high price 
of raw cotton would shortly cause an extension of its growth and reduction 
in its price there could be no doubt; but in the meantime their trade 
suffered, and nothing seemed left for them to do except to confine the evil 
consequences within as narrow limits as possible, and promote as far as in 
them lay the objects of the Cotton Supply Association, which society seemed 
well calculated to avert or modify the evils of an insufficient quantity, and also 
to provide for such an extension of its growth in India as should keep pace with 
the extension of its consumption inthis country. But, notwithstanding the evils 
which the high price of cotton had brought upon them during the past year, 
he was sure they all rejoiced to think that they had wholly escaped com- 
mercial failures—that all their factories and other works had been running 
full time—that their workpeople had been fully employed at the ordinary 
rate of remuneration, and that there was no external evidence visible 
throughout the manor of any diminution of their wonted prosperity. In- 
deed, a review of the number and magnitude of the new and extended 
cotton factories, warehouses, mansionhouses, and cottages that had sprung 
up around them during the last twelve months, might lead a cursory 
observer to suppose that it had been one of the most prosperous years on 
record; but those who possessed a practical knowledge of the trade, or who 
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had noticed the numerous stoppages elsewhere, were fully satisfied that 
there had been recently a great depreciation of the usual profits of cotton 
spinning and manufacturing, though the effects of that deterioration might 
not yet have reached the trading and operative classes. (Hear, hear.) As 
evidence that the erection of new property in the manor was progressing 
with a mea | at least equal to the average of byegone years, he reminded 
them of Mr. Harrop’s new cotton factory at Bardsley, Mr. George Taylor's 
at Leesfield, Mr. Peter Seville’s at Rhodeshill, Mr. James Adshead’s at 
Souracre, Messrs. Thomas Nield and Sons’ at Coe’s Gardens, and Messrs. 
Thomas Mellor and Sons’ at Sharp’s Shrubberies. (Hear, hear.) Besides 
these entirely new factories, however, he said that the returns of the 
rate collectors showed that there had been erected within the manor 
during the last twelve months, fourteen new extensions of factories ; 
seventeen new warehouses, workshops, and sheds; one new gas works, 
nine new shops, four new villa residences, and 116 new cottages. The 
only important difference in this year’s list of new property, as compared 
with that of the year preceding, was that it contained fifty-five fewer 
cottages, and eight more workshops and warehouses. (Hear, hear.) The 
net increase in the population of the manor since they met there last year, 
as shown by the registers of births and deaths, was 772 persons, being 360 
more than were shown by the same registers for the corresponding period 
of 1856. The marriages within the manor had also increased with unusual 
rapidity, the couples married this year being 690 against 644 the year 
previously. (Cheers and laughter.) He was also happy to state that the 
returns received from the manorial Savings Banks showed that the deposits 
made by the labouring classes had increased from £144,029, at which they 
stood at that time last year, to £152,791, at which they stood then, thereby 
showing an increase within the twelve morths of £8,762. (Hear, hear.) 
The entire amount of rates of all kinds levied within the manor dur- 
ing the last twelve months was £15,673 against £14,763 levied the year 
previously, showing an increase this year of £910; but that circum- 
stance, he said, needed not excite any uneasiness in the minds of 
the ratepayers, as even that augmented sum was only equal to 3s, 1d. 
in the pound on the assessed property within the borough, and ls. 9d. 
in the pound on that situated in the other parts of the manor. (Hear, 
hear.) But even 3s. 1d. in the pound was very small when compared 
with the rates of other municipal boroughs like Ashton-under-Lyne, 
as returns in his possession satisfactorily established. At Stockport, the 
last year’s rates amounted to 4s. 2d. in the pound ; at Oldham, to 4s. 3d. ; 
at Bury, to 3s. 7d.; at Bolton, to 4s.; at Salford, to 5s.; and at Man- 
chester, to 5s. 4d. (Hear, hear.) He regretted that he had no means of 
comparing the rates payable in the manor outside the borough with those 
payable in other places situated like Ashton-under-Lyne, as he could not 
find that there was any other place in England circumstanced like that 
manor or parish, (Hear, hear.) But all the information which he had col- 
lected on the subject went to prove that, as regarded rates and some other 
things, there was no inducement for them to go elsewhere; whilst their 
manufacturing facilities and low assessments were cogent reasons why 
other people should come and reside with them. (Cheers.) Before con- 
cluding, he hoped they would permit him to mention another instance of 
the advancing prosperity of the manor during the last twelve months, 
and that, too, in the teeth of the tryin meitein circumstances in 
which they had recently been placed; he alluded to the increased value 
of their assessed property. On the 2nd of November, 1856, the annual 
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value of the assessed property within the manor was £170,922}; on thé 
2nd of November, this year, it stood at £176,114 ; showing a net increase 
in the rental of their freehold property within the year of £5,192, 
(Hear, hear.) They would thereby see that, whether they regarded 
the manor of Ashton-under-Lyne for the past year with reference 
to its commercial failures, its new buildings, its population returns, 
its savings’ bank deposits, or the value of its assessed property, 
there was indisputable evidence of its increasing prosperity; and surely 
(he said) if advancement was observable in times like those, what might 
they not reasonably expect when America had come out of the fire of 
affliction, when India had been restored to tranquillity, when cotton had 
fallen in price from 9d. to under 6d. per pound, and when the bank rate of 
discount had been reduced from eight to under four per cent ? (Applause.) 
That these desirable objects would sooner or later arrive there could be 
little doubt, and in the meantime it behoved them to act with the greatest 
judgment and discretion, subduing within their bosoms every rising desire 
to extend their operations, to store up cloth and yarn in expectation of 
getting better prices, or to enter into any transactions of even a specula- — 
tive complexion. (Applause.) Having thus briefly reviewed the affairs of 
the manor for the past year, he thanked them again for the honour which 
they had conferred upon him, and also for the uniform assistance which 
they and others had extended to him during his mayoralty. Such friendly 
co-operation as that which he had experienced sweetened, in an eminent 
degree, the performance of the duties appertaining to the office; and he 
trusted that the good feeling which had been engendered between them 
during the last two years would not exhale with the passing hour, but con- 
tinue to subsist between them as long as they lived and associated together. 
(Prolonged applause.) 


Such may safely be received as a faithful description of the state of 
trade in the manufacturing district of Ashton-under-Lyne for the year 
ending November 4th, 1857, when the speech was delivered; but on 
the following day the Bank of England raised the minimum rate of dis- 
count from 8 to 9 per cent., which caused such a reduction in the demand 
for yarn and power-loom cloth, that many of the leading manufacturers 
resolved at once to limit the supply rather than stock any portion of their 
manufactures at a time when fair American cotton was selling at the 
unusually high price of 94d. per lb. This determination was only 
slightly acted upon before the 9th of November, when the Bank of 
England further raised the minimum rate of discount from 9 to 
10 per cent., which, with the large bank and mercantile failures, 
that immediately ensued, had the effect of suspending, to a great 
extent, all fresh orders for cloth and yarn, and also of cancelling 
some which had previously been given. The suspension of the Bank 
Charter Act on the 12th of November, however, temporarily restored 
lost confidence, and for nearly a week fresh orders were given out pretty 
freely, in the belief that the severe monetary crisis had culminated, 
and that the manufacturing and commercial interests of this country 
would shortly resume the cycle of ordinary prosperity. In that ex- 
pectation, however, the public was disappointed, as extensive failures 
daily occurred in different parts of Great Britain and Ireland, which 
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clearly demonstrated that the evils of over-trading were too deeply 
seated and widely ramified to be cured by the extra issue of a few 
hundred thousand pounds of Bank of England notes upon approved 
-securities, at 10 per cent. 

By the 23rd of November, about three-fourths of the spinning and 
manufacturing concerns in the parish and manor of Ashton-under- 
Lyne were running four days per week, and from that date to the 22nd 
December there was no general alteration in that proportion of working 
short time, though in that period several firms ran longer hours, to 
enable them to complete orders by the time required: It is worthy of 
remark that, notwithstanding the great depression in the state of trade 
in Ashton-under-Lyne and the surrounding towns of Stalybridge, 
Dukinfield, and Hyde, which contain a population of nearly 180,000 
souls, there has not been a single failure during the present eventful 
crisis, which says much for the soundness of the cotton business in that 
district, and for the discretion of the mill-owners and occupiers engaged 
in it. 
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Tue Board of Trade returns for October were issued on the 25th 
November, and still show an increase in the declared value of our 
exportations, as compared with the corresponding month of last year, 
although of a more moderate kind than in preceding returns. The 
total augmentation is £318,838, and it has principally arisen in the 
large ciass of miscellaneous goods placed under the head of unenu- 
merated articles. Cotton and linen manufactures and silks are all on 
the adverse side. The falling off in the shipments to America and 
India has, of course, been very considerable ; and, as regards the former, 
will be still more apparent in the returns for the present month. 
Probably for the next year or two the figures presented by these tables 
will be such as to allow of conclusions being drawn from them as to 
the real state of the trade of the country. During the past three or 
four years they have appeared to indicate extraordinary prosperity, 
and the inference has been that our transactions must have been pro- 
fitable, or that they would not have been continued. No one was then 
aware that enormous shipments were being made month after month 
at aloss by speculative firms, supported by the advances of joint-stock 
banks. The annexed columns show the exact increase under each head 
of export during October :— 
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DectareD VALUE OF ExporTATIONS. 


aa og ha = 1856, 1856. 1857. Increase. | Decrease. 











Apparelandslops ... ... ...| £179,090 | £210,702 | £31,612 
Beerandalé =... ese ooo] 84,098 98,642 14,044 
Books ... coe 8 ve ——— ee 43,701 37,042 ae 
| gl RBA ERE 35,088 - 
Candles Pe Vedas + A ae Be 21,038 26,460 5,422 
Cheese oes eee 3 eee o ee omnia 23,394 13,922 bet 
Coalsandculm ... ... ... ...| 276,475 311,569 35,084 
Sta ah “airs: ‘dae inne. ah, an 13,493 — 
Cottons... 2. seo cee oe eee] 2,761,134 | 2,732,052 — 
Cotton yarn... ... 6. se oe.| 734,042 873,508 139,466 
Earthenware... ... ... «| 135,854 | 143,422 8,068 
cal vies som, | eeor, renee: teats: 139,652 27,769 
ie og arg 30,441 27,951 — 
Glass see ee oe ee eee 62,955 55,402 6,553 
Haberdashery ... .. ...| 273,626 | 273,480 — 
Hardwares ... .. seo” cel §=— 876,648 375,989 341 
Leather ooo we oe oe eee 198,103 198,368 265 
SE eee a 361,156 — 71,250 
Linen yarn ... ... .. oes vee} 131,776 | 146,582 14,896 -~ 
Machinery ... ... wo coo oe) 347,615 412,204 64,589 
Iron and steel... ©... ... «| 1,205,776 | 1,190,651 — 
Copper and brass... ... ... ...| 249,489 | 339,921 90,432 
en ais 83,639 | 53,458 


15,125 
30,181 


Gi Semetiateuemen: Bo me 9,822 om 
Oil seed ae a! oe 53,371 a 73,560 
Painters’ colours... ... ... ... 58,107 45,742 12,365 


Pickles and sauces... . BS 30,191 42,179 11,988 _ 
Plate and jewellery ... ... ...) 49,729 60,298 10,569 _ 
RS ck ytaak reas! ° gaa 1° KGQd-/- wa 44,301 26,509 — 17,792 
SN dee See sib dew ‘sca «238,704 172,648 _ 51,056 
ads ithe | vaeee ‘age? 6 asd 25,292 22,477 _ 2,815 
ee ns Sa 63,933 78,900 14,967 nis 
UN nhs ane. . 450! age. ae. ope 72,501 40,602 — 32,199 
ee er ae ae 73,519 78,734 5,215 —_ 
Sugar, refined ... 0. se os. 91,117 35,788 -~ 55,329 
SS Te era che on 57,725 80,972 23,247 — 
Woollens ... .. . eee| 720,934 761,620 40,786 
Woollen Yarn... ... «eo «| 285,049 288,208 3,159 
Unenumerated articles ... ...| 774,079 | 960,422 186,343 





Total... ... ... ss  «./10,666,951 {10,985,789 

















The total of our exports for the first ten months of the year has 
been £106,721,381, showing an increase of £11,147,825, or about 114 
per cent. The changes have occurred in the following manner :— 

January, increase 1 oe de _ --- £1,083,319 
February — eve vee ove eee --» 1,587,293 
March © — Bate pu Arh 3 + aee:1,007,778 
April — “ ; w- 560,918 
May ~ a ee ><a ny tee ee 
June, decrease Pm eh é ian 30,247 
July, increase —_ 8 a . +» 2,233,306 
August _ ae os one se «- «885,513 
September — ae et +» 852,203 
October _ eee _ pe “ 818,833 
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Compared with the corresponding ten months of 1855, the increase is 
£28,633,944, or about 37 per cent. 

With "regard to imported commodities, the pressure of the period 
has been indicated by a falling off in the consumption of almost all 
articles of food and luxury. Tea shows a slight increase, but in coffee, 
cocoa, sugar, spirits, wine, fruits, spices, and tobacco there has been 
a considerable decrease. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending Oct. 31, 1856, Imported. Home Co ption. 


and Oct. 31, 1857. 





1856. 


1857. 


1856. 


1857. 








Grain, wheat, qrs. 
Grain of other descriptions, ars. 
Indian corn, qrs.... ... 
Flour and meal, cwte.. 
Prov isions—Bacon, &e. &e., ewt. 
Butter and cheese, ewt. 
Animals, No. — 
Eggs, No. 
Cocoa, Ib. 
Coffee, lb. 
Sugar, cwt. ... 
Tea, lb 
Rice, cwt. ... 
Spirits, gallons 

ines, gallons 
Tobacco, lb. 
Currants, figs and | raisins, ewt.. 
Lemons and a bushels ., 
Spices, lb * 
Ditto, cwt. 


434,692 
263,656 
152,066 
161,504 
21,361 
93,888 
34,902 


-++| 7,504,600 


373,756 


| 7,257,224 


581,712 


..-|10,036,170 


339,820 


‘| 1,096,232 


1,064,521 


; | 4221,718 


112,302 
11,113 


ws| 1,374,053 


4,927 








389,977 


328,290 |. 


156,989 
122,496 
24,415 
69,838 
39,917 
7,226,400 
290,519 
6,030,352 
899,264 
4,291,948 
423,126 
868,259 
1,097,734 
3,103,515 
107,675 
9,905 
524,366 
904 


434,692 
263,656 
152,066 
161,504 
Free. 
92,539 
Free. 
7,504,600 
411,808 
3,237,695 
781,237 
5,644,721 
148,083 
457,639 
741,846 
2,947,512 
93,742 
14,798 
463,572 
1,931 





389,977 
328,290 
156,989 
122,496 
Free. 
68,961 
Free. 
7,226,400 
232,900 
2,844,453 
663,062 
5,941,112 
130,974 
429,592 
617,654 
2,909,203 
57,255 
9,044 
411,442 
1,856 





The following are the comparative inports 


material :— 


and exports of raw 





Months ending Oct. 31, 1856, 
and Oct. 31, 1857. 


- Imported. 


Exported. 





1856. 


1857. 


1856. 


1857. 





Flax, cwt. 
Hemp, cwt ... 
Raw silk, Ib. 
Cotton, cwt.... 
Wool, lb 
Tallow, cwt. 


352,516 
224,219 
1,509,218 
396,389 


«| 9,119,716 





205,943 





167,311 
261,385 
1,369,393 
421,430 
8,658,042 
184,071 


35,524 
140,814 
990,588 

25,667 





86,353 
49,788 
1,614,119 
11,210 





Of silk manufactures the totals stand thus :— 





Months ending Oct. 31, 1856, 
and Oct. 31, 1857. 


Imported. 


Home Consumption. 





1856. 


1857. 


1856. 


1857. 





Silk manufactures of seaman Ib. 
Ditto of India, pieces 


75,905 
22,909 








50,399 
32,232 














74,690 
8,218 





48,070 
* 2,999 
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THE BANK OF FRANCE, 


Tue Moniteur —— the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, December 10 :— 


DEBTOR. F, c. CREDITOR. F. c. 
Capital of the Bank ...... 91,250,000. 0 | Cash in hand 82,597,109 42 
Ditto, New 91,250,000 0 | Cashin the branch banks 153,424,483 0 
Reserve of the Bank 12,980,759 14 | Commercial bills overdue 768.352 60 
Ditto in landed property... 4,000,000 0 | Do.discounted,but not due 269,908,201 62 
Bank notes in circulation 488,343,900 0 | Ditto in the branch banks 241,567,095 0- 
Ditto of the branch banks 43,960,000 0 | Advanced on deposit of 
Bank notes to order ...... 5,042,387 15 bullion ..... seo paoogectipns 2,620,600 
Receipts payable at sight 2,436,541 0 | Do. by the branch banks 2,210,900 
Treasury account-current, Do. on French public secu- 

creditor 73,741,685 82 rities 18,932,036 
Sundry accounts-current... 123,384,359 24 | Do. by the branch banks —_ 5,865,750 
Do, with the branch banks 23,339,794 © | Do. on railway securities 21,117,200 
Dividends payable ..,....... 299,472 25 | Do. by the branch banks 10,321,800 
Discounts aud sundry in- Do: on Crédit Foncier scrip 166,400 

COTESES 2... crrrcrcevecceeee - 1,531,598 49 | Do. on branch banks scrip 84,100 
Commission on deposits ... 18,069,206 33 | Do. to the State on agree- 
Reediscounted during the ment of June, 1848...... 50,000,000 

last six months 2,268,387 81 | Government stock reserved 12,980,750 

bills 10,435,088 17 | Ditto disposable 52,189,482 

coces sopesesbeves 220,013 56 | New shares, not settled .. 70,293,300 

Hotel & furniture oftheBk. 4,000,000 
Landed property of the 

branch banks 5,128,211 
Expenses of the Bank ... 2,056,988 
Premium on the purchases 

of gold and silver 1,576,029 
Sundries ..:.1...cccecees cseee 1,260,289 79 


oo 


_ 


ro 
cowro oocoooco 





i] 
o foo oS 





F. 995,153,133 96 F. 995,153,133 96 


Certified by the Governor of the Bank of France, Dz Germrny. 


These figures furnish a remarkable illustration of the effect produced in 
France by the advance of the rate of discount to 10 per cent. at the 
beginning of November, and justify the reductions to the extent of 2 per 
cent. subsequently made. The bullion, which in the previous account 
showed a falling off of £1,440,000, has experienced an increase of 
£1,860,000, and now stands at £9,440.000, although the premium paid for 
artificial purchases, which last month amounted to £15,000, has not been 
more than £10,000. Even allowing, therefore, for the effect of the police 
restrictions to prevent any efflux, which were said at the height of the 
crisis to have been redoubled, it is evident that a strong turn of the tide 
must have taken place naturally. While the bullion has been rapidly 
increasing the note circulation has been drawn in in a greater ratio, a 
diminution having occurred of £1,960,000. A withdrawal of £3,120,000 
of deposits has been coincident with a contraction of £3,080,000 in the 
discounts. The balance to the credit of the Treasury has increased 


£55,000, and the advances on stocks and shares haye been reduced by 
about £240,000, 
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THE ESTATE OF MESSRS. BARDGETT AND PICARD. 


A mertine of the creditors of Messrs. Bardgett and Picard, who failed on 
the 16th November, in the corn trade, was held on the 9th December, when 
the following statement of affairs was presented by Mr. Turquand, of the 
firm of Turquand, Youngs, and Oo., the accountants :— 
SraTeMEnNT oF Arrarrs, Noy. 14, 1857. 
Dr. 

To creditors unsecured = = nos = ... £33,596 0 8 
Creditors partially secured one --. £38,890 12 9 
Estimated value of securities ... ws 33,687 14. 8 

5,202 18 1 
Creditors fully secured ... -_ ocn, 145808 -0+3 
Estimated value of securities ... -. 18,981 10 8 


£1,425 10 5 
Liabilities on bills of exchange... --- 112,652 16 0 
Considered good ... -- £65,023 3 8 
+ bad ... oes 47,629 12 4 47,629 12 
Deduct cash per contra in the hands of bill- 
holders ... ope see soe -» 1,285 14 
— ——_ 46,343 17 11 


£85,142 16 8 


Cr. 
By cash in hands of bankers and billholders £1,285 14 5 
Deducted from liabilities per contra— 
Debtors—goud ... ows ob -- 3,623 3 2 
Ditto, doubtful and bad ... £7,481 12 6 
Estimated to realise ... vos oes 935 3 3 
£4,558 6 


Debtors in America on an -+£38,646 0 1 
Estimated to realise ... ia tii sie --» 10,000 0 
Property ... eee eee soe eee soe we 1,924, 6 


£16,482 12 
Deduct claims payable in full ... coe $e a 376 0 


£16,106 12 
Doubtful assets— 
Property .. + . eee «-- £6,824 0 0 


Surplus securities per contra ... e- =1,425 10. 5 


— 


£8,249 10 5 


It was stated that the assets show about 5s. in the pound, but that there 
is not the prospect of the whole. amount being réalised, in consequence of 
the large proportion of debts due from America. The operations of the 
firm have been on an extensive scale, and the difficulties are. attributed to 
losses, bad debts, and the depreciation in the value of grain. In 1856 the, 
accounts exhibited a surplus of £24,314, but an accurate estimate of the 
debts had not then been made. The house not being in a position to make 
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any distinct offer, the partners are pre to adopt any course which may 
be suggested for the arrangement of their affairs. After some discussion 
an adjournment of a week was agreed to, three creditors being meanwhile 
appointed to look into the books, with the view of recommendimg the 
measures that should be resorted to. At an adjourned meeting it was 
determined to appoint a committee to consider the propriety of accepting 
2s. 6d, in the pound. 





THE ESTATE OF MESSRS. BROCKLESBY AND WESSELS. 
A meetiNe of the creditors of Messrs. Brocklesby and Wessels, who failed 
on the 18th November, in the grain trade, was held on the 3rd December, 
when the subjoined statement of their affairs was presented by Mr. G. H. 
Jay, the accountant :— 
BrocKLEsBy AND WESSELS’ STATEMENT OF ArFairs, Nov. 18, 1857. 
Dr. 
To sundry creditors, unsecured ... sca SSIES S'S 
Rent, taxes, &e. ... om sue - 392 18 6 : 
£32,186 2 8 
To sundry creditors fully secured — 
Amount of claims... ooo -- 18,354 13 11 
Amount of security ... eee -- 27,357 16 6 


Balance—surplus to contra ... oe §6969,008 2 7 
Sundry creditors, partially secured— 
Amount of claims ene -» 50,570 4 11 
Security held ... oge ee oe 42,269 11 4 
8,300 13 -7 
Liabilities on acceptances for sundry 
cargoes, of which we are relieved by 
the consignees suspending thedelivery 2,804 17 7 
Liabilities on bills receivable per list— 
Considered good _ ... soe «- 24,401 8 5 
Liabilities on guarantee of Levy and 
Arndt’s drafts, not expected to become 
claims ... ee eos jee oe €6°4,319°°0 §& 


£40,486 16 3 


Cr. 
By cash at bankers’ ... oe oe ee £1,695 11 11 


Retained by them against bills per contra— 
In the house ... eo eve eos 19 13 11 
At the National Bank oe soe 9218 2 
—— £1123 12 1 
By bills receivable in hand, as per statement, considered 
nae, ee oe, AO A 
Sundry debtors, as per statement— 
Considered good ose ois -- £6,795 18 0 
Doubtful -- £190 0 0 say 170 0 0 
Bad... - 2,538 3 4 


_ 6,965 18 0 
Carried forward ... +. £12,688 5 1 
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Brought forward ... £12,688 5 1 

By Stock in hand eee eee see eee eee ees 1,200 0 0 
Surplus security held by creditors, as per contra ... 9,003 2 7 
Counting-house furniture... vee eel 40 0 0 
Debts due to consignors, not collected ... oes vos 956 8 3 


£22,931 7 8 


It was explained that the estate showed a dividend of about I1s. 3d. in 
the pound, the assets consisting of grain taken at a fair valuation, and 
which can be steadily realised. The whole of the transactions of the firm 
have, it is stated, been characterised by regularity, and the bankers — 
satisfied with the conduct of. Messrs. Brocklesby and Wessels, have agree 
to abide by the general decision of the creditors.“ Mr. M‘Leod, the pro- 
fessional representative of the firm, intimated that if a liquidation under 
inspectorship were adopted a first dividend of 5s. could be speedily declared, 
and a second of 2s. 6d. within two months, leaving the further distribution 
in the hands of the gentlemen appointed to act under the arrangement, 
General testimony having been borne to the satisfactory mode of trans- 
acting business by the house, a resolution was passed authorising a liquida- 
tion by inspection, 





THE ESTATE OF MESSRS. J. AND A. DENNISTOUN AND OO. 
A meetiNG of creditors of Messrs. J, and A. Dennistoun and Oo., of Glas- 
gow, with branch houses at London, Liverpool, New York, and New 
Orleans, whose suspension was announced on the 7th, was held on the 26th 


November, when the following statement of affairs was submitted by Mr, 
Coleman the accountant :— 


na Batanoe Statement oF Arrarrs TO NovemBer 7, 1857. 

To creditors on open accounts... eee eee oo. £91,947 10 8 
Ditto, holding security ... ods ae eee eo. 217,276 1 9 
Ditto, on bills payable (this amount includes our accept- 

ances (£296,687 17s. 5d.) given for the account of 
Dennistoun Brothers and Co., of Australia) ee. 1,833,478 3 





Liabilities - eee eee ooo oes eos £2,142,701 15 
Amount of capital standing to the credit of the 
several partners... eos £560,897 2 9 
Ditto, Liverpool Borough Bank, 
shares cost ... bes eee 208,873 2 11 


: 769,770 5 8 
Balance of profit and loss account, &e. ... déé bi 23,520 7 5 





£2,935,992 8 7 
<tjateitalemeneainalaltas 

Cr. 
By cashinhand ... wes £9,038 10 0 


Counting-house furniture, ko. ts wi des 2,500 0 0 
Produce on hand wn ws w ° “i 26,360 0 0 


Carried forward abs £37,898 10 0 
3 


VOL. XVIII. 














Brought forward 
By Bills receivable on hand eee eee 
Debtors in Great Britain, &e. £213, 010 7 11 
Ditto and property in America 1,584,215 14 9 





Securities with creditors Res p 
Amount to debit of Dennistoun Brothers and Co., 
Australia... = 
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£37,898 10 0 
111,786 9 3 


1,797,229 2 8 
187,080 12 10 





Inclusive of acceptances ne. to 

£296,687 17s. 5d. ee eee 
Further separate estates of the partners available 
Debts due to separate partners in America ... cos 
Liverpool Borough Bank shares, contra eee oes 








CLams AND ASSETS AFTER DEDUOTING OCoNnTRA 


Dr. 
To creditors on open accounts... ae oe «as 
- Ditto on bills payable -. £1,833,478 3 1 
Less balances to the debit of parties 
for whose account the bills are 
accepted, the principal part of 
which are considered va 1,214,414 5 3 


~ Creditors partially — 26s 177,142 14 11 








Security held... sos 142,531 15 0 

Oreditors fully secured— 
Security held... 1. ave 44,548 17 10 
Claims ... ove ooo ws 40,133 6 10 
4,415 ll 0 


Liabilities on bills discounted, £514,769 10s. 4d., of 
which it is estimated there may rank on ‘this 
estate see eee eee see eos oe 


Liabilities in respect of letters of credit, 
Ditto of partners on Liverpool Borough Bank shares 
or any other company. 


Cr. 
By cash in hand &c. (subject to the due payment of bills 
discounted by Commercial Bank of Scotland) ... 


Counting-houses, furniture, &c. doa “< bed 
Produce on hand " wie oa 
Bills receivable on hand one in 


Debtors and property ... eee ees eee 

Surplus from securities contra... 

Amount to debit of Dennistoun Brothers ‘and Co. a 
Australia (inclusive of acceptances amounting to 
£296,687 17s. 5d.) ... ope og one eee 


Carried forward 





354,345 13 6 
2,488,340 9 0 
190,379 16 8 
48,399 0 0 
208,873 211 
£2,935,992 8 7 
ENTRIES, 
£91,947 10 8 


619,063 17 10 


34,610 19 11 


50,000 0 0 





£795,622 8 5 


£9,038 10 
2,500 0 
26,360 0 
111,786 9 
582,814 17 
4,415 11 


oawooo 


354,345 13 6 


———-- 


£1,091,261 








1 ll 
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Brought forward --- £1,091,261 1 11 
By Further separate estates of the partners available ... 190,379 16 8 
Debts due to the separate partners in America... 48,399 0 0 


£1,330,039 18 7 


Liverpool Borough Bank shares held by the several 
partners ove vee coe eos eos «» £208,873 12 11 











Mr. Coleman explained that in the above account only one item is esti- 
mated arbitrarily—viz., the profit and loss; and that the value set on the 
roduce is calculated from the price between the 7th and 14th of Novem- 
er. The debts and property in America may be thus classified :—£695,000 
is represented mostly by goods and bills receivable of customers ; £325,200 
consists of other bills receivable ; £140,000 guaranteed securities ; £151,000 
open accounts, and the remainder is composed of railway bonds, mortgages, 
and various securities of that character, but of the best description. The 
house of Dennistoun and Co., of Australia, being a distinct firm, the creditors 
in connexion with that business will be in a somewhat better position than 
the ordinary creditors, as the returns from Australia will accrue more quickly 
than the proceeds to be expected from the realisation of the American assets. 
Messrs, Dennistoun, as large shareholders in the Liverpool Borough Bank, 
a are necessarily subject to a heavy liability on account of the failure of that 
institution; but it is believed, not only that the £5 call already made will 
be sufficient to clear off all claims, but that there is every probability this 
sum will be returned. All the transactions of the firm have been on a 
sound and legitimate basis, and no discreditable act can in any way be im- 
puted to them. Mr. Murray, their London solicitor, then made the follow- 
ing proposition on the part of Messrs. Dennistoun, namely, that the creditors 
of the houses in Great Britain and the United States be paid in six instal- 
ments, namely, 3s. in the pound on or before the 30th of January, 1858 ; 
2s. on the 3lst of July; 3s. on the 3lst of December; 4s. on the 30th of 
June, 1859 ; 4s. on the 3lst of December; and 4s. on the 30th of June, 1860; 
with 5 per cent. interest on each instalment; and that the creditors through 
the Australian house should receive 6s. 8d. in the pound on the. 30th of 
January, 1858; 3s. 4d. on the 30th of June; 5s. on the 31st of January, 
1859; and 5s. on the 31st of July, also with interest at the rate of 5 per 
cent. In answer to a question Mr. Murray stated that when the first pay- 
ment is made, promissory notes for the remaining instalments will be given 
and the present acceptances cancelled. He hoped the proposal would be 
accepted, as such a course would prove of the greatest assistance, both 
1 morally and legally, in the realisation ‘of the assets and the enforcement of 
the claims in America. It was further stated that the accounts from the 
United States were encouraging, and that a possibility exists of the instal- 
ments being paid before the dates fixed, although, on considering the whole 
circumstances of the case, Messrs. Dennistoun could not feel certain of being 
able to carry out better terms. After a short discussion a resolution accept- 
ing the proposition was passed unanimously. 
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THE ESTATE OF MESSRS, BENNOCH, TWENTYMAN AND RIGG. 






A Numerous meeting of the creditors of Messrs. Bennoch, Twentyman and 
Rigg, extensively engaged as manufacturers in London and Manchester, 
was held on the 27th November, Mr. Foster presiding, when the subjoined 


statement prepa 


ared by Mr. Parrinton, of the firm of Messrs. Parrinton, 


Ladbury and Oo., was submitted. Mr. Reed represented the firm; Mr. J. 
Linklater, Mr. Bower, Mr. Crowther and Mr. Abrahams, various creditors. 
Dr. 


To creditors as per list... oe 
Less securities held by them. 


(In the above claims, £50,950 11s. 9d. 
is included, depreciation in the value 
of silk in the hands of the brokers.) 

Bills accepted by consignors.. 

Less bills fully or partly secured by 
goods on hand 


Liabilities on bills receivable, dis- 
counted, considered good ... ee 


Ditto, ditto, considered bad... «+ 
Less security held on account thereof 


Liabilities on tees, in respect 
of which it is considered there will 
bea claim of ... 

Creditors of Messrs. Lovatt ‘and Gould, 
whose debts Messrs. Bennoch, 


Twentyman and Rigg have under- 


taken to pay ... ° ove 


Cr. 
By stock in trade in London and Man- 
chester, cost eos eee eve 
Estimated at 
Book debts, good ... hae 
Less debts on consignors’ account 


Book debts, doubtful and bad 
Estimated at oe 

Bills receivable on hand... 

Less portion due to consignors 


Cash in hand and at banker’s ... 
Cash at banker’s 

Deducted from their claim of 
Fixtures at Manchester a 
Furniture, &c., at Wood-street | 


Shipments toMelbourne, Sydney, New i 


ork, &c., amounting to ... 


Carried forward 


- £167,552 5 10 
* 6,722 5 3 


- £99,663 18 9 


62,680 13 6 








127,511,14 10 


23,547 6 11 
550 0 0 








£160,830 


36,983 


22,997 
3,000 


33,884 3 2 
£257,694 15 11 











£65,768 5 8 
coe eee «» £39,195 18 4 
++ 41,347 5 2 
++ 10,191 0 1 
—————-__ 31,156 5 1 
+» 16,267 18 1 
eee eee 5,057 15 4 
eee 7,248 7 0 
oe 43513 9 
6,812 13 3 
oo coe eee 874 13 4 
«. 2,028 16 4 
«. 5,000 0 0 
eee eee eos 154 0 0 
eee eos 300 0 0 
41,021 5 11 
£48,050 2 3 £83,551 5 4 


























? 
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Brought forward -- £48,050 2 3 £83,551 5 4 
Subject to advances and claims 








thereon ... dae een coe 20,163 10 1 
£20,857 15 10 
Estimated at er ail on ado sin 12,794 8 3 
Value of shares ... my éin 100 0 0 


Securities deposited with creditors 

and deducted per contra ... coe §6©.: £6,722 58 
Leases and fixtures of premises, 77 

and 78, Wood-street, and land in 

Silver-street ... one ome ose eee eee 1,400 0 0 
Stock, book debts, utensils in trade, 

furniture, &c., of Messrs. Lovatt 

and Gould, of Leek... ads se 7 ia 4,382 11 7 
By equity of redemption in freehold 

land and mill of Messrs. Lovatt 

and Gould, subject to mortgage of 

£10,000. 


£102,228 5 2 
Less rent, salaries, &e. eee eee eee ove URE: TRS 


£101,446 13 6 


Deficiency .. se cos coe coe coo £156,248 2 & 











It was explained that the accounts showed a deficiency of £156,248, the 
difference between £257,694 debts and liabilities, and £101,446 assets. 
The dividend, therefore, taking the balance-sheet as it stands, would be 
from 7s. 10d. to 7s. 11d. in the pound ; but as a portion of the assets con- 
sist of silk, they are still liable to some fluctuation. The firm in 1848 
commenced with a capital of £9,410, which subsequently increased until it 
was taken in December, 1856, at £38,247. This, together with the profits 
in trade, by silk, commissions, and the amount of deficiency, constituted a 
total of which the firm had to discharge themselves. It could, however, be 
readily done; for although some of the items pe unfavourable 
results, they accounted for the several amounts. The loss on the deprecia- 
tion of silk, now held by themselves and the brokers was £50,900; the 
depreciation of other stock, £26,573; loss by the firm of Messrs. Lovatt 
and Gould, of Leek, £41,728; loss by Messrs. T, S, Reed and Oo., of Derby, 
£16,692 ; loss by Mr. John Taylor, of Coventry, £17,426; and these, with 
other amounts, including the drawings of the firm, £5,838 ; loss on bills 
receivable, £23,547 ; on shipments, £7,100; trade expenses, £8,213; and 
bad debts, £14,510, represented the aggregate. The assumption of the 
debts of Messrs, Lovatt and Gould, amounting to £33,800, arose from a 
joint connection, by which Messrs. Bennoch and Co. became liable with 
them in silk purchases from Messrs. Durant, and eventually they took the 
property of Lovatt and Gould and —— to discharge their engagements. 
In the case of Messrs. Reed and Oo., of Derby, the loss accrued through 
depreciation, the same being the result with the firm of Messrs. Taylor and 
Co., of Coventry. Being consignees to Messrs. Bennoch and Oo., they had 
overdrawn to an amount in excess of the value of the goods as now esti- 
mated, Mr, Bennoch and Mr, Twentyman being at the same time partners 
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in the firm of Messrs. Reed and Co., Mr. Reed, as the professional adviser 
of the firm, showed that the chief injury to the estate had ensued through 
depreciation, the further sacrifice, ever since the suspension, having been 
at least 10 per cent. In a period of depression like the present, it was im- 
—_— to predict what might be the result; but it was hoped that a 
avourable reaction might ensue and -increase the value of the assets. 
While explaining the minutize of the business with Messrs. Lovatt, Gould, 
and Co., Messrs. Reed and Co., and Mr. J. Taylor, he showed that they 
originated under proper influences, and that no bill transactions of a 
doubtful or irregular character had occurred. The proposal to be placed 
before the creditors did not include any specific offer, because, looking at 
the nature of their estate, Messrs. Bennoch and Co. felt that it would be 
impossible for them to make an arrangement which would be satis- 
factory. They had therefore determined to yield to any course of 
action that might be suggested with the view of liquidating their 
estate in the best possible manner. It was not presumed that 
bankruptcy would be proposed, but it was believed that, through the 
process of inspection affairs might be wound up without detriment 
to existing interests. The separate estates of Mr. Bennoch and Mr. 
Twentyman each presented a small surplus, which, if required, could be 
made available for the benefit of the joint estate, but that of Mr. Rigg ex- 
hibited a deficiency. After a lengthened conversation, in which it was 
elicited that the operations of the firm in silk had been based on bond fide 
purchases, they having acted in the character of silk dealers as well as 
manufacturers, it was agreed that a liquidation under inspection should be 
effected. In the course of the proceedings Mr. Reed intimated that it 
would in all probability be found advisable to give the inspectors power, 
after a dividend to the amount of 6s. had been declared, to deal either with 
the members of the firm or with other parties for a final arrangement, and 
this view being agreed to the suggestion was incorporated in the following 
resolution, which was immediately adopted :— 

“Ata meeting of the creditors of Messrs. Bennoch, Twentyman, and 
Rigg, of Wood-street London, and of Manchester, merchants, holden at 
Guildhall Coffee-house, King-street, Cheapside, on Friday, the 27th of 
November, 1857, Mr. Foster in the chair, Mr. Parrinton, accountant, read 
a statement of Messrs. Bennoch and Co.’s affairs, and gave various ex- 

lanations with reference to their estate. Mr. Reed (solicitor) stated that 
in Gonsequence of the serious reduction in the present value of the assets, 
Messrs. Bennoch, Twentyman, and Rigg were unable to propose any offer 
of composition which would be safe for themselves, and at the same time 
satisfactory to their creditors, and from the magnitude of the liabilities it 
was doubtful whether they could find an adequate guarantee, even if the 
creditors assented to a composition; that, with the hope of securing to their 
creditors the present value of their assets, at all events, and a greater 
dividend than is at present shown, should a better state of things ensue, 
Messrs. Bennoch pat Co. propose to realise their estate under inspection, 
in the usual way, but that the creditors shall give power to the inspectors, 
when the estate shall have been brought within smaller compass by realisa- 
tion, and the payment of a certain amount of dividend (say 6s. in the pound), 
to dispose of the remainder of the estate to Messrs. Bennoch, Twentyman, 
and Rigg, or one or more of them, or to any other person, at such price 
and on such terms as the inspectors may think proper. Mr. Reed also 
stated that Messrs. Bennoch and Co. placed themselves unreservedly in the 
hands of their creditors, and would adopt any course that the latter might 
consider most conducive to their interests, 
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‘““Resolved,—That Messrs. Bennoch, ve ag or and Rigg’s estate be 

realised under inspection, in accordance with their proposal; that Messrs. 

———— be inspectors, and that it be left to those gentlemen to decide (on 

behalf of the creditors) upon the terms of the deed of inspection, including 

| those upon which Messrs. Bennoch, Twentyman, and Rigg are to obtain 

, their release. The assent of creditors to this resolution is to be without 

rejudice to their claims against other parties, or to any securities they 

fold, and to be subject to the consent of third parties (when necessary 
being obtained.” 








THE ESTATE OF MESSRS. BROADWOOD AND BAROLAY. 


A meetine of the creditors of Messrs. Broadwood and Barclay, engaged in 
the West India trade, who failed on the 9th November, was he d on the 10th 
December, when the following statement was presented by Mr. J. Weise, 
of the firm of Messrs. J. E. Coleman and Co., the accountants :— 


Statement of the Affairs, Nov. 9. 
Dr. 
To creditors on open accounts eee eos soe -» £959 0 0 
Ditto on bills payable... eee £259,547 15 5 
Of which it is expected there will be 
provided for by the parties for whose 
account the bills were accepted ... 133,410 8 5 


“+ Peas airs 





Leaving to rank on this estate ... see ee» 126,137 0 0 
Creditors after they have retired their drafts ... -- 10,865 0 0 
Creditors on underwriting accounts... eee -» 1,829 0 0 


Ditto, fully secured an ule ..- £11,300 0 0 
Ditto, security held... eee -» 14,300 0 0 

Surplus contra... eee «» 3,000 0 0 
Creditors, partially secured ... +» 66,500 0 0 
Ditto, security held... dia «- 44,500 0 0 




















Deficiency... eee cee 22,000 0 0 
Liabilities on bills receivable ... 117, 917 4 3 
Of which it is geen 4 there will rank on this 
estate ... nem a 50,230 0 0 
£212,020 0 0 
LIABILITY ON SHIPS CHARTERED. 
Cr. 

By cash on hand a a £89 0 0 
Bills receivable on hand (good) oe ie ods cas 660 0 0 
Assets oe eee eee eee eos -- 2,360 0 0 
Debtors ( good) ees see deg so 23,982 0 0 
Ditto doubtful (estimated) _ eed cos 1080" 0-6 
aac from creditors fully secured (contra) eee -- 38,000 0 0 

£31,091 0 0 

Less sundry small debts, salaries, &c., to be paid in full... 400 0 0 





0 


Carried forward eve «+ £30,691 
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Brought forward... --. £30,691 0 0 

By Mayaguez refinery, stands at debit £81,097 12s. 3d. ... 25,000 0 0 
Decastro, Lindegren, and Co., stands at debit £61,550 

lls. 4d. «ss eos toe ove eee eee «. 10,000 0 0 

0 0 


£65,691 





Tt was explained that the accounts showed a dividend of more than 5s, 
in the pound, the assets being taken at the lowest valuation. The large 
amount of bills accepted, and the capital sunk in the sugar refinery at 
Porto’ Rico, represent the principal causes of the suspension, which, 
together with the fall in produce, exhibit the total deficiency. It appears 
that Messrs. Decastro, Lindegren, and Co., of Porto Rico, have authorised 
the payment of a composition of 10s. in the pound, by three instalments, 
to the holders of their drafts ; and it was mentioned that the necessar 
precautions have been adopted to secure the sugar refinery for the benefit 
of the creditors. As this item represents so large an asset, it is proposed 
to continue the —— for some period in order to effect a sale of the 
stock, and also, if possible, of the property. The capital absorbed since 
1849 has been £70,000. A lengthened discussion took place respecting 
the general condition of the estate ; and eventually resolutions were passed, 
authorising a liquidation -by inspection, Mr. Kirkman Hodgson and Ar. A, 
Klockmann being appointed to act for the creditors. 





THE ESTATE OF MESSRS. HENRY AND CO. 


A meetine of the creditors of Messrs. Henry and Co. was held on the 10th 
December, when a statement of accounts was presented by Messrs. Tur- 
quand, Young and Oo., showing liabilities £13,533, and assets £6,745. A 
composition of 7s. 6d. in the pound was proposed, but the creditors at the 
meeting this afternoon thought that if the.affairs were left entirely in the 
hands of Messrs. Henry and Co. a dividend of 10s. in the pound could be 
arranged at three, six, nine and twelve months. The creditors expressed 
great confidence in the firm, and resolved to accept the 10s., if, after due 
consideration, Messrs. Henry and Co. believed they could make the offer. 





THE ESTATE OF MESSRS. J. H. BAIRD AND OO. 
A meetine of the creditors of Messrs. J. H. Baird and Co. in the Australian 
trade was held on the 10th December, when the following statement of 
affairs was presented by Mr. 0. F. Kemp the accountant :— 


LIsBILITIES. 
Dr, 
To creditors on open accounts... w. £1,813 14 4 
Ditto on bills payable ove -. 13,661 9 3 


Unsecured ove ee ave aia 
Ditto on bills payable in respect of consignments 
secured nae on ae one jade aes 3,729 6 9 
Liabilities on bills receivable... -. 7,609 0 6 
Of which it is expected will be paid in 
full... eve ove eos -» 5,048 9 10 


£15,475 3 7 





Carried forward ...£2,560 10 8 £19,204 10 4 
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Brought pate «£2,560 10 8 








Estimated dividend ... one 1,606 13 1 
Leaving ... 953 17 7 
Estimated further loss on bills held ; as 

collateral, security and bills overdue . 1,100 0 0 


£2,053 17 7 


£21,258 7 11 


_—_—_— 
a 





























ASSETS, 
Cr. 
By cash in hand ... alii vee ty ote oak £45 0 0 
Debtors, good ... ses ove see ons ove 34 0 0 
re Doubtful ies ee vr £404 3 3 
Estimated ... 269 8 10 
Bills receivable, held as collateral security 
by the City Bank eos -- 3,960 12 8 
Less overdrawn account sos 140 0 0 
—_— 3,820 12 8 
Cash advances on consignments .. eos §6=3=.-—«<1,083: 18. 6 
Advances by bills per contra... oo. 3,729 6 9 
Fe 4,812 5 3 
Bills of lading held by sand Bank -» 2,670 10 6 
Brandy certificates one 300 0 0 
——_— — 2,970 10 6 
Commission on consignments secured ... 7,395 12 1 300 0 0 
Shipments to Wharton, OC. and L., and 
Co., on Joint account ... il woe Stee .6-@ 
Less drafts, two-thirds ... ont ee ©6025 ,052 13 0 
Remittances on account ... coe Ae 3,500 0 0 
Insurance and freight ... oe one 159 17 3 
Cash paid to Mr. Baird ... é0e od 36 5 11 
£28,748 16 6 
Balance due to J. H. Baird, or ee of profit on the 
above a cae sr sit ‘od 8,831 3 6 
£21,083 0 9 


The immediate cause of the suspension was stated to be the discontinuance 
of remittances from Messrs. Wharton and Co., of Melbourne, with whom 
Messrs. Baird had been connected in business. It was finally resolved 
that Mr. Baird should proceed to Australia to make the best arrangements 
in his power, and Mr. Kemp was instructed to act in his absence. 





THE ESTATE OF MESSRS. SANDERSON, SANDEMAN, AND OO. 


A meetiNnG of the creditors of Messrs. Sanderson, Sandeman, and Oo., the 
bill brokers, who suspended on the 11th November, took place on the ‘loth 
December, Mr. W. G. Prescott presiding, when the following statement of 
accounts was presented : ‘ 

VOL, XVIII. 4 
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Messrs. SANDERSON, SANDEMAN, AND Co.’s StaTEMENT oF Arrairs, Nov. 11, 
1857. 





Dr. 
To creditors unsecured ere 7 me ‘be «» £378,827 14 10 
Creditors partially secured... -».£237,864 5 4 
Less— 


Bills of exchange held as security ... 230,205 9 5 








7,658 15 11 
This balance will be increased by amount of such bills 
as may ultimately sia bad. 


Creditors secured cn pom £2,810,008 5 3 
Bills of Exchange held 
ag security ..£2,959,468 9 6 


Government Stock . eos 45,497 10 0 
3,004,965 19 6 
Surplus per contra ... _ £194,957 14 3 
Liabilities on bills re-discounted £2,015,585 2 11 
Of this amount it is impossible at present to form an 
estimate of what may prove bad and come against 

















this estate. a 
£386,486 10 9 
Interest to date of this statement has not been calculated on debit and ‘@” 
wer balances. 
By ial and bank shares ... on ae eee £1,725 10 9 
Bills of exchange on hand—viz., x4 
On houses considered good .. --- £40,891 0 0 
On houses which haye suspended 
payment ... vee coe ee» 52,847 13 10 ' 
—_—————_ 93,738 13 10 ; 
It cannot at present be estimated what 
this item may ultimately produce. 
Loans and debts for which securities are 
held .. o one eee 79,701 14 11 
Estimated to realise bam ow. ——— 173,500 0 0 
Sundry debtors—viz., 
gp hE le 
Debit balances, £206,315 7s, 6d., 
estimated to realise pre -» 86,980 18 5 
————._ 88, 525 18 2 ‘ 
Partners’ private estates, about cit ids ita 40,000 0 0 
£297,490 2 9 
Surplus securities, as per contra vie 194,957 14 0 
This item will be reduced by amount of such bills as may 


ultimately prove bad. 





£492,447 17 0 

It appeared from the statement made by Mr. Turquand, the accountant, 
that of the £5,298,990, the total liabilities for which the firm were re- 
sponsible at the date of the failure, about £2,013,600 have run off. The 
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bills returned in this sum represent about £91,000, of which £49,000 it is 
estimated will ultimately be paid. Valuing the remainder at about 10s. 
in the pound, the loss in this respect will not exceed £20,000, It is 
estimated that there will be a further sacrifice of about £30,000 on the 
£3,000,000 of paper which has yet to arrive at maturity, notwithstandin 
it is considered to be of a higher character. The firm have discounte 
£132,000 for the Liverpool Borough Bank, but an amount of about 
£60,000 has run off, and the remainder is asserted to be secured by pro- 
missory notes. The assets are now in course of collection, about £19,000 
haying already been paid into the Bank of England, the proceeds being 
inyested from time to time in Exchequer Bills. The capital originally was 
about £34,000, but at the date of the failure it had augmented through the 
accumulation of profits to £83,820. A proposal for winding up the estate 
under inspection was unanimously agreed to, and although no doubt was 
expressed with regard to the payment of 20s. in the pound, nothing trans- 
pired to indicate whether a reorganisation of business will be attempted. 
The liquidation may, it is thought, last a year ; but all expedition, with due 
regard to the interests of the creditors, will be used to bring affairs to a 
close as soon as possible. ‘The principal discussion was with regard to the 
release to be given to the surviving partner, the power being left in the 
hands of the inspectors. The resolutions in favour of the liquidation were 
carried unanimously, Mr. W. G. Prescott, Mr. L. Lloyd, jun., and Mr. 
Robertson, being selected to superintend the administration of the 
estate. 





THE ESTATE OF MESSRS. HOARE, BUXTON, AND CO. 


A nuMEROUS meeting of the creditors of Messrs. Hoare, Buxton, and Co., 
lately engaged in the Swedish trade, whose suspension was announced on 
the 17th November, took place on the 14th December, Mr. Hawkins pre- 
siding, when the following statement, prepared by Mr. J. E. Coleman, the 
accountant, was presented :— 


Dr, 

To creditors on open accounts sna aie «» £16,986 1 5 
Bills payable... cee ii ian coe §©69.887,121 12 2 
Creditors holding security :— 

Security held ... i -» £122,545 3 9 
Claims oot ove eee 105,739 18 7 
Surplus to contra... esi 16,805 5 2 


£354,107 13 7 
Liabilities on bills receivable «» £341,495 8 6 
Of which there will not be met at 

maturity ses okie eo §=©>6s-:-d1:22,493 -7 2 112,493 7 2 








Leaving the amount expected to be 
duly honoured at maturity »» £229,002 1 4 —————— 
: £466,601 0 9 


Capital oss eos wo. £38,192 12 8 
Profit and loss January 1, to Novem- 
ber 16, 1857 ... eee eee 15,939 4 8 








54,131 17 4 
£520,732 18 1 











Ad The Estate of Messrs. Hoare, Buxton, and Co. 


Cr. 
By cash in hand and at banker’s — £7,118 6 8 
Less amount retained by bankers 














against loans on security ads 5,727 18 1 

£1,390 8 7 

Bills receivable on hand... ove ose -» 12,604 19 1 , 
Debtors vee eee eee eee es 345,794 14 0 
Merchandise ... ot ea 24,578 0 0 
Office furniture and sundry assets.. coe ese 802 1 3 
£385,170 2 11 
Surplus from creditors holding security - 16,805 5 2 
£401,975 8 1 
Partners’ drawings tee eve ose 6,264 2 10 
Liabilities on bills receivable per contra... eo» «112,493 7 2 


£520,732 18 1 











ESTIMATED LIABILITIES AND ASSETS. 


Dr. 
To creditors on open accounts — ude ead -. £16,986 0 0 
Bills ayable ais sal £337,121 0 0 
Of which it is expected | ‘there will “gr 
be provided for by the parties for 
whose account the bills were 
accepted oa 172,138 0 0 
Leaving to rank on thisestate .. ——————_ 164,983 0 0 
Creditors holding security :— 
Security held ves eee wo. 122,545 0 0 
Claims coe ove vee -- 105,740 0 0 
Surplus ws ~ £1680 @ @ : 
Liabilities on bills receivable -- £341,495 0 0 i 








Of which it is known there will not 
be met at maturity sie so §6=6-—«d4Wi2, 493-0... 0 
Amount expected to rank on this estate 
in respect of the last amount ... 75,000 0 


o 


———-_ 75,000 0 0 
Leaving eos ote ee -. £37,493 0 


o 


£256,969 0 0 ‘ee 





Which will be taken up by the drawers, &c. 


Cr. 
By cash balance eee ese wes eee eee -. £1,390 0 0 
Bills receivable on hand... oe! £12,605 0 0 
Of which there are considered good 6,977 0.0 





—_— 6,977 0 0 
Leaving ... oe ++. £5,628 0 0 } 
By debtors considered good eee ove -». 10,327 0 0 | 
By debtors considered doubtful .. 144,071 0 0 
£149,699 0 0 





Carried forward ms we £18,694 0 0 











oat 
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Brought forward £18,694 0 0 

Estimated at 7s, 6d. in the pound aah as a» 66,1387 0 8 
By amount for which parties will be debtors after 

retiring the bills accepted for their account -. 19,258 0 0 

Merchandise seo tee sas ase ove -. 24,578 0 0 

Office furniture and sundry assets... vee oe 802 0 0 

0 


£119,469 0 








These accounts exhibit a dividend of about 9s. in the pound, but the 
assets are still liable to some fluctuation. The liabilities on the under- 
writing account are taken at £5,000, and the separate estates of the 
partners at £20,000; and it is consequently hoped that the general 
amount of distribution may be increased and not diminished. The two 
items on the credit side, which will mainly affect the dividend, are the 
debts, estimated to produce £56,137, and the amount, £19,258, for which 
pb will be debtors after retiring the bills accepted for their account. 

t was stated by Mr. Coleman that he is sanguine of a favourable result 
being arrived at, and that the estimate will be fully realised. At the date 
of the suspension the accounts showed a surplus of £54,130, and it was 
anticipated that arrangements could have been effected which would have 
enabled the partners to resume business. The subsequent failure of Messrs. 
Carr, Josling, and Co., with the other disasters in this particular branch 
of business, rendered the attempt nugatory, and hence the depreciation 


of assets and the present large deficiency. The whole of the operations of 


the house have been legitimate, and conducted on a purely mercantile 
basis, the capital absorbed, including the separate estates, being upwards 
of £72,000. Had it not been for the effects of the crisis in Sweden, there 
would have been ample to pay the English bill-holders 20s. in the pound. 
As it is, the assets first to be dealt with may, in the course of the next two 
months—that is to say, in February—produce about 3s. 4d. in the pound ; 
and when this shall have been accomplished a better estimate of what may 
be the prospect of further payment can be formed. A liquidation under 
inspection was the course proposed, but before the resolutions affirming 
that determination were agreed to some discussion took place with 
regard to the position of Mr. Kleman in connection with the firm. It 
transpired that that gentleman was a partner, but, in addition, transacted 
business on his private account. His affairs are in a very involved condi- 
tion, and his property, including landed and mineral estates, being 
situate in Sweden, it is expected he will have to avail himself of the pro- 
cess of bankruptcy in that country. In the books of Messrs. Hoare, Buxton 
and Co., there stands to his debit a sum of £31,000. Great sympathy, in 
the course of the proceedings, was expressed at the position in which the 
house is placed, and as it is considered desirable to take immediate action 
in winding up, three representatives of the creditors (who, it is suggested, 
shall have the assistance of two of the partners) were appointed for the 
purpose. 





THE ESTATE OF MR. G. H. T. HICKS. 


Art a meeting on the 14th December of the creditors of Mr. G. H. T. Hicks, 
described as an Hast India merchant, who suspended on the 19th November, 
the following statement, prepared by Messrs. Turquand, Youngs, and Co., 
showing very discouraging results, was presented, It will be noticed that 
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the assets exhibit a dividend of not more than 3s. in the pound, and that 
the debts and liabilities reach the large total of £151,900. Affairs are to 


be wound up under inspection, and, through any process, it is evident that 
the arrangement must be effected as economically as possible. 

















Dr. 
To cteditors unsecured aa iY. bas rye -. £67,488 3 9 
Oreditors holding security partly co- 
vered ... eee eee coe -- £91,653 3 9 
Deduct estimated value of security -- 39,700 2 8 
————._ 51,952 18 _ 1 
To creditors holding security fully covered £67,385 1 2 
Liabilities on account of Birrell and Co. :— 
Partly covered ... oe eee oe §«©«.:'7,462 6 6 
Deduct securities held ... tee soe §=—- F500. 0:0 
° Sa 1,962 6 6 
Fully covered ... se os «. 38,745 1 
Liabilities on bills receivable, likely to be claimed against 
estate uae 66s ona $66 sed “ns 28,697 19 6 
Liabilities on bills, payable over and above amount 
included in creditors... sod 6a sie a6 1,798 16 3 
£151,900 4 1 
Cr. ———So 
By property held as security by creditors 
fully covered, estimated at ... --. £83,652 9 11 
Deduct amount of their claims ... oe) a ie 
— £16,267 8 9 
Ee ee ee ee ee 1,723 3° 3 
Cashinhand ... rar ses até ase iss 57 2 6 
Homeward freight per “‘Queenof Ava” 2,000 0 0 
Ship “ Kossuth ” ode dee -- 5,000 0 0 
Average recoverable... ate «. 2,000 0 0 
7,000 0 0 
Deduct debts secured on ship éds 260 3,745 1 8 
3,254 18 4 
By ship “ Tudor,” 4-64, about ééa dis ii 650 0 0 
Ship “Carnatic,” 4-64, about... pre sss és 400 0 0 
Iron for Hastings ... dee Soe des ads io 1-8 2 
Office furniture, about... iés rae 50 0 0 
Bills of lading of goods shipped to 
Rangoon ... os ose éve » £750 0 0 
£23,747 16 5 


By Birrell and Co., balance of account 
current, about... ‘on wal --- £30,000 0 0 

Ships “ Arabella,” and three-fourths 
“‘ Royal Albert,” assigned to creditors 
of Birrell and Co. ... ods «» 10,000 0 0 


—_— 
Se camer cr 











=“ 























scales 8 
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THE ESTATE OF MESSRS. MENDES DA COSTA AND CO. 


A meetin of the creditors of Messrs. Mendes Da Costa and Co., West 
India merchants, whose suspension was announced on tho 2nd, was held 
on the 15th December, when the following statement was presented by Mr. 
J. E. Coleman, the accountant : — 


Dr. : 
To Greditors on open accounts... tee eee -- £38,117 0 0 
Creditors on bills payable ove £217,689 0 0 
Of which it is expected there will be 
provided ot the parties for whose 
i 


account the bills are given ... «. 46,833 0 0 
Leaving to rank on this estate ... 170,856 0 0 
Liabilities on bills discounted .. «. 94,204 3 2 
Of which it is expected there will be 
duly met at maturity eee .. 69,004 3 2 
£25,200 0 0 
Less security held ... 2,500 0 0 22,700 0 0 


Bills purchased, negociated, &e., £36, 475 16s, 7d, ex- 
pected to be duly met at maturity. 





ee 


£231,673 0 0 


7 J 
Cr. 

By cash at bankers... £208 0 0 
Railway shares and shares i in the bank of St. Thomas., we 1,830 0 0 
Bills receivable on hand siiuadia 1,599 0 0 
Ditto (bad) .. eh 1. £8,022 15 0 
Debtors (good) «sd ein eh sée ae «o 7,074 0 0 


Ditto (doubtful), ... 660 ose £47,425 18 8 


Ditto (bad) .. -» 42,592 11 6 
Amounts due by parties ‘after ‘they have retired the 
bills accepted for their account we 12,520 0 0 
Property, consisting of houses and stores at St. ‘Thomas, 
belonging to Mr. Da a sen., cost £15,000, esti- 
mated to realise.. «. §=6©.10,000 0 0 
Cargo of sugar, wood, ten per Totus, ‘on hand, esti- 
mated at... vee * ee eee eee 2,000 0 0 
£55,731 0 
Amount due from Messrs, Da Costa and Co., of St. Thomas £112,311 1 10 
Ditto, old firm of Charles Da Costa and Co. see 2,558 7 1 
Amount estimated to be — from — debts and 
bills on hand ses és coe ove 


It was explained that this house, like many others, scarcely expected to 
find themselves in their present position a month ago, and that when, about 
about the middle of November last, the partners sought the assistance of 
their bankers, they thought they would have been able to proceed with 
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their business as usual. The devastation which has since occurred among 
mercantile firms, through the money pressure, has, however, involved them 
in the general rnin; and early in December they were compelled to suc- 
cumb. Between the partnership in the London firm and that in St. Thomas 
there is a distinction, Mr. J. Mendes Da Costa being alone interested in 
the foreign establishment. The liabilities of the London firm are £231,673, 
and the assets £55,731. The amount due from Messrs. Da Costa and Co, 
of St. Thomas, is £112,311, arising out of purely mercantile transactions, 
and fully represented on the other side. According to the accounts of the 
30th ‘of August, the assets were then in due order, and it is expected that 
the result will be as follows :—It is estimated that about £42,000 of bills 
will go back upon the house at St. Thomas; that the firm are liable for 
and owe about £10,000 ; and that the damages and interest on bills will 
reach a further sum of £10,000, making a total of £62,000, and leaving a 
balance of £50,000. If forbearance is exercised, and assistance afforded, 
it is reasonably hoped that £30,000 of the amount may be recovered. The 
general statement will then stand in this position :—The assets of £55,000 
will be increased, by the addition of the £30,000, to £85,700; and the 
liabilities decreased from the £231,000, by the £31,000 bills paid at St. 
Thomas, to £200,000, showing a dividend of about 8s. 9d. in the pound. 
The capital absorbed, after allowing for the drawings of the partners, has 
amounted to £50,000. The only discussion was in relation to the liquida- 
tion of the estate, the process of inspectorship being agreed to. It was 
stated at the close of the proceedings that the partners are denuded of 
everything, and that consequently, if Mr. Da Costa, jun., proceeds to Porto 
Rico to protect the interests of the creditors, it will be necessary to make 
him an allowance. 





THE ESTATE OF MESSRS. GORRISSEN, HUFFEL AND OO. 


Ar the meeting held on the 17th December of the creditors of Messrs. 
Gorrissen, Hiiffel and Co., engaged in business as banking and exchange 
agents, whose suspension was announced on the 18th October, Mr. E. Cohen 
presiding, the subjoined statement was presented by Mr. Quilter, of the firm 
of Quilter, Ball and Co., the accountants : 


Dr. 
To sundry creditors, as per statement oon oe -» £84,134 12 3 
Creditor holding security vs we £7,757 0 0 
Estimated value of security os See 8 -@ 
757 0 0 
To Liabilities on acceptances—viz., 
Provided for since the suspension ++ £255,898 7 3 
Not yet provided for, but which it is ex- 
pected the drawers will meet «+» 196,683 12 11 
Assumed claim on the estate ... < 30008 2 6 10088 2 ¢ 
2 8 


£471,914 


To Liabilities on bills receivable, as per 
statement wn seh nas -»» £337,296 16 6 


Carried forward ne aid £104,223 14 


© 
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Brought forward £104,223 14 9 
Of which those considered likely to 
prove claims amount to ___,.. e» £21,643 11 1 
Less cash and surplus securities re- 
tained by bankers... eve a ae a a 
———_——_ 19,486 9 6 
Liabilities on charter parties ... eee owe oo §6= «dB 





£125,310 4 3 





Cr. 
By bills receivable on hand, considered good, as per list... £5,331 15 5 
Ditto, belonging to other parties -» £2,601 18 0 


Sundry debtors, considered good +» £61,179 1 6 
Ditto, doubtful eos £15,346 17 2 

Estimated to produce ont ne 
Ditto, bad... -. £3,235 13 6 


6,400 0 0 








67,579 1 6 
Sundry merchandise on hand, as per statement esti- 
mated at san <i eS sis ‘ase os 15,000. 9 


£83,980 16 11 








It was stated that the debts in America, amounting to £33,000, may be 
considered good, and that consequently the estimate of £67,579 under the 
head of assets, in which that sum is included, may be realised. A large 
amount of liabilities on acceptances has been provided for, so that the 
general total since the date of the suspension has been greatly reduced. 
According to the figures exhibited the dividend will be about 13s, 4d, in 
the pound, and at the suggestion of Mr. Hollams, the solicitor, it was 
agreed to follow out a liquidation by inspection, Mr. E. Cohen, Mr. 
J. H. Schroeder, and Mr. Meiville, being appointed to act as the committee. 
It transpired in the explanation rendered concerning the deficiency that 
the losses have been £58,000, and that the capital at the commencement at 
the year was about £6,000. 





THE ESTATE OF MESSRS. ALEXANDER HINTZ AND CO. 


Ar a meeting on the 18th December, of the creditors of Messrs. Alexander 
Hintz and Co., merchants, whose suspension took place on the 24th Novem- 
ber, Mr. Wullf presiding, the annexed statements were exhibited by Mr. 
Quilter, of the firm of Messrs. Quilter, Ball, and Co. :— 


Dr. 
To sundry creditors unsecured, as per statement ... «» £31,899 10 7 
Creditors partially secured— 
Amount of claims ... aii -. £37,550 4 10 
Less estimated value of securities... 26,225 3 11 
—_—_ £11,325 0 11 











Carried forward £43,224 11 6 
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Brought forward £43,224 11 6 
To Creditors fully secured— 





Estimated value of securities os «17708 10 
Amount of claims sid * bho SRS F F 
Surplus roe Hm sea «» £2,625 6 8 








Liabilities on acceptances— 


For account of other parties .. --- £169,118 7 8 
Assumed claims on the estate dui 28,192 5 9 
Liabilities on bills receivable, as per 
statement ... «-- 171,039 6 4 
Of which it is estimated the claims on 
the estate will amount to ... wh 26,522 13 11 


Liabilities for goods purchased rinci- 
ally on account of continental 
ouses, and which should be paid for 

by them, assumed claim on this estate 3,500 0 0 


—_——_— — 


Cr. £101,439 11 2 
By cash at banker’s— —= 


Subject to bills current, but considered 











ood ... pen tes oe ane £5,620 11 0 
Bills receivable on hand— 
Considered good coe coe eee 12,284 0 11 
Ditto, doubtful ens a wb £1,388 6 11 

Estimated to realise eh ba 462 15 8 
Sundry debtors— 
Considered good ae eee eee 9,165 14 11 
Ditto, doubtful enn pas «» 14,480 17 10 

Estimated to produce oe 52. 5,000 0 0 
Considered bad ates oo oan i.e 
Sundry merchandise on hand, as per 

statement, estimated at... oa 6,187 16 2 
Surplus securities, i in hands of creditors 2,625 6 8 
Office furniture... id. maa a 200 0 0 

£41,546 5 4 








Statement accounting for the Deficiency exhibited by the Statement of their 
Dr. Affairs, Nov. 25, 1857. 

To deficiency Nov. 25, 1857 ... soe ove eve «+» £59,893 5 10 

To capital Jan. 1, 1857 ove eee £16,537 14 5 

Add subsequent profits ove os 11,166 14 1 








27,704 8 6 
Note.—It appears from these figures that at 
the date of the suspension the capital 
account stood thus :— 
At credit, as above ove oe £27,704 8 6 
At debit, as per contra ... Sis 6,004 14 8 








Balance at credit ... sii £21,699 13 10 
£87,597 14 4 






































The Estate of Messrs. Allen and Smith. 


Cr. 
By expenditure and losses incurred and 
ascertained up to the date of the suspen- 
sion, Nov. 25, 1857, viz.— 
Trade charges ... eee bes ss £779 6 0 
. Bad debts and sundries ose -- 2,543 5 8 
Partners’ drawings... Ps + 2,662 3 0 





By losses accruing from and since the date 
of the suspension, viz— 
i Estimated loss on bills receivable ... £925 11 3 
Ditto on doubtful debts dea -» 9,480 17 10 
| Depreciation in merchandize on 


£6,004 14 8 


hand thus— 
Costi... eee --. £46,355 14 6 


Value ees .. 33,384 37 
———_—- 12,971 10 11 
——_———_ 23,378 0 0 
By liabilities in respect of bills which 
should be provided for by other parties, 
but which it is assumed will be claimed 
on this estate, viz.--- 
On our acceptances... nies oe £28,192 5 9 
> On bills receivable ... om eos ©6©.:6 52. «13 11 
——— 54,714 19° 8 








By liabilities in respect of unfulfilled con- 
tracts...... eat pe ren «. £3,500-0 0 


58,214 19 8 
£87,597 14 0 


eet 








The assets, it was explained, show a dividend of about 8s. in the pound, 
but if the liabilities are increased through fresh failures this amount will 
not be realised. The suspension of the firm at the period indicated has, it 
appears, proved beneficial, and the balance at the bankers, it is considered, 
may be relied on should an important house at Hamburg be able to 
struggle through present difficulties. Mr. Hollams, the solicitor, intimated 
that the course of arrangement suggested was the process of inspectorship, 
and that the creditors. proposed to select Mr. Brown, Mr. Caesar, and Mr. 
Abegg, to watch over their interests. Much sympathy was expressed for 
the position of the firm, and resolutions assenting to this mode of liquidation 
were passed. 











THE ESTATE OF MESSRS. ALLEN AND SMITH, 


At a meeting, on the 18th December, ofthe creditors of Messrs. Allen 
and Smith, whose suspension was announced on the 18th of November, 
the subjoined statement was presented by Mr. Ball, of the firm of Messrs. 
Quilter, Ball, and Co., showing, on a trading of eight months, a deficiency of 
£15,762. This was principally created by the failure of houses at home 
and abroad connected with the Swedish trade :— 








52 The Estate of Messrs. Allen and Smith. 


Dr. 
To sundry creditors _... oop ‘sue sine sve --- £1,032 4.2 
To liabilities on acceptances not expected to be proved against 


this estate, viz. :— 
Drafts from Stockholm nares securities 
deposited there ... ae . £13,653 10 4 


Drafts on account of persons who will 
Pi robably provide for them oe -. 9,958 14 6 
Sundry other acceptances... eee oe 984 5 11 





£24,596 10 9 
To liabilities on acceptances on account of parties considered 
. —_— eee eee see oe coe eee -- 9,825 8 5 
To liabilities on bills receivable— 
Considered good eos co ot -. £2,485 7 2 
Considered bad oot be ie -- 9,620 17 2 
Less securities held . oo ase oo 2,472 @ 7 








——— 7,148 16 8 
To liabilities in respect of estimated amount of loss on 
sundry unfulfilled contracts for saltpetre ... eee oe See 2S 











£20,306 9 3 
Cr. 
By cash in hand eee eos eee coe eee o0e £17 011 
Bills on hand bi Pe aid --- £1,000 0 0 
Estimated to realise ... eee aie nen on 750 0 0 
Sundry debtors— 
Considered good a aes —~ 2ew @ 
Ditto doubtful ... --- £1,250 16 10 
Estimated to realise... 230 0 0 
Estimated bad . «» 7,579 411 -——— 510 10 3 
Consignments outstanding, estimated to realise am 1,000 0 0 
One-third share of the ship “ G. B. rene, of the esti- 
mated value £5,000 i = coe eco 1,666 13 4 
Timber on hand, estimated to realise _ ie 480 0 0 
Office furniture, estimated value ie eine _ 120 0 0 
£5,544 4 6 
Balance, being deficiency carried forward... -. - 15,762 4 9 


Note.—This deficiency is liable to increase to the 
extent of any amount of the above liabilities, 
estimated as good proving bad. 


£20,306 9 3 








The feature in this case, according to the statement of Mr. M‘Leod, was 
the position in which the senior partner was placed. Having joined Mr. 
Smith, they commenced with a capital belonging to Mr. Allen, of £5,000, 
which was subsequently increased to £7,000, and after trading for the 
short period stated they were compelled to suspend. The assets of the 
joint estate do not exceed £4,544, and they may be increased by the sepa- 
rate estate of Smith to the amount of £500. The separate property of Mr. 





Semen 














: 
i 





To 
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Allen is, however, considerable, and there appears no doubt but that the 
whole of the creditors will receive 20s. in the pound. Mr. Murray, who 
represented large and influential claimants, agreed to the course proposed, 
but some legal arrangements will have to be effected before the entire 
separate estate of Mr. Allen can be made available for the joint creditors. 
An immediate dividend of about 5s. in the pound will be declared pending 
the proceedings for the realisation of the other assets. In answer to a 
question, it was mentioned that the suspension was necessary to prevent 
the sacrifice of the whole of the property of Mr. Allen. Resolutions were 
then passed for a liquidation under inspection, and Mr. Ball was appointed 
official inspector to superintend the winding-up of the estate. 





THE ESTATE OF MESSRS. BARBER, ROSENAUER AND CO. 


Tue attendance of creditors, on the 18th December, at the meeting of 
Messrs. Barber, Rosenauer, and Co., whose suspension was announced on 
the 3rd, was very numerous, and the proceedings were of a rather pro- 
tracted nature. The chair was occupied by Mr. J. W. Mitchell, and the 
statement presented by Mr. Henry Chatteris exhibited the subjoined 
unsatisfactory results :— 

















Dr. 
To creditors unsecured iss vss ae Asi «. £17,771 16 6 
To ditto, partially secured ... sos £33,091 13 7 
Value of securities held ee oes 25,476 9 1 

—_——— 7,615 4 6 

To creditors fully secured... oes 398 13 6 
Value of securities held tee Re 1,009 10 3 
Surplus contra... eo cos sé 610 16 9 
To liability on bills payable which 

should be retired by drawers sie 2,768 10 5 
Expected to be claimed on this estate ie red ase 1,509 15 6 
To liability on bills receivable nego- 

ciated ee ee de whi 55,451 16 10 
Expected to be dishonoured ... eee 6,419 7 1 


Less balance due to accep- 
tors included with credi- 
tors tee sae eo. £735 11 11 
Less cash at bankers ose 92 411 
See 827 16 10 











5,591 10 3 
£32,488 6 9 
Cr. 
By produce abroad expected to realise £631 6 7 
Less due to consignee... Sos oo: 58 9 10 
£572 16 9 
By wine on hand eee a8 eee ee see ees 35 18 9 





re 


Carried forward £608 15 6 
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Brought forward £608 15 6 
By Debtors considered good ... oy coe ee oe ~=—s«-1, 008 121 
Ditto doubtful __.. see eee -- £916 14 2 








Estimated to realise ... ar & das sos 136 0 0 

By disputed debts... Sos sos --- £657 5 11 
Estimated to realise ... bee $e Sod ets 220 0 0 

By bad debts ... ove nd ost --- £3,202 2 3 
0 securities held by creditors... og boo 610 16 9 
Cash in hand oes . vee bas Ap yes 127 16 9 
Office furniture . ose ie sae se ed 100 0 0 
£3,796 10 11 
Less rent and salaries, to be paid in full ... me owe 46 6 1 
£3,750 4 10 


By deficiency ... ose see 20s — ai -- 28,738 1 11 





£32,488 6 9 








The circumstances elicited in relation to this estate were of the most 
discouraging description. Having traded between two and three years to 
an enormous extent upon a limited capital, there is, upon debts and 
liabilities amounting to £32,488, a deficiency of £28,738. The remaining 
assets are of a very doubtful nature, and there scems to be little expectation 
of a dividend. The firm commenced in 1854, with a capital of about 
£4,000, and at the end of 1855, the profits reached £1,048, but the 
partners drew to the amount of £1,139. They continued to operate without 
the least regard to the probabilities of success, and in the end the net 
loss at the date of the present year when they suspended was £30,101, 
included in which were bad debts for £10,103, and depreciation of mer- 
chandise £13,967. Not confining their transactions to any particular 
branch, they traded in everything, but loss was invariably the consequence, 
and to illustrate the amount of their business it was stated that the value 
of merchandise which passed through their hands in 1856, was £213,000, 
while this year it represented £187,000. Ovmplaints were made of the 
conduct of the partners in endeavouring to lead individuals to believe 
that their estate was better than it really appeared to be, especially as it 
transpired there was no separate property, and that Mr. Barber had settled 
his furniture, and a policy of insurance for £2,000, upon his wife. To 
a firm trading desperately like this, the certainty of a suspension must be 
apparent; and, as a creditor very sagaciously remarked, it would be sure 
to follow whether “the rate of money ruled at 2 or 10 per cent.” The 
discussion which subsequently occurred, was directed to the measures that 
should be adopted to wind up the estate, and the great majority being in 
favour of bankruptcy, the annexed resolution was passed :— 


“The creditors, after hearing a statement of the affairs, resolved—That, 


the estate be wound up under bankruptcy, and that Messrs. Barber, 
Rosenauer, and Co. be requested to sign a declaration of insolvency.” 





THE ESTATE OF MESSRS. KRELL AND COHN. 


A mentine of the creditors of Messrs. Krell and Cohn, commission agents, 
who failed on the 7th, was held on the 21st December, when the following 


, 
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statement was presented by Mr. Collison, of the firm of Messrs. Parrinton, 
Ladbury, and Oo., the accountants :— 


Dr. 

To creditors, as per list os oe -- £13,517 4 5 
Less amounts secured by goods in 
their hands... aoe Zo eee 104 11 6 

——— £13,412 12 11 
Oreditors in respect of bills drawn or accepted b 

Messrs. Krell and Cohn, and discounted, for whic 

they have had valuein full ... oe os -» 6,187 10 9 
Liabilities on bills accepted for persons who have failed, 

and which will be proved against the estate... .. 2,290 4 2 
Liabilities on bills receivable discounted, 

considered good 7 eee +++£20,406 7 4 





Liabilities which will be proved on this 
estate ... oo Be cae eos ©8,161' 9 4 
Less cash in the hands of bankers, 
who hold the bills ... pan hi 554 17 0 
wee 1,626 12 4 


£23,517 0 2 





Cr. 
By stock in London and Lyons, at cost aes ie wo. £1,547 5 9 
Stock with agents at Berlin, Vienna, 
Milan, Hamburg, Rotterdam, &c. -- £2,698 10 6 
Subject to claims thereon ... oo 10411 6 


aa 2,593 19 0 
By book debts, good ... see ses we ses on 8,551 7 3 
Book debts, doubtful, bad, and disputed £4,746 10 6 
Estimated at ... dds Bie aes ost oe 1,216 6 1 
Cash on hand dea one ae eed ol bos 625 1 4 
Bills receivable on hand, good ... ote _ -» 2,858 10 11 
Bills receivable on hand, doubtful oo «©. 88H 9 
Estimated at ... aut wen iio - ef 568 3 10 
Cash at bankers’ ... “a os oe aw ‘ 113 16 7 
Cash with bankers (held against bills 
discounted) baa ia eee ae fe 
Fixtures in London and Lyons ... coe coe eos 60 0 0 
£17,634 10 9 
Less rent, salaries, &c. aa v. ai wai 9615 0 
£17,537 15 9 





It was explained that the assets, according to the statement, show a 
dividend of about 14s. 11d. in the pound, but that since the accounts were 
made up bad debts have increased. The firm possessed establishments both in 
London and Lyons. As commission agents, purchasing exclusively on 
orders they should hold no stock, and that which is in their hands has been 
returned through the unsettled state of affairs on the Continent, buyers not 
having completed their transactions. They commenced business without 
capital, and last year their balance-sheet showed a surplus of about £1,700. 
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Their difficulties are wholly attributed to the progress of the poate through- 
out Germany, which has involved them in a large amount of loss and bad 
debt. Mr. Reed, their professional adviser, detailed at length the cireum- 
stances under which the firm suspended, and the prospects of the creditors. 
Messrs. Krell and Cohn were, he stated, ready either to facilitate a liquida- 
tion through bankruptcy, to make an assignment, or to comply with an , 
arrangement under inspection. With regard to a composition, they felt 
themselves placed in a doubtful situation, the state of business abroad and 
the difficulty of collecting debts not permitting them to make so good an 
offer as they should wish. Although the accounts exhibited 14s. 11d. in the 
pound, Messrs. Krell and Cohn were not prepared to propose a greater 
amount than 10s. ; and if the creditors appeared inclined to accept it, they 
will endeavour to obtain security for the last instalment. Several of the 
creditors considered that the margin allowed between the assets represented 
and the sum required to pay 10s. in the pound was too large ; but Mr. Reed 
and Mr. Parrinton both intimated that, owing to the situation of affairs in 
Hamburg, Berlin, and other places, the debtors felt that they could not 
hope to realise a larger amount, though they stated their readiness, if an 
excess were obtained, to make it available for the general benefit of the 
creditors. After some discussion, in which the agent of the foreign bankers 
bore testimony to the honest nature.of the transactions of Messrs. Krell and 
Cohn, the following resolution was agreed to :— 


“ Resolved.—That it be referred to a committee, consisting of the chair- 
man, Mr. Dunn, Mr. Kohnstammer, and Mr. John Scott, to consider and 
decide on the propriety of accepting the offer of composition made by 
Messrs. Krell and Cohn, or any larger amount of composition, and what 
security should be required for the last instalment, with liberty to require 
@ variation in the times of payment.” 








THE ESTATE OF MESSRS. REHDER AND BOLDEMANN. 


Tax creditors of Messrs. Rehder and Boldemann, who failed on the 25th of 
November. in the German trade, held a meeting on the 21st December, 
when the following statement was presented by Mr. Ball, of the firm of 
Messrs. Quilter, Ball, and Co., the accountants :— 





To sundry creditors unsecured, as per statement .. +00£39,952 3 2 
Creditors — secured, as per statement— 
Amount of claims ... pee bet ...£9,498 9 8 
Estimated value of securitie: a eve OBFE 4 6 








5,624 5 8 , 
To creditors fully secured— 
Estimated value of securities wn --. 20,528 8 7 
Amount of claims on ve «oe 15,984 17 0 
Surplus... vee 4,543 11 7 
To liabilities on acceptances, as per statement 114,348 14 5 











Secured to the extent of the value of con- 
signments on hand of the estimated 
value of eee eee oe we 32,922 2 6 





Carried forward £45,576 8 10 
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Brought forward § £45,576 8 10 
Assumed to be claims on this estate pm wes wet, Re 
To liabilities on bills receivable, 


as per statement £136,294 19 6 
Of which those considered likely to prove 
claims amount to eee 10,208 19 2 
Less cash balance retained by ‘pankers 982 16 6 
———._ 9,226 2 8 
To estimated claim in respect of oe een and not 
delivered ooo oe -» 1,000 0 0 
£57,873 3 3 


Cr. 
By cash and bills receivable on hand, considered good, as 
per statement... wee - £4,312 12 2 
Cash retained by bankers, per contra uw. £982 16 6 


By sundry debtors— 
Considered good ... ee aba we» £5,474 10 10 
Ditto doubtful, £5,199 9 11 
Estimated to produce ... ses -- 1,949 16 3 
——-_ 7424 7 1 
Ditto bad eee --£642 17 11 
By sundry nace on hand, as per statement— 
At home * * coe ---£18,090 1 1 
Abroad eee eee coe eee 306 0 0 
—_————_ 18,396 1 1 
By sundry property, as per statement coe * eee 550 0 0 
Surplus securities held by creditors, per contra .. oo. 4,543 11 7 
Property deposited as security for certain returned bills, 
which it is considered will be paid... oe «- 2,273 0 0 


£37,499 11 11 
Dr. STATEMENT ACCOUNTING FOR THE DEFICIENCY. 
To deficiency, November 25, 1857, as per statement of affairs, £20,373 11 4 
To partners’ capital— 
pyge fe oa se wae oo £6,908 1.9 








Add subsequent profits ... coe -» 3,698 18 3 
10,690 0 0 
£31,063 11 4 
Cr. —— 
By trade charges ee eos -» £1,152 16 8 


By losses on merchandise realised, estimated depreciation i in 
value of unrealised stock, now valued at £43,437 9s. 8d., 


and sundries = ae pe ane eos 15,128 6 0 
By bad and doubtful debts, viz. :-— 
Estimated loss on doubtful ken -- 3,249 13 8 
Bad —_ coe a cas Sts 642 17 1l 
————_ 3,892 11 7 


Carried forward £20,173 14 3 
VOL. XVIII. 5 
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Brought forward £20,173 14 3 


By partners’ drawings, from January 1, 1857 oe «>» §=©2,096 14 2 
By liabilities, viz. :— 

On acceptances... see vos --- £2,070 11 9 

On bills receivable oes eo .-- 10,208 19 2 

On goods bought, but not delivered ... 1,000 0 0 








£13,279 10 11 
Less produce held by creditors ... ww» 4,486 8 0 
—_—_——-—_ 8,793 2 11 








£31,063 11 4 


These figures exhibit a dividend of about 12s. 6d. in the pound, but it is 
not certain that this amount will be realised. The firm commenced business 
on the Ist of January in the present year with a capital of £6,991, and the 
failure, it appears, has been caused by the depreciation of produce and the 
failure of other houses. In answer to a question, it was stated that there 
have been no accommodation transactions, but blank credits have been 
opened on foreign account to the extent of £114,348. On these, however, 
only a small amount of claim is anticipated. Some of the creditors 
appeared to believe that there is little difference between the terms “ blank 
credits’ and “ accommodation transactions,” Mr. Hollams, who attended 
for Messrs. Rehder and Boldemann, intimated that these gentlemen are not 
in a position to make any proposal, and that it has been suggested the most 
prudent course would be to effect a liquidation through inspection. The 
deficiency between the assets and liabilities is £20,000, but the depreciation 
on produce has been upwards of £23,000. The produce in which the firm 
is interested consists of tea, cotton, and other articles, and consequently the 
estate could be readily put in process of liquidation. It was eventually 
agreed to wind up under inspection, the following creditors being appointed 
to superintend :—Mr, Maurenbrether, Mr. Alyers, and Mr, J. Trueman, 








THE LONDON AND EASTERN BANKING COMPANY. 


On the 25th November Vice-Chancellor Sir W. P. Wood made an order 
upon the petition of Major Cornfield, a shareholder, for the winding up of 
this concern and appointed Mr. Stuart interim manager. On the 12th 
December the question as to the appointment of official managers was 
argued before the Vice-chancellor’s chief clerk, who nominated Messrs. 
Ball and Harding. With this appointment some of the shareholders were 
dissatisfied, and the case was on the 21st argued in open court, when 
the Vice-chancellor ultimately appointed Messrs. Stuart and Ball to be the 
managers. Assoonas it was determined that the bank should be wound up, 
_Mr. James Edward Stephens, the late manager, retired to Scotland, and 
declared himself in the Bankruptcy Court at Edinburgh, a bankrupt, and 
his name forthwith appeared in the official Gazette. His examination took 
lace before Mr. Sheriff Substitute Hallard on Monday, December 7, when 

e’ underwent a most severe examination, which extended over four entire 
days, during which he was compelled to make some very extraordinary 
disclosures with respect to the general conduct of the bank, his own share 
therein, and also that of some of the directors, At the end of the fourth 









































The Western Bank of Scotland. 59 


day his examination was adjourned till the following Monday, but on that 
day he did not appear. He, however, sent a letter excusing himself on the 
ground of ill health, and the necessity he found himself under of investi- 

ting certain books and accounts before he made any further revelations. 

is excuse was deemed unsatisfactory, and a warrant, on the application 
of the opposing creditors, was immediately issued for his apprehension ; 
but when he was sought for he was non est, and from that time to the 
present it is understood that nothing whatever has been heard of him. 
So the matter rests. Although not in person Mr, Stephens was again 
brought before public notice on the 18th December, when an action was 
brought against him in the Court of Exchequer by the directors of the 
Oriental Bank (who took up the business of the Eastern Bank) to recover 
the amount of a bond which he had given to the latter establishment for 
money advanced, &c., and the jury, without hesitation, returned a verdict 
for the plaintiff, for £6,011 6s. 5d, 

[We have lengthened reports of these proceedings in type, but are com- 
pelled to postpone their insertion to our next number. ] 








THE OITY OF GLASGOW BANK. 


A NuMEROUS meeting of the shareholders of this bank was held at Glasgow 
on the Ist December, Mr. Andrew Orr —- The meeting unani- 
mously agreed that the bank be registered in terms of the Joint-Stock Bank 
Companies’ Act, 1857, it being explained that the design was not to wind 
up, but to secure the same vantage ground as the chartered banks, The 
meeting also agreed unanimously that a committee of gentlemen unconnec- 
ted with the bank be — to investigate its affairs, and report to an 
adjourned meeting on the 8th December, and that a guarantee fund of 
half a million be raised to enable the bank to resume business without 
delay. On the day named the report was presented, and stated that the 
balance of assets amounted to £667,533, thus showing a deficiency in the 
capital account of £77,576 ; the deficiency was caused by the depreciation 
in railway and other securities held by the bank, which might yet be made 
up. A resolution was passed, that the affairs of the bank were such as to 
warrant an immediate resumption of business, and that the directors be 
instructed to take the necessary steps for that purpose. It was stated that 
£500,000 in hand would be necessary before resumption, and steps were 
being taken to raise it immediately, either by deposits or by a guarantee 
fund. The liabilities of the bank were £4,455,000; the assets, after 
deductions as stated above, £5,107,000, to which was added £15,640, being 
a half-year’s profit, 








THE WESTERN BANK OF SOOTLAND. 


A mpetine of the shareholders of this hank was held at Glasgow on the 
2nd December, Mr. James Dunlop, the senior director, in the chair, 
About 400 were present from all parts of the country. It was resolved to 
register the company under the Joint-Stock Banking Companies’ Act of 1857. 

The Chairman said that the best endeavours of the directors had been 
thwarted by the late manager, who disregarded their express instructions 
and gaye great advances to unworthy persons, The directors in their report 
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said their chances in resuming business were lessened by the provincial 
agents going over to the Edinburgh banks, The agents who had already 

seceded represent £2,000,000 of deposits, and agents representing £1,000,000 
‘ more were in the act of seceding. 

A committee of shareholders was appointed to go over the books alon 
with the directors, and report to an adjourned meeting on the 17th o 
December. 

A proposal was made to resuscitate the bank, but it could not in the 
meantime be entertained. 

At the adjourned meeting on the 17th, the report of the committee of 
investigation was given in. It stated that the liabilities of the bank were 
£8,911,032/.; the assets for payment of the liabilities were £8,607,2401., 
showing a deficiency of assets of £304,692, and thus making, including the 
capital and rest, réported in last statement at £1,715,892, an estimated loss 
on the whole transactions of the company of £2,020,548. The heads under 
which the deficiency arose were minutely stated. On bills held by the bank 
the loss was £437,000; on advances and balances on current accounts, 
£885,000; on securities held in New York, £60,000; on debts in suspense 
account, £685,000, and other items. The assets were valued as for winding- 
up, not as asolvent and going concern ; but with prudent management and 
better times, there might yet be a great saving on the estimated loss. 

The bank’s misfortunes were attributed to gross negligence on the part 
of the directors, and wild recklessness in Taylor, the late manager. 

After a stormy discussion the committee was reappointed. 

The shareholders were again to meet on the 30th December to take steps 
for winding up. 








SUSPENSION OF THE WORCESTER BANK OF MESSRS. FARLEY, 
LAVENDER AND CO. 


Tue stoppage of the bank of Messrs. Farley, Lavender and Co., of 
Worcester, was announced on the 1lth of December. The bank had been 
established upwards of 60 years, but had for some time been declining. It 
had a privileged circulation of £15,463, but the amount of notes outstand- 
ing at the time of the suspension was not much above £4,000. 

The first meeting of the creditors was held at Worcester on the 21st, to 
receive a statement of liabilities and assets. T. G. Curtler, Esq., presided, 
and there was a large attendance. The proceedings occupied about two 
hours, but were unanimous. 

Mr, Pidcock, attorney for the bankrupts, Messrs. Owen and Gutch, laid 
before the meeting a history of the bank from 1844, when the firm con- 
sisted of Messrs. Farley, Lawrence, Owen and QGutch, and the capital was 
£30,000, of which Mr. Farley contributed £10,000, Mr. Lawrence £10,000, 
and Messrs. Owen and Gutch £5,000 each. Mr. Lawrence, who was Mr. 
Gutch’s father-in-law, lent him his £5,000, and also lent Mr. Owen £1,500. 
These sums are still owing to his executors. When Mr. Farley and Mr. 
Lawrence died, the present partners, Owen and Gutch, continued the firm 
with a reduced capital. There was about £5,000 in cash and good bills in 
the bank when it suspended payment. 

Mr. Kettle, accountant, produced their statement of liabilities and assets. 
The total liabilities were £89,451 15s. 2d., and of assets £49,659 3s. 114.,, 
leaving a deficiency of £39,792 lls. 3d. The separate estate of Mr. 
Gutch showed credits to £6,810, and debits £10,500, including the £10,000: 
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owing to Saunders’ executors, and Mr. Owen’s separate credits were £2,905 
and debits £3,179 16s. 

The Chairman announced that Miss Saunders was willing to forego her — 
claim for £13,750 due to her as executrix of her father, if the general 
creditors would not attack Mr. Gutch’s life interest in a property worth 
about £1,500, he being in his eighty-second year. There was also a sum 
of about £4,000 sterling in the funds, which she intended to appropriate 
in liquidation of the poorer class of claimants under the estate. 

The announcement was cheered, and a resolutien was passed for proceed- 
ing with the bankruptcy and approving of what had been done; and also 
recommending J. W. Willis, Esq., and Mr. J. B. Read, merchants, as 
assignees. 

A vote of thanks to the chairman closed the proceedings. 








Banking and Commercial Law. 


THE LAW RELATING TO CROSSED CHEQUES. 


A case on the subject of crossed cheques has just been decided 
in the Court of Common Pleas which has attracted considerable 
attention, and appears to disturb what was supposed to have 
been settled by previous decisions or by the late Act 19 and 20 
Vict. c. 25. 

We do not share in all the apprehensions which have been 
publicly expressed on this subject, and we think the particular 
decision in question may be supported without causing inconve- 
nience, but we entirely disapprove of the reasons assigned by the 
court for its judgment, which, with great deference and respect, 
we submit are not satisfactory to the banking or the legal 
professions. ' 

The facts of the case are very simple. The customer of a 
banker drew a cheque and crossed it so carelessly that the cross- 
ing was easily obliterated, without leaving any appearance of 
alteration on the cheque ; and the bankers, without knowing it 
had been crossed, paid it to a party who had improperly acquired 
it. The jury found that no negligence could be imputed to the 
bankers, and after discussion before the full court it was held 
that the bankers were not liable. 

Now we are not disposed to argue that this decision was 
wrong, ‘and it appears to us that if it had been otherwise it 
would have been very hard on the bankers, and would have 
increased unduly the risks attending the conduct of their 
business. 


We would let the judgment rest on the simple and rational 
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ground that the plaintiff had not taken all the precautions he 
might have taken when he crossed the cheque to prevent the 
crossing from being removed, and had thereby caused his own 
misfortune, It is true the jury found there was no negligence 
on the part of the plaintiff or the bank, but it is undeniable that 
the crossing might easily have been made so as to defy any 
alteration which could not readily have been detected. The 
cheque, we presume, was inspected by the jury, and if it 
appeared from such inspection that the cheque had been tam- 
pered with and a crossing obliterated, we think the bankers 
would have been justly liable to bear the loss resulting from the 
payment. We are bound, however, to assume that the ordinary 
inspection of the cheque did not disclose that it had been 
crossed. The question is then brought within the ordinary 
rule, that when a loss is to be borne by one of two innocent 
parties it must fall upon that party whose acts have most con- 
tributed to the loss. 

We should have thought this view borne out by the cases of 
Whitmore v. Wilks, and Young v. Grote, referred to in Shaw on 
Cheques, page 28. 

The Court of Common Pleas seems to have proceeded on 
different grounds, and to have maintained positions which 
deprive the custom of crossing of all utility. 

Mr.Justice Cresswell said, “This case depends upon the effect to 
be given to the statute 19 and 20 Vict., c, 25, ‘An Act to amend 
the law relating to drafts on bankers.’ Before the statute was 
passed, a customer of a bank, by drawing a cheque and writing 
across it the name of another banker, did not limit the authority 
of the drawer to paying the party or firm whose name was so 
written across it. It did not amount to a direction to the 
drawer, but had the tffect of calling for vigilance on his part; 
and where a banker had paid otherwise than to the party so 
designated, it was held that the question was not whether he had 
acted contrary to orders, but whether he had been guilty of 
negligence.” 

Thus far the judgment appears to us to support the argument 
we have maintained. Crossing was to a certain extent sup- 
ported by the law. It had legai consequences, It called for 
vigilance on the part of the banker, and all the facts of any case 
would have to be submitted to a jury, who would say whether 
by paying a crossed cheque to a party not being a banker, the 
drawer had been guilty of negligence. Such a question could 
not arise on the payment of a cheque either not crossed or not 
presenting a suspicious appearance. 

The law, although not so effective as the public had supposed, 
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still gave some protection, and we apprehend that protection 
was intended to be increased rather than diminished by the 
recent act. 

The judge proceeds :—“ It formed no part of the instrument 
itself, and in no way altered its effect.” (See the judgment of 
Parke, Baron, in Bellamy v. Majoribanks, 7 Ex., 403.) 

Here we think the judge’s expressions must not be taken 
literally, because we see that the effect certainly was different 
when there was a crossing to what it was when there was no 
crossing. 

He continues thus :—“ This statute was passed for the purpose 
of making such matter written across a cheque, whether written 
by the drawee or payee, operate as a direction to the banker to 
pay in that mode, and to render the cheque payable in that 
mode only. I think the statute must mean that the cheque 
is to bear the crossing when presented. If so the cheque in 
question did not bear it, and the banker was not prohibited from 
paying it otherwise than to or through a banker.” 

Here we think an attempt is made to extend the statute at 
first, and then to limit it afterwards, which is not warranted. 

In our opinion, it never was intended by the statute to make 
the banker liable in a case like the present, or to exempt him 
from liability for the reason assigned. 

- The drawer or payee ought to cross so as to guard against 
erasure, and then if the cheque shows that a crossing which once 
existed has been obliterated, the banker ought not to pay, except 
through a banker, or after inquiry. 

The case is still further obscured by the confusion in which 
Mr. Justice Cresswell and also the Chief Justice involve 
themselves, when they apply the rules relating to forgery to the 
question. We would answer all that is said in this point by 
observing that, although an instrument may be a forgery, as 
regards the conduct and punishment of the guilty party, yet it 
may operate as a valid instrument, as affects third parties. The 
case of Young v. Grofe is a familiar instance of this position. 

In commenting thus freely on the judgment in this case, we 
are aware that much difficulty is created by the duty of the 
judges to give effect to the revenue laws and to mercantile cus- 
toms at the same time. 

The stamp acts require a chequé to be payable to bearer, 
the custom of crossing requires payment through a banker; 
the Courts, anxious to reconcile both, have declared the effect 
to be that the banker must pay to bearer through a banker, or 
make inquiry. In practice this has worked tolerably well, and 
we do not think the decisions in Bellamy v. Majoribanks, 
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Carlon v. Ireland, or Simmonds v. Taylor, could have been dif- 
ferent to what they were, or that they have caused any injustice. 

The observations of the judges in the last case, rather than 
the decision itself, appear to us calculated to cause mischief, and 
we regret that such refined subtleties were resorted to in order 
to lead to a result which might have been reached by simpler 
means. 

According to Mr. Justice Cresswell, the crossing may be erased, 
and the banker will be justified inf disregarding it, although the 
erasure be palpable. On the other hand, it is not laid down that 
the banker would do wrong if he refused to pay under such cir- 
cumstances, and therefore, after all, the degree of protection to 


be enjoyed by the public seems to rest with the bankers 
themselves, 








Legal Miscellany. 


CROSSED CHEQUES. 


SIMMONDS VU, TAYLOR, PUBLIC OFFICER. 


In the Court of Common Pleas, on the 8th December, judgment was given 
in this case. It was an action by a customer of the London Joint-Stock 
Bank against the bank for money lent. The defendant pleaded payment. 
The cause was tried on the 16th of February last, before the Lord Chief 
Justice at Guildhall. It appeared at the trial that the plaintiff intending to 
send a crossed cheque to a Mr. Masters, put it in the post. The letter by 
some means miscarried. The empty envelope was put under Mr. Masters’s 
door, with the words, ‘ The finder is much obliged,” written on it, and the 
cheque was presented at the bank by a stranger and paid in the ordinary 
way over the counter. It was proved that when presented for payment to 
the defendants the crossing had been so ingeniously obliterated that it was 
next to impossible to tell that it ever had been crossed. The jury found that 
neither the plaintiff nor defendant had been guilty of any negligence; and 
a verdict was entered for the defendant, with liberty to the plaintiff to 
move to enter a verdict for him. The statute 19th and 20th Victoria, cap. 
25, relating to drafts on bankers, enacts, ‘In every case where a draft on 
any banker, made payable to bearer or to order on demand, bears across its 
face an addition in written or stamped letters, of the name of any banker, 
or of the words ‘and company,’ in full or abbreviated, either of such 
additions shall have the force of a direction to the bankers upon whom such 
draft is made, that the same is to be paid only to or through some banker, 
and the same shall be payable only to or through some banker ;” and the 
important question raised in this case was whether, with reference to this 
clause, the bank having paid a check which had been crossed by the cus- 
tomer, but did not appear to be a crossed cheque when presented, and 


having exercised due caution, the bank or the customer should bear the 
loss. 


‘ 
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A rule to enter a verdict for the plaintiff having “been obtained and 
argued, 

Mr. Justice Cresswell said that this case depended upon the effect of the 
19th and 20th Victoria, cap. 25, “An act to amend the law relating to 
drafts upon bankers.” Before the passing of that act a customer crossing 
a cheque did not limit the payment of that cheque to the person named in 
the crossing, and when the banker paid such cheque to another person, the 
question was not whether he had acted contrary to orders, but had he been 
guilty of negligence? The crossing formed no part of the instrument itself, 
according to the decision in Bellamy y. Majoribanks. The act above 
referred to had been passed to make the crossing of a cheque operate as a 
direction to the banker to pay in that mode only. The act recited that it 
would conduce to the ease of commerce and the prevention of crime, if 
drawers of cheques were enabled effectually to direct payment of the same 
to be made only to or through some banker ; and therefore it was enacted, 
“that in every case where a cheque bore across its face, in addition, in 
written or stamped letters, the name of any banker, and the words ‘and 
Co.,’ ” it should have the force of a direction to his banker that the same was 
to be paid only to or through some banker. This enactment did not apply 
only to the time when the cheque was issued, for the preamble contemplated 
the crossing not by the drawer, but also by the holder. It would hardly be 
considered that if one holder had a right to cross the cheque another holder 
might not erase the crossing. He thought that the statute must mean that 
the cheque must bear the crossing in question when presented, and if that 
were so, then this cheque did not bear it. It was further to be considered, 
whether the crossing was a part of the cheque, and the erasure of it, con- 
sequently, a forgery. The statute said the crossing should have the force 
of a direction; and it would seem strange, that being so, if a holder had the 
power of altering without destroying the cheque. On the other hand it 
would be strange to enact that one holder might cross and that another 
could not erase it. If he could, the crossing would be part of the cheque 
only so long as he held it. If the crossing were not part of the cheque, 
then the cheque once crossed, but the crossing afterwards erased, and if the 
cheque were then presented through a banker, that was all that was re- 
quired. He was of opinion that a crossing did not become part of the 
cheque, and that the rule to enter a verdict must be discharged. 

The Lord Chief Justice said that it was not without considerable hesita- 
tion that he had brought himself to coincide in the view taken by his learned 
brothers. It had occurred to him that though the legislature had not con- 
templated making a banker responsible in a case like the present, yet that 
such would be the indirect effect of the act, inasmuch as the legislature 
having now made the crossing of the cheque equivalent to a direction not 
to pay except the cheque was presented through a banker, any alteration of 
the cheque by erasing the crossing would be a forgery, and therefore the 
erasure of the crossing would make it a forged instrument, which the banker 
could not credit himself with if he paid. On more mature consideration, he 
thought that there was a fallacy in that view, and that his learned brothers 
were right, It was a fallacy to say that the crossing formed any part of 
the cheque, He thought it was a more correct view of the matter to say 
that the crossing of the cheque was a direction made in addition to the 
cheque; that it was not an integral portion of the cheque, as he was 
originally induced to think; and the alteration, therefore, did not amount 


to a forgery, and it could not be said that the banker had paid a forged in- 
strument. 


Rule discharged. 
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PRESENTATION OF A OHEQUE. 
LAWES v. RAND. 


In tho Court of Common Pleas, on the Sth December, Mr. Justice 

e judgment in this case, which was an action on a cheque, 

and the aie question was, whether it had been presented in time. The 

cheque had scan drawn in 1856, and was not presented until the 30th 

March, 1857. The true principle had been laid down correctly in the case 

of Robinson v. Hawksford, that no time would be unreasonable within 
the six years unless loss were caused by the delay. 
Rule to enter a verdict for the plaintiff absolute. 
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ROYAL BANK OF IRELAND. 


Art the annual general meeting of the Shareholders, held, pursuant to the 

deed of settlement, at the Bank House, Foster-place, November 11th, 

Patrick Reid, Bsq., chairman of the board of directors, in the chair, the 

following report from the board of directors was submitted to’ the 

meeting :— 

Report of the Directors to the Shareholders at the Twenty-first Annual Gene- 
ral Meeting, held 11th November, 1857. 


The paid-up capital of the pena is one oe -» £209,175 0 0 
The reserve fund .., oe ose oe oe 77,000 0 0 
—_ —_— —— 
~ rofits of the year ended 3ist August last, after 
ucting expenses of management, including income 
= and providing for bad and doubtful debts, 
amount to .. _ £36,863 15 9 
Out of which have been paid to the shareholders two 
half-yearly dividends, at the rate of 6 per cent. per 
annum, amounting to... eee «» £12,550 10 0 
Also two hetdupenety bonuses of 3 per 
cent. and 5 per cent. eee. 











amounting to ooo «» 16,734 0 0 
Making a total i 14 per cent. on the 

aa, SS des pl = ob 29,284 10 0 
And leaving a Surplus of . £7,579 5 9 
To which rari the unappropriated balance ‘of last 

year Gis i 6,216 11 10 
Makes a sumof. ... - £13,796 17 7 
From which has been taken, in accordance with the 

resolution of the shareholders at their last annual 

meeting, and added to the reserve fund aekes that 

fund, as above, £77,000) 60 eit Pe on 9,500 0 .0 
Leaving unappropriated at the present date... eee £4,295 17 7 
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It is a gratification to the directors to be again enabled to submit a 
statement showing a prosperous condition of the affairs of the bank, 
which indicates so clearly the success that has attended their efforts to 
develop its resources, and, while making them useful to the public, to ren- 
der them profitable to the shareholders. 

This favourable result is mainly attributable to the sound condition of 
the agricultural and commercial community, and the absence of over- 
trading, combined with a prevailing rate of discount, during the period 
embraced by the report, which, while beneficial to the employment of capi- 
tal, was not embarrassing to either of the interests adverted to. 

It will be observed that the Directors have taken advantage of the 

wer conferred upon them by a resolution passed at the last annual meet- 
ing, to make a considerable addition to the reserve fund; and they have 
no hesitation in reiterating the conviction which induced them to recom- 
mend this course to the shareholders as one calculated to promote the best 
interests of the bank. 

It was moved by Patrick Reid, Esq., chairman; seconded by Edward 
Atkinson, Esq., deputy chairman, and resolved unanimously—‘ That the 
report now read be received and adopted, and that the same be printed 
and circulated among the shareholders.” 

Moved by Joseph Boyce, Esq. ; seconded by George Phelps, Esq., and 
resolved unanimously—* That the thanks of the shareholders are justly 
due and are hereby given to the directors for their able management of the 
affairs of the bank.” 

Moved by James Perry, Esq.; seconded by John Quinlan, Esq., and 
resolved unanimously—* That the thanks of the shareholders are fully due, 
and are hereby given, to Mr. Copland, manager, and Mr. North, sub- 
manager, for their satisfactory and successful conduct of the business of 
the bank. 

Mr. Reid having been moved from the chair, and James Perry, Esq., 
called thereto, 

It was moved by Robert Millner, Esq.; seconded by Denis O’Connor, 
Esq., and resolved unanimously—‘ That the best thanks of the meeting be 
given to Patrick Reid, Ksq., for his satisfactory fulfilment of the duties of 
the chair this day.” 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly general meeting of the proprietors of this company was 
held on Friday, December 11, at the London Tavern; Duncan Dunbar, Bsq., 
in the chair. 

The abstract of profit and loss account, at June 30, 1857, showed :— 
To sixth dividend of 23 per cent. for half-year ending Dec. 31, 1856; 
£16,875 ; to proportion of preliminary expenses for half-year ending June 
30, 1857, £581 4s. 4d.; to oe ae dividend at the rate of 6 per cent. 
per annum on paid-up capital for half-year ending June 30, 1857 (free of 
income tax), £21,000; balance to next half-year, £10,092 18s. 1d. ;—total, 
£48,549 2s.5d. By balance at Dec. 31,1856, per last report, £22,977 6s. 14.; 
balance of profit and loss in London and in the colonies for half-year 
ending June 30, 1857, £25,571 16s. 4d.; total, £48,549 2s.5¢. By balance; 
£10,962 18s. 1d. 

The Chairman said he believed that the proprietors were aware that 
this was the annual meeting, and that on this occasion they did not enter 
into the details of accounts, as that was done at the June meeting, when 
a full statement of the company’s affairs would be laid before them. He 
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did not know whether the proprietors, having had the abstract of the profit 
and loss account in their hands for some days, wished to have the statement 
read (cries of “no, no,”). He could safely say he had often had the 
leasure of meeting the proprietors, and of experiencing their kindness, 
but now he had the gratification of saying that their bank had never stood 
so well. The board were enabled to offer the proprietors a dividend at the 
rate of 6 per cent. per annum (without income tax), and to carry forward 
a very good balance to the next year (cheers). All the accounts from the 
eolony had been thoroughly sifted, and they had not a single account 
which gave the board anxiety. If he added that they had not one bad 
debt, he might say there was one exception, where the debt might be 
regarded by some persons as doubtful, but in this case they held good 
security (hear). The last accounts which had been received from the 
colony represented everything in the most favourable and cheering light. 
Gentlemen knew that the money crisis in this country had caused very 
great anxiety everywhere, but it had not affected Melbourne, though he 
could not promise them that it would not do so; but hitherto it had not 
been the case (cheers); it had not affected them in the least (cheers). With 
reference to the balance of £10,092 carried forward to next year, some 
pene might think that they should begin to create a reserved fund; but 
e thought it would be better to do so in June, when he hoped they would 
have a balance of better than double this amount (cheers). He did not 
wish to be too sanguine, because he had been accused of being too much in 
the habit of putting on the coleur de rose (laughter), but he repeated that, 
in his humble opinion, the bank had never attained such a position before. 
There was no necessity for him to make a long speech, and he would 
therefore move that a dividend of 3 per cent. on the paid-up capital for 
the half-year ending June 30, 1857 (free of income tax) be paid on and 
after the 15th of January next (cheers). 
Mr. Yool begged to second the resolution. He was sure that all the 
 — would have the greatest pleasure in receiving this additional 
alf per cent. dividend on the last half-year’s business, over the 24 per 
cent, given on the preceding occasion. Looking to the state of the money 
market for some time past in England, he must congratulate the share- 
holders on the way in which the bank had been managed by the board of. 
directors. He must say that he had very little doubt in his own mind 
in June last, when the hon. chairman seemed to be rather “ in the dumps ” 
(laughter), and did not hold out the prospect of an additional dividend, 
that they would have it (cheers). He was confident, from the admirable 
manner in which the bank had been conducted, and from the position 
which it had taken, they must soon approximate those other banks which 
were in existence before this, and which were paying at least 15 per cent., 
and in some cases 40 per cent. dividends, with a reserve fund (in some in- 
stances) of £40,000. He had no doubt in his own mind that this institu- 
tion had taken deep root. The only point in which he differed from the 
chairman was that of the question of a reserve fund. He thought that 
till those who had “borne the brunt” were in the receipt of dividends to 
the extent of 7 or 8 p= cent., there was no reason why they should com- 
mence a reserve fund. With these observations he begged to second the 
motion. 
The Chairman put the question, and the resolution was carried 
unanimously. 
The Chairman begged to state that the meeting having been called for 
the special purpose of declaring a dividend only, there was no other busi- 
ness, and that therefore the meeting was at an end. 
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Mr, Tite, M.P., thought the proprietors ought to make it their “ special’® 
business to return thanks to the chairman aud directors, and he would 
therefore respectfully move that the thanks of the meeting be given to 
the. chairman and board of directors for their care and attention to the 
interests of the company (cheers). 

The resolution was seconded en masse and with extraordinary ac- 
clamation. 

The Chairman said, he had great pleasure, on behalf of himself and 
his brother directors, in returning thanks for this mark of the confidence 
of the proprietors. They had had the approbation of the shareholders, 
and they had received every kindness from them. The directors would 
do their best, and would work harder (if it was possible) in future, than 
they had done in times gone by (loud applause), 

he meeting then separated. 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors was held on Monday, December 
14th, at the offices of the company, in Threadneedle-street ; Oliver Farrer, 
Esq., the chairman, in the chair. 

The: Secretary having read the advertisement convening the meeting, 
next read the following statement of the directors to the proprietors :— 


“1, The practice at the December meetings, which the shareholders are 
aware are held in compliance with their expressed wishes, and not under any 
rovisions of the charter or deed of settlement, is not to present accounts, 
he directors, therefore, in conformity with established precedent, have 
only to offer a few observations on the affairs of the bank since the last 
annual meeting. 

“2. The directors have to express their satisfaction with the continued 
prosperity of the bank. A careful review of the advances enables them to 
state, that they are of a safe character, and represent sound commercial 
transactions ; an opinion which is confirmed by the reports of their officers. 
The bills under discount were met with great regularity, affording evidence 
of the stability of credit, and no bad debts of any importance had occurred 
during the half-year. At the same time, the directors must remind the 
proprietors, that the fluctuatious in trade to which the Australian markets 
are peculiarly liable, and the high price of bullion rendering exchange 
operations of little profit, considerably augment the difficulties of banking. 

“3, The general progress and increasing prosperity of the Australian co- 
lonieés are subjects for sincere congratulation. The production of gold had 
increased. Fresh discoveries had been made, and the newly-found gold 
field at Mount Ararat, in the colony of Victoria, bids fair to rival, in the 
permanency and richness of its yield, the old diggings at Ballarat. 

“‘4, The directors have pleasure in expressing their unabated confidence 
in the judgement and ability of the superintendent, Mr. Falconer, and the 
assistant superintendent, Mr. M‘Arthur, and their approbation of the general 
good conduct of the other officers on the colonial establishment. 

“5. The directors are enabled to intimate their intention to continue the 
present rate of dividend and bonus of 20 per cent. per annum, at April 
next, payable, as usual, free of income tax.” 

The Chairman, in addressing the meeting, said it was very unfortunate 
that he found himself that day occupying the chair at this meeting, for he 
could assure the proprietors that his rapidly-increasing infirmities and 
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‘ ing powers had long since warned him that this high position should 
be transferred to other and younger hands. (No, no.) Nevertheless, there 
were circumstances attending the present meeting that rendered the expres- 
sion of opinion as to the condition of the colonies imperative on him; and 
therefore it was, that at the request of his brother directors he had once 
more the honour to represent the court of directors; and in so doing he 
thought he should have no very difficult task, because there was nothing but 
that which was favourable to state: It was a subject of sincere congratu- 
lation to know that the colonies of Australia were, with one single exception, 
in a flourishing, a er and progressive condition. The single ex- 
ception was that of Tasmania (or Van Diemen’s Land), where things were 
not s0. yey as in the other parts of those vast colonies; but it was to 
be hoped that time would restore its former prosperity. In New South 
Wales, Victoria, and South Australia everything was advancing in a rapid 
and satisfactory manner. Electric telegraphs were established, and rail- 
ways were being formed, and the great Murray River being opened up, had 
been productive of great commercial advantages. But of all the countries 
up to the last advices, of which he spoke, the accounts were most satisfac- 
tory, and showed ve were in a most prosperous condition, and much more 
so comparatively with other periods that had gone before. He felt he need 
not go into details, because the statement which had been read told them 
in a few words very clearly all that which, if he were to spend a con-’ 
siderable time in speaking, would leave only a lighter impression on their 
minds. In the observations which he made he begged it to be understood 
he spoke on the last advices which had been received. He did not presume 
to prophesy how the direful effects of the monetary crisis in this country 
might affect those colonies, but he hoped and trusted the effects would not 
be severe. (Hear, hear.) At the same time it would be idle to suppose 
that those colonies would escape that commercial distress which had, 
unhappily, spread over Europe and America ; but up to the time of which 
he spoke the board knew of nothing but of that which was successful. 
(Cheers.) Nevertheless, he again must guard himself from its being sup- 
that he thought there might be some reaction in the colonies. lie 
ad now only to say a few words as to the position of their own establish- 
ment. In his humble opinion it was never in a more satisfactory, sound, 
and safe position. (Loud cheers.) If he were to tell them, as men of sense 
and business men, that they could expect to go on making those enormous 
profits which followed the first discoveries of the gold fields, they would 
not, he was sure, believe him, He was content to say that their business 
was that which was satisfactory ; but a variety of circumstances had tended 
to a diminution of profits, at the same time the profits which they were 
known to be making must satisfy any reasonable or rational person, because 
if they had not had such extraordinary times of success arising from the 
ld discoveries, their profits would have been chimerical. Their business, 
e repeated, was most prosperous, and to satisfy himself and his brother 
directors on this point, he had gone through, with Mr, Milliken, all parts of 
their transactions to ascertain if by possibility he could discover anything 
which was wrong, and he arrived at the conclusion that the bank was never 
in so satisfactory a position as it was at present. The report or statement 
told them that during the last year they had made no bad debts to speak of. 
If it were true that they had made no bad debts in an establishment of this 
magnitude, with a vast amount of bills and customers, they would see it 
was impossible but that some misfortune must arise ; but in the course of 
the previous half-year they had put down that which was deemed irre- 
coverable, of which they had reeovered more than the whole amount of bad 
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debts which had since arisen. Well, then, it might be asked, what losses 
had they? He would tell the meeting. (Hear.) In the wild days of 
speculation accounts had grown up, which it was afterwards impossible to 
keep under due control, and which for a time had given the directors great 
uneasiness, but he did not believe they now had one of that description, He 
did not mean to say they had not large accounts outstanding, but they had for 
them that description of security which was satisfactory, and those accounts 
were gradually diminishing, and he did rfot believe they would ultimately sus- 
tain any loss. The managers had been enabled to strike off sums of money to 
the reserve against bad debts, and those sums they knew were very large. He 
must congratulate the proprietors upon the fortunate position in which the 
now stood. They were now, to a certain extent, rapidly obtaining the benefit 
of their forbearance. The proprietors had allowed the board not only to 
raise a fund of £200,000 as a guarantee fund, but also to deal with the 
balance of undivided profit which, at October, 1856, amounted to £201,700; 
and if they had that at the present time to go back upon, the directors had 
no difficulty in saying that they were io pene to pay a dividend and 
bonus of 20 per cent., seeing that they still kept in hand a large balance 
(cheers). He might be wrong, but this was the reason why he filled the 
chair upon this occasion; because he had strongly advocated this, and 
therefore he thought it due to the proprietors that if any questions were 
asked, he ought himself to be prepared to make any statements which 
might be required to them (cheers). The difficulty of stating now what 
their intentions were in respect to April next, must bring to everybody’s 
mind, as it did most forcibly to his own, the very inconvenient times at 
which their meetings were held; because he might be told, in these times 
of difficulty and uncertainty, that he was a bold man who said that in 
April he would give a dividend to a certain amount. But when they held 
their winter meetings they were accustomed to state what their intentions 
were, and if they had not done it upon the present occasion a false im- 
ression might have been spread abroad; but it was certainly a most 
Inconvenient practice to say that four months beforehand they should state 
what their intentions might be (hear). He hoped that steps would be 
taken to alter the time of their meetings. If it were the pleasure of the 
proprietors to have two or only one meeting a-year, let the time be fixed 
at a period when they could be certain of the dividend, and when the 
directors could with certainty lay before the proprietors the sum which 
they could afford to give. Another reason was that the profit and loss 
accounts might show that the profits were less than was anticipated in the 
four months. But happily in this case they expected to make a very large 
sum, though they would not advise the payment of 20 per cent. dividend 
if they had not made profits in proportion, or if they had not earned the 
money, by allowing the directors to raise that part of their means to 
which he had already alluded. Mr. Henderson had very properly mooted 
the subject of the propriety of an alteration of the time of meeting. 
Really the present arrangement was so difficult to deal with that it was 
impossible at these meetings to come to a positive conclusion ; but if they 
could have their meetings in May or March they could pay the dividend in 
April or October. This would be more satisfactory to the proprietors and 
to the court of directors (hear). And here he was led to consider another 
point. He did not think that without an absolute necessity the dividend 
should be diminished, unless a plain statement of the case were laid before 
the proprietary; therefore if in the month of March or April they could 
have all the accounts, they would then see what the dividend was likel: 
to be, There were some other points connected with the colonies to whic 
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he ought, perhaps, to refer, such as the floods on the Hunter River, which 
had done very serious damage, but which did not involve the property or 
interests of any persons connected with this bank; and they would sustain 
no loss in the colony from this circumstance. He had now told the reason 
why he was there that day, and if it should seem to any gentleman present 
that the board had acted unwisely he should be glad to give any expla- 
nation; but in the meantime he had to state that the intention of the 
directors was to pay in April next the same dividend as on the previous 
occasion (cheers). 

Mr. Stone thought the question as to the alteration of the time of 
meeting should be left in the hands of the directors, in whom he, in 
common he believed with the rest of the proprietors, placed the most un- 
bounded confidence. 

The Chairman observed that this would involve a change in the deed 
of settlement, because they were required to have an annual meeting early 
in June. If, however, it would not be unsatisfactory to the proprietors, 
they could have one meeting annually in March, and the directors would 
turn their attention to that point, so that the change might come into 
operation next year. 

A proprietor did not see why they should be limited to one meeting a 
year. Let them have meetings in March and September (hear, hear). 

The Chairman thought that to call a meeting in August or September, 
when most of the directors were out of town, would be a bad plan. 

The Rey. Mr. Lawe did not see the necessity of holding more than one 
meeting annually, in March or April, but the matter ought to be left to the 
discretion of the directors. As to their respected chairman, he regretted 
to hear of his intention not to occupy the chair again, for he had witnessed 
that gentleman’s assiduity and excellent management equally in times of 
storm and in periods of calm. He was sure the honourable gentleman was 
most heartily and cordially regarded by every proprietor who had the honour 
of knowing him. 

Mr. Hatchard thought they should have two meetings annually, the 
periods for which to be left to the discretion of the directors. In former 
times they had the increase of gold, and eo 4 bought gold at £3 5s. to 
£3 10s. per ounce, and then people doubted whether the metal was good, 
and their profits were reduced. But they would now have a more rapid 
communication with the colonies. They now had railways and electric 
telegraphs throughout the colonies, giving information of any altered cir- 
cumstances in the commercial world ; therefore, they had no right to expect 
adverse circumstances from that over-trading and excessive credits which 
ought never to have existed. He thought they might expect a prosperous 
course for some years to come. But if the meetings were limited to one 
a year they would have a long time to wait in the event of adverse circum- 
stances arising, 

The Chairman hoped that nothing he had said would produce an impres- 
sion on the minds of those gentlemen who were present that he looked 
forward to adverse circumstances. (Hear.) He stated, or he had intended 
to state, that they must not look to a continuance of that enormous amount 
of profits which they had been making, and which they still continued to 
e-~aeite which, in former times, would have been thought miraculous, 
(Cheers.) Gold in itself would yield no profit except for the purposes of 
exchange ; and, from the great falling off in the exchanges, they could not 
look to those enormous profits which they had before made. It must have 
escaped the mind of the hon. proprietor that they had now to contend 
against a vast amount of competition, and that every bank which set up 
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in the colonies must, more or less,-diminish the business of other banks ; 
therefore, they were banking under different circumstances from which 
they were when the gold fields were first opened. They were forced, to a 
certain extent, to follow what they did, however unwillingly. 

A long conversation followed as to the time of meetings to be held in 
future, the result of which was that the matter was left entirely to the 
discretion of the directors. - 

The Chairman moved in the most handsome terms a resolution of 
thanks to the secretary and accountant, Messrs. Milliken and Waterston. 

Mr. Henderson, in highly eulogistic terms, seconded the resolution, and 
begged to include therein the thanks of the meeting to the subordinate 
staff of the company. 

The resolution was carried with the greatest enthusiasm. 

Mr. Milliken, in a brief address, acknowledged the compliment. 

Mr. Blandford moved a vote of thanks to the chairman, which was 
carried with cheers. 

The Chairman briefly replied, and the meeting separated. 








Communtrations, 
To the Editor of the ‘‘ Bankers’ Magazine.” 





PROOF BY BANK HOLDING SECURITY. 


S1r,—Your answer to the following questions would greatly oblige 
Your most obedient servant, 
A Bank OFFICER. 


A. B. opens a current account at a bank and overdraws £1,000. The 
bank also discounts bills for him drawn on different parties, amounting in 
the whole to £3,000, holding the joint and several bond of C. D. & E. F. 
for £2,000, as security for the liabilities of A. B. generally. A. B. is 
supposed to fail and their bond enforced, leaving the bank still short of 
£2,000, against which they hold bills overdue and current to the amount 
of £3,000. Can the bank prove against the estate of A. B. for £2,000 
only or have they a right to prove for the whole amount of bills lying 
dishonoured, should that be more than £2,000, and the dividend upon 
them be insufficient to cover the bank claim ?P 

After the bank have had the dividend and are still short, will they be 
obliged to deduct it rateably from each bill before they enforce their claim 
against the acceptor ? 


[We think the bank can prove for the £2,000 only, and must in their 
proof set forth the securities they hold, and whatever is realized from the 
securities will have to be deducted from the proof. If by means of the 
bills the bank are paid in full and have a surplus left, probably, under the 
mercantile law amendment act, C. D. and E, F. would be entitled to it. 





THE MONETARY CRISIS. 


Srr,—I conceive that the present awful monetary and commercial crisis 
should call forth the opinions of every one capable of suggesting a remedy 
against a recurrence, with the view that, out of the ideas of the many, 
some effectual plan might happily be devised, to obviate or lessen the effects 
of mere panic ; this therefore is my apology for now addressing you. 

VOL. XVIII. 
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Among the many things that ought to occupy the attention of the legis- 
lature on this subject, is the “ oye in banks, which have now assumed 
a gigautic size in proportion to the other commercial capital of the county. 
In Ireland there is something like £20,000,000; in Scotland, £30,000,000 ; 
and in Enzland £150,000,000, making £200.000,000; and tle tendency 
of the wealth of the country, is to run in that direction. This, in ordinary 
times, is all right, and Great Britain may be justly proud that such an 
enormous sum was placed by the non-commercial people at a minor rate in 
the hands of parties capable of investing it in the carrying on and 
developing the commercial and manufacturing resources of the country ; 
and without which it could not have obtained its present grand pre- 
eminence. But the error is, that all this vast capital is liable to be 
called for in specie, on demand. 

Some years ago the deposits held a relative position to the banking 
capital and the specie of the country, now they have grown out of all pro- 
portion. By your September number, I find that the deposits in the joint- 
stock banks in London are £43,000,000, being an increase of nearly 
£8,000,000 on the year, and I see nothing to hinder their increasing, so 
that twenty years hence those banks might hold £200,000,000. This I 
would be delighted to see, provided they were held on principles safe to the 
well being of the couutry. 

The joint-stock banks had a rule originally, that ten days’ notice should 
be given of the withdrawal of deposits ; but from the competition that ensued, 
and the desire to be obliging to their customers. the rule became obsolete. 
Now had this rule remained in force, the stoppage of two banks in 
Scotland—which ought not to have been allowed—could not have taken 
place. The mad rush for gold would have been met with, ‘* Your notice has 
been received, and you will be paid if you call again in ten days.” 
Thus the banks would have time to prepare, the public excitement to cool, 
and the shareholders could have stepped forward to devise means to assist 
the banks through the panic. If bankers receive money on which they pay 
interest, that money must be so invested, that it cannot be returnable to the 
depositor on demand, in the event of a sudden or unexpected panic. 

I would therefore make it compulsory on all banks to require notice of 
the withdrawal of deposits. In ordinary times it would be no inconveni- 
ence to the public, for almost every man knows a number of days previous 
that he will want his money; and in cases where the demand came sudden, 
or where he neglected to give notice, his banker could take his case into 
favourable consideration and make him advances, repaying himself with 
the deposit at the expiry of the notice; the safety to the bank, the customer, 
and the public only arises where the demand is occasioned by temporary 
excitement or false alarm. 

I would prohibit banks from allowing any interest whutever on money 
lodged on current account repayable on demand, and this would naturally 
limit the amount to such as was immediately requisite for the wants of the 
public. I would next allow banks to take money on deposit, bearing in- 
terest repayable at ten days’ notice, and also deposits at thirty days’ notice, 
which would bear half per cent. higher rate than those at ten days; these 
rules to be posted in the office, giving each depositor his choice of terms. 
Longer notices of withdrawal to be matter of arrangement between the 
bank and their customer. Receipts should be given on which was written 
or printed the terms of the notice of withdrawal required. Those at ten 
days to be repayable for three, and those at thirty days for six after the 
expiry of the given time; afterwards—if the money is not lifted within 
that period—fresh notice must be given, and I would impose a penalty on 
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bankers breaking through or evading these rules. I would, however, make 
two exceptions. For the benefit of the poorer classes—particularly in 
country districts—I would allow all depositors of £30 or under to be repaid 
on demand. I would also allow banks when dealing with each other free 
to make such rules, as to interest or otherwise, as they may choose. 

This plan may not be the best that could be devised for the metropolis, 
where facilities are to be had that do not exist elsewhere, but it would work 
well in the provinces and in Ireland and Scotland; and I have no doubt 
had it been in force now the millions of specie withdrawn from the Bank 
of England to meet the fears of the people of these kingdoms would have 
remained in the hands of the bank directors and saved them from the viola- 
tion of their charter, and the country from the horrors of an aggravated 

anic. 
. This letter is much longer than I had intended, but before I close I 
would wish to remark that it is quite evident that the act of 1844, and the 
subsequent act of 1845, regulating the issue in Scotland and Ireland— 
however they may hamper the banks—cannot prevent or lessen the effects 
of panic, but with proper legislation with respect to deposits I should be 
sorry to see either of them repealed. 

The £40,000,000 of notes in circulation and the balances required for the 
immediate use of the public are quite as large an amount of capital. in pro- 
portion to the usual stock of specie, as ought to be left payable in specie 
on demand, 

I am, sir, your obedient servant, 
Sarety VaLvez, 





ENDORSEMENT OF BILLS. 


Sir,—No one can look upon the present storm that convulses our 
monetary world, without feeling that there exists somewhere a yreat want 
of improvement. May not the evil be tracked, as in numerous preceding 
cases, to previous speculation and extravagance, fostered and encouraged 
in a great measure by the facilities for obtaining accommodation of which 
that by means of fictitious bills is perhaps the most abused. Bills of 
exchange form by far the greatest proportion of our currency; they are in 
themselves a great boon to commerce, and ought to be protected from 
abuse. Would it not greatly conduce to this desirable result, if every 
endorser of a bill were required after his name to state his business and 
address? Such a rule, whilst preventing fictitious endorsements, would 
increase the facilities for ascertaining the quality of the bill. The 
speculator who was desirous of raising money could not put his name to a 
bill without its becoming apparent to all through whose hands the bill 
passed, that the money was required for speculative purposes, whilst it 
would, in all cases, better enable the discounter to judge whether the bill 
could be within an ordinary business transaction. Thus a bill endorsed 
“ Mr. Leverett, Gentleman, Rugby,” would not pass so readily, having the 
profession and address as without, since no deception could be used—a 
false profession or address would be at once discovered by a directory or 
inquiry. 

In the recent case of Sadgrove and Ragg, where they employed their own 
clerks to endorse bills in their own and fictitious names, and then raised 
money upon them, had they been required to endorse with profession and 
address, the fraud would have been easily discovered, a false address being 
apparent on reference to a directury whilst the real one, “ Clerk to them at 
their own place of business,” would Sens entirely defeated their object, 
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No one should consider it sufficient in taking or discounting a bill, to 
depend upon the responsibility of one or even two parties, without knowing 
nything of the former endorsers, or the purposes for which the bill had 
been drawn; the whole ought to be at once intelligible, so that the party 
taking a bill may be able to ascertain the position of any or all of the 
endorsers at pleasure, without absolute dependence upon their customer ; 
the parties, for instance, who first drew the bill, may have obtained a large 
fictitious credit, which will give way on the slightest pressure, and involve all 
the subsequent endorsers in ruin, The additional space and trouble required 
seem to be the sole objection to the above plan; but surely a little additional 
labour would be amply repaid if our market could be weeded of its worse 
than worthless paper, whilst the space occupied on the bill is not now of so 
much consequence as it would have been twenty years ago when bills 
served in many places all the purposes of bank notes, sometimes passing 
through thirty or forty hands before reaching the discounter’s office ; few 
bills now are so crowded with endorsements; or if required, draw the bill 
on a wider sheet of paper. We can hardly wonder at the present abuse, 
when every facility is thrown in the way for speculators and insolvent 
houses to help themselves ad libitum out of the pockets of their more 
honest neighbours: Surely, with the reckless trading daily brought to light, 
we require reform, in aid of which I beg to submit these few remarks 
to the attention of your readers. 
I am, Sir, your obedient Servant, 
LELEX. 








Hotes of the Month. 


Bankruptcy Court Compensations.—The following compensations are now 
annually payable under the “ Bankruptcy Court Act of 1831”—viz., to the Rev. 
T. Thurlow, patentee of bankruptcy,£7,352 ; to ex-Commissioner C. T. Swanston, 
£200; to ex-Commissioner Turner, £200; and to W. Learmouth, the Lord Chan- 
cellor’s messenger, £200; making a total of £7,952 annually. None of the 
above persons, except Learmouth, now hold office. 





Tue Irish Savines Banxs.—A meeting of the friends and supporters of the 
Cork Savings Bank was held on the 30th November, Mr. Beamish, M.P., pre- 
siding. The financial statement np to the 2Uth of November was read by Mr. 
Besnard, the secretary; and Mr. Craig, the manager of the Bank of Ireland, 
addressed the meeting, congratulating them upon the prosperous state of the 
institution, notwithstanding the prevailing money panic, as a proof of which he 
mentioned the fact, that while the amount due to the depositors last year was 
only £328,806 15s. 2d., it was £330,463 2s. 3d. this year, showing an increase of 
deposits of £1,656 7s. 1d. There was in the hands of the Government 
£311,337 15s. 7d., and lodged in the Bank of Ireland £20,195 7s. 1d., making the 
total amount available £331,533 12s. 8d., or £1,070 10s. 5d. over the amount due 
in principal and interest to depositors. New managers having been appointed, 
the meeting separated. 





Tae American Panic AS VIEWED IN Enctanp.—The commercial advices by the 
“ Arabia” yesterday made some of our worthy fellow citizens feel a little foolish. 
We had been waiting, with breathless anxiety, for the explosion of the bombshell 
we had sent over something like a month ago. We expected to hear very 
dreadful accounts of the damage it had done, the consternation it had created, 
and the fearful measures of retaliation to which it might incite the English 
people. The Bank of England was certainly to suspend; scores of houses con- 
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nected with the American trade were to disappear from the commercial world; 
and it was even feared that the indignant sons of John Bull might rush over in 
swarms, personally or by proxy, and demand payment of the money they had 
loaned us on our railway bonds. All this was to take place as soon as the news 
of our bank suspension should reach the English shore. That event took place 
in due time; but the direful resuits have not followed. In fact, John Bull does 
not seem in the least excited by this awful incident. The Bank of England did 
not suspend, Consols did not decline, and the imperturbable Britishers coolly 
proceeded to buy up our railroad stocks and bonds at the ridiculously low figure 
to which our ridiculous panic had reduced them. This may be a little annoying 
to our overweening vanity. It shows we are neither so important nor so wise 
as we had fancied ourselves. But it also shows that there is more intelligence 
and a more solid order of men in the London Stock Exchange than in our own. 
They are less excitable, act with greater deliberation, and have more sagacity, 
and possibly more principle, than the Bulls and Bears of Wall-street. On the 
receipt of the news of the suspension of specie payments by our banks, Consols 
fell one-fourth per cent., but recovered even that trifling decline during the day. 
With us it is no unusual circumstance for stocks to rise and fall 8 or 10 per cent. 
in the course of a morning.—New York Times, Nov. 14. 





Our Austratian Governors.—The salaries of the governors of the Australian 
colonies are as follows:—New South Wales, Sir William Denison, £7,000 
Victoria, Sir Henry Barkly, £10,000; Tasmania, Sir H. E. Fox Young, £4,090; 
and a colonial allowance of £2,500 for contingent expenses; South Australia, 
Sir Richard Graves Macdonnell, £4,000; Western Australia, Mr. Arthur 
Edward Kennedy, £1,800; and New Zealand, Colonel Thomas Gore Brown, 
£3,500, 





Finssury Savines Banx.—From the accounts of this valuable institution, 
which have just been completed for the year, it appears that the deposits during 
that period amounted to £82,728, the repayments to £94,450, the interest to 
£8,860, and the capital to £269,124. As contrasted with the returns of the pre- 
ceding twelve months, the deposits show an increase of £48 only, owing, no 
doubt, to the scarcity of labour aud the high price of provisions; and the with- 
drawals to an iucrease also of £7,859. 
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Tue following list includes the failures of the month, which, it will be 
perceived, are both numerous and important. Till the accounts of the 
various estates are presented it is useless to attempt to give details, either 
of liabilities or assets. 
November.— Mr. A. Cruickshank, Glasgow, corn trade. 
M. J. J. Wright, Glasgow, cotton broker. 
Messrs. Hy. Hoffman and Co., German trade. 
M. Joel, Dantzic, merchant, 
Mr. T. Mellidew, London, commission agent. 
December. — Messrs. Hermann, Cox and Co., London and Liverpool, 
cotton trade. 
Messrs. Bischoff, Beere and Co., London, East India trade, 
Messrs. Mendes, Da Costa and Co., West India trade. 
Messrs. Keiser and Co., London, German trade. 
Messrs. Barber, Rosenaur and Co., London, general mer- 
chants. 
Messrs. Hirsch, Strother and Co., German trade. 
Mr. G. C. Pim,. Belfast, corn merchant, 
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December. — Mr. P.Magee, Liverpool, shipowner. 


Messrs. Friedricksen, Clunie and Co., West Hartlepool, 
corn dealers, 

Messrs. F. and A. Bovet, London, China trade. 

Messrs. C. A. Jonas and Co., London, German trade. 


Messrs. Sewells and Neck, London, North of Europe trade. 


Messrs. Albert Pelly and Co., London, North of Europe 
trade, 

Messrs. Krell and Cohn, London, commission agents. 

Messrs. Hadland and Co., London, warehousemen. 

Messrs. Lichtenstein and Co., London, German trade. 

Messrs. D. Convella and Co., London, Greek trade. 

Mr. W. R. Urain, Newcastle, iron and chain merchant. 

Mr. Alexander Bertram, Newcastle, provision dealer. 

Messrs. Ogden and Ferguson, Newcastle, merchants. 

Messrs. Heine, Semon and Co., London, German bankers 
and exchange brokers. 

Messrs. Weinholt, Wehner and Co., London, East India 
trade, 

Messrs. T. H. Elmenhorst and Co., London, German trade. 

Messrs. Montoya, Saenz and Co., London, Spanish Ameri- 
can trade. 

Messrs. Owen and Gutch, Worcester, bankers. 

Mr. G. T. Ward, London, banker and agent to salesmen. 

Messrs. Ralli and Apaleyra, Marseilles, corn factors. 

Messrs. H. and M. Toldorph and Co., London, German 
trade. 

Messrs. Rew, Prescott and Co., London, North of Europe 
trade. 

Messrs. R. Willey and Co., London, silk mercers. 

Messrs. 8. C. Lister and Co., Halifax, worsted spinners. 

Messrs. Saalfield Brothers, London, merchants. 

Mr. Edward Smith, Bermondsey, woolstapler. 

Messrs. Cheeseborough and Son, Bradford, woollen dealers. 

Mr. W. Yewdall, Rawdon, near Leeds, wool dealers. 

Messrs. Jonothan Hills and Sons, Dartford and Gravesend, 
bankers. 

Mr. James Holmes, Kidderminster, carpet manufacturer. 

Messrs. Powell and Sons, London, Manchester warehouse- 
men. 

Messrs. W. Dray and Co., London, agricultural implement 
makers. 

Messrs. Klingenden Brothers, Liverpool, American trade. 

Messrs. Charles Nicholson and Co., London, warehouse- 


men, 

Messrs. Lloyd Brothers, London, wholesale stationers and 
exporters. 

Mr. W. Reid, Edinburgh, wholesale grocer. 

Mr. W. C. Haigh, Bradford, woollen trade. 

Messrs. Hans Marcher and Co., Hull, merchants. 

Messrs. Stevenson, Viemehren and Scott, Newcastle, mer- 
chants. 

Messrs. Greenslade and Co., Bristol, corn trade, 
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Nov. 26.—Announcement of the suspension of Mr. A. Cruickshank, of Bridge- 
end Corn Mills, Glasgow, with about £8,000 liabilities. 

26.—Failure of Mr. J. J. Wright, of Glasgow, cotton broker. 

30.—Suspension of Messrs. Henry Hoffman and Co., engaged in the Switzer- 
land and California trade. 

30.—Stoppage of M. Joel, of Dantzic, with liabilities amounting to between 
£200,000 and £300,000. 

30.—Failure of Mr. T. Mellidew, commission agent ; liabilities, £26,000. 

Dec. 1.—Suspension of Messrs. Hermann, Cox, and Co., London and Liver- 
pool, in the cotton trade; liabilities, £60,000. 

1.—Failure of Messrs. Bischoff, Beer, and Co., East India merchants, with 
liabilities to £30,000. 

2.—Suspension of Messrs. Mendes, Da Costa, and Co., West India merchants, 
with liabilities extending to about £350,000. 

2.—Stoppage of Messrs. Keiser and Co., German merchants; liabilities, £50,000. 

8.—Parliament opened, by a speech delivered by the Queen in person. 

3.—Suspension of Messrs. Barber, Rosenauer, and Co., merchants, chiefly en- 
gaged in the German trade. 

3.—Failure of Messrs. Hirsch, Strother, and Co., German marchants. 

3.—Failure of Mr. G. C. Pim, corn merchant, Belfast. 

2.—Stoppage of Mr. P. Magee (Magee and Corcoran), ship owner, Liverpool. 

3.—Suspension of Messrs. Friedricksen, Clunie, and Co., in the corn trade, 
West Hartlepool. 

3.—Bill of Indemnity, relative to the temporary suspension of the Bank Char- 
ter, introduced into the House of Commons by the Chancellor of the Exchequer. 

3.—Suspension of Messrs. F. and A. Bovet, of London, engaged in the China 
trade. 

3.—Failure of Messrs. C. A. Jonas and Co., general merchants ; liabilities, 
about £100,000. 

5.—Suspension of Messrs. Sewells and Neck, engaged in the trade with Norway. 

6.—The Directors of the Bank of France reduce their rate of discount 1 per 
cent., viz , to 6 per cent. for 30 days’ bills; 7 per cent. for 60 days’ bills; and 
8 per cent. on bills of 90 —_. 

7.—Failure of Messrs. Albert Pelly and Co., in the Norwegian trade. 

7.—Suspension announced of Messrs. Krell and Cohn, in the German trade. 

8. -Stoppage of Messrs. Hadland and Co., Manchester warehousemen, with 
liabilities amounting to £30,000. 

8.—Suspension of Messrs. Lichtenstein and Co., merchants ; liabilities, £30,000, 

8.—Failure of Messrs. D. Couvella and Co., Greek merchants. 

8.—Failure of Mr. W. R. Urain, iron and chain merchant, Newcastle. 

8.—Failure of Mr. Alexander Bertram, provision dealer, Newcastle. 

8.—Failure of Messrs. Agdon and Ferguson, of Newcastle. 

11.—Suspension of Messrs. Heine, Semon, and Co., in the German trade, with 
liabilities of £700,000. 

11.—-Suspension of Messrs. Weinholt, Wehner, and Co., for £300,000. German 
trade. 

11.—Failure of Messrs. T. H. Elmenhorst and Co., in the German trade. 

- rae of Messrs. Montoya, Sayenz, and Co., in the Spanish American 
trade. 

11.— Stoppage of the Worcester Bank of Messrs. Farley, Lavender, and Co., 
the surviving partners being Messrs. Owen and Gutch. 

11.—Stoppage of Mr. G. T.Ward, of Smithfield, banker, and agent to salesmen. 

12.—The Indemnity (Bank) Bill received the Royal assent. 

12.—The Committee of the House of Commons, on the Bank Charter Act, 
re-appointed. 

13.—Suspension of Messrs. Ralli and Apaleyra, of Marseilles, in the corn 
trade ; liabilities, £280,000. 


13.—Failure of Messrs. H. and M. Toldorph and Co., of London, Swedish 
merchants. 
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14.—Suspension of Messrs. Rew, Prescott, and Co., North of Europe trade ; 
liabilities, £150,000. 

14.—Failure of Messrs. Richard Willey and Co., silk mercers, 

14.—Suspension of Messrs. 8. C. Lister and Co., Halifax, worsted spinners. 

15.-—Stoppage of Messrs. Saalfield, Brothers, of London, Leeds, and Hamburg ; 
liabilities, £200,000. 

16.—Failure of Mr. Edward Smith, of Bermondsey, wool stapler. 

16.—Suspension of Messrs.Cheeseborough and Son, of Bradford, woollen dealers. 

16.—Suspension of Mr. W. Yewdall, of Rawdon, near Leeds, operator in wools. 
17.—Stoppage of the Dartford and Gravesend Bank, of Messrs. Jonathan Hills 
and Sons; liabilities, about £20,000. 

17.—Failure of Mr. James Holmes, carpet manufacturer ; liabilities, £35,000. 

17.—The Directors of the Bank of France reduce their rate of discount to 
6 per cent. for all descriptions of bills. 

17.—The rate of discount at Hamburg reduced to between 7 and 9 per cent. 

18.—Suspension of Messrs. Powell and Sons, Manchester warehousemen ; 
liabilities, £60,000. 

19.—Bills returned of Messrs. Wm. Dray and Co., engineers and agricultural 
implement makers; liabilities, about £30,000. 

19.—At Hamburg the rate of discount further receded to between 5 and 6 
per cent. 

21.—Failure of Messrs. Klingenden Brothers, merchants, Liverpool. 

22.—Suspension of Messrs. Charles Nicholson{and Co., warehousemen ; liabili- 
ties, £66,000. 

22.—Failure of Messrs. Lloyd Brothers, picture dealers, and exporters to the 
United States. 

22.—Failure of Mr. W. Reid, of Edinburgh, wholesale grocer; liabilities, £50,000. 

24,—The Directors of the Bank of England, at their weekly Board meeting, 
reduce the rate of discount from 10 to 8 per cent. 

24.—Failure of Mr. W. C. Haigh, of Bradford, in the woollen trade. 

24,—Suspension of Messrs. Hans Marcher, and Co., of Hull, Dutch merchants. 

24.—Stoppage of Messrs. Stevenson, Viehmehren, and Scott, merchants, of 
Newcastle. 

29.—The Bank of France reduce the rate of discount to 5 per cent. 

The failures at Hamburg, Stettin, &c., have been very numerous; but the 
annexed list contains the names of the most eminent firms that have been com- 
pelled to suspend: 

Messrs. Levetz and Koch, Hamburg. 

Messrs. Campe and Meyer, Hamburg. 

Messrs. G. H. Lutze and Co., Hamburg. 

Mr. C. A. Staelin, Hamburg. 

Mz. F. O. Schubach, Hamburg. 

Mr. H. Rucker, Hamburg. 

Mr. C. Godett, Hamburg. 

Mr. C. J. Johns Sohm, Hamburg. 

Mr. C. Von Leccen, banker, Hamburg. 

Mr. Remarius Nachfolger, insurance broker, Hamburg. 

Messrs. Bussee and Halshe, Swedish bankers, Hamburg. 

Messrs. G. Kruhers and Co., merchants, Hamburg. 

Messrs. Jehnke, money changers, Hamburg. 

Messrs. Cordes and Growemeyer, corn merchants, Hamburg. 

Messrs. Ullberg and Cramer, Swedish agents, Hamburg. 

Messrs. T. F. Kalckmann and Co., insurance agents, Hamburg. 

Messrs. Wagener and Evet, Hamburg. 

Messrs. Bach and Raspe, corn trade, Hamburg. 

Messrs. T. B. Christie and Co., Hamburg. 

Messrs. Lomer and Uhde, merchants, Hamburg. 

Messrs. Barbech and Wall, bankers, Altona. 

Mr. C. T. H. Eschells, banker, Altona. 

Messrs. Kruher and Von Oven, exporters, Altona. 





— 
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Mr. Conrad Warnecke, Hamburg. 

Messrs. Johns and Co., Stockholm. 

Mr. John Bergen, Stockholm. 

Messrs. Streemberg and Sons, Stockholm. 

Messrs. Watty and Co., bankers and discounters, Hamburg. 

Mr. B. Roosen, jun,, merchant, Hamburg, 

Messrs. Muller and Kessler, Hamburg. 

Mr. J. Muller, Hamburg. 

Mr. G. Ruben, Hamburg. 

Messrs. Thiel and Co., Hamburg. 

Messrs. Heisch, Moses, and Co., Stettin, 

Mr. D. Arnow, Altona. 

Mr. F. C. Bahre, Altona. 

Messrs. Barbeck and Wall, Altona. 

Messrs. Barwasser and Co., Hamburg. 

Messrs. Blass and Schomberg, Hamburg. 

Messrs. Bons and Richter, Hamburg. 

Messrs. Bronstedt and Co., Hamburg. 

Messrs, Custer, Bremswig, and Co., Hamburg. 

Messrs. August Feddersen and Co., Hamburg. 

Mr. John Gower, Hamburg. 

Mr. Edward Grin, Hamburg. 

Mr. J. F. Gross, Hamburg. 

Messrs. Hansen and Johansen, Hamburg. 

Messrs. Levi Herz and Son, Hamburg. 

Mr. J. F. Hinck, Hamburg. 

Mr. J. M. St. Hoffmann, Hamburg. 

Messrs. Huber and Haupt, Hamburg. 

Messrs. Hugher, Stobart, and Co., Hamburg. 

Messrs. Hulse and Co., Hamburg. 

Messrs. J. C. Jacoby and Son, Hamburg. 

Mr. G. Krafft, Hamburg. 

Mr. J. P. Langmach, Hamburg. 

Messrs. Von Leeson and Co., Hamburg. 

Messrs. J. Lomer and Co., Hamburg. 

Messrs. Lorent, Ende, and Co., Hamburg. 

Mr. P. A. Millberg, Hamburg. 

Messrs. H. Ottenstrom and Co., Hamburg. 

Messrs. J. and W. Peters, Hamburg. 

Mr. E, F. Pinckernelle, Hamburg. 

Messrs. Prale and Wubbe, Hamburg. 

Mr. W. Ree, Hamburg. 

Mr. Raimarns Nachfolger, Hamburg. 

Mr. J. J. Riemenschneider, Hamburg. 

Messrs. Schmidt and Son, Hamburg. 

Mr. Th. Schmidt, Hamburg. 

Mr. Anton Schroeder, Hamburg. 

Messrs. C. M. Schroeder and Co., Hamburg. 

Mr. J. C. Schultze, Hamburg. 

Mr. W. Seitz, Hamburg. 

Messrs. Sieveking and Co,, Hamburg. 

Mr. J. B. Spengel, Hamburg. 

Mr. L. Steenfadt, Hamburg. 

Messrs, Thiel and Co., Hamburg. 

Messrs. Vogt and Schmidt, Hamburg. 

Mr. J. C. Wedekind, Altona. 

Messrs. Weissflog and Cordes, Hamburg. 

Mr. Wettern Manke Nachfolger, Hamburg 

Messrs. Winckler and Nagel, Hamburg. 

Messrs. Winterhoff and Piper, Hamburg. 
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Messrs. Vitte and Kammel, Hamburg. 
Messrs. Zahn and Vivie, Hamburg. 


From America, the only failures reported during the month were : 
Messrs. Thomas and Martin, Philadelphia. 

The Central Bank of Fredericton. 

Messrs. Sather and Church, San Francisco. 

Messrs. Fiske, Sather, and Church, Sacramento. 

Messrs. Crocker, Sturgess, and Goodall, Boston. 








Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1857. 


Durixe the last month of the year operations are principally confined to 
the arrangement and adjustment of accounts, but the progress of the crisis 
and the numerous failures which have taken place have, for the instant, 
engrossed attention and caused anxiety to be manifested to trace the results 
of the present distress. It was feared early in the month that the 
ressure might be prolonged through the continuance of mercantile 

isasters, and the disinclination of the banks to afford accommodation, 
especially as the appearance of the government letter did not immediately 
produce the desired relief. Subsequently the influx of specie with the more 
favourable advices from America and Hamburg created greater contidence, 
and a partial recovery was then apparent. The Bank of France having 
twice reduced the rate of discount till at length it is six per cent. for all 
classes of mercantile — (with the prospect of being eventually down to 
five per cent.,) the public appeared induced to believe that the favourable 
reaction had set in, and this has since been confirmed by the Bank of 
England reducing the rate from ten to eight per cent. The large arrivals 
of Australian and American gold, with remittances from Turkey, Russia, &c., 
have rapidly augmented the stock of bullion, and the reserve of notes hay- 
ing reached a satisfactory position, the over issue of £2,000,000 has been 
repaid to the proper department. The crisis may, therefore, now be said 
to have terminated, and the opinion is entertained that with the restrictions 
which will necessarily be placed upon business, the accumulation of capital 
will be more rapid than ever. The reduction of the rate of discount by the 
Bank of England which took place upon the 24th, will, it is presumed, be 
followed by additional alterations on the favourable side, and some are 
sanguine enough to predict that in the course of the next six or seven weeks 
five or six per cent. will be the extreme quotation. Although the failures 
.of the month have included a number of important mercantile establish- 
ments, the extent of over trading is fully developed by the nature of the 
balance-sheets exhibited, and notwithstanding dividends are. in many 
cases, better than was anticipated, still the pernicious effeets of late opera- 
tions have been made clearly visible. 

The panic feeling which pervaded the English stock market caused 
business at the close of November and the beginning of December, and 
sales produced a further steady decline. When, however, money became 
easier, and a report was circulated that the Bank would shortly be enabled 
to reduce the rate, great firmness was apparent, and a steady rise has 
since occurred of about 2% per cent., at which point quotations are now 
supported. Exchequer bills have fluctuated between 5 discount and 2 prem., 
and may be quoted at this moment par. Bank and India stocks are firmer 
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with a greater amount of business, and affairs in this department appear 
altogether better. 

In foreign stock there has been increased activity, and the speculators 
have purchased freely for the rise. The improvement has been most 
apparent in Turkish, Mexican and Russian, each of which have recovered 
2 to 3 per cent. although the operations have been of rather a mixed 
character. The impression appears to be that a further advance will take 
place if the Bank make an additional reduction in the rate, which is not 
considered improbable, looking at the general prospects of the money 
market. 

Railway shares have been more extensively operated in, and notwith- 
standing the items of traffic show unfavourable results, purchasers of the 
various descriptions have supported prices. The recovery on the average 
has been from 4 to 5 per cent, with a satisfactory market, and the dealers 
seemed inclined to consider that quotations may yet go higher. An 
active speculation has taken place in the scrip of the new Indian Railways, 
and those which are likely to obtain a guarantee stand quoted at a respect - 
able premium. French and Belgian shares have also improved, though 
the purchases have not been extensive. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just conclnded :— 














— 30. Highest. | Lowest. Fong 
EnewisH Funps. ~ 
Consols ei 2S ae «- | 918-91} )94¢ex.d.) 90% [94hex.d 
Exchequer bills... sos ++» |4s.d.-2s.p.| 2s. pm. | 5s. dis. | 1s. dis. 
2s. pm. 
Foreien Stocks. 
Brazilian... Ess os wes —- 99} 95 98} 
Buenos Ayres cee see eee 84 96 84 92 
Chilian —- as ose vee 102 1023 101 101 
Dutch, 2} per cent. ‘at eee 62% 65 623 64} 
Mexican... one ane ae 183 203 183 20 
Peruvian, 44 percent. ... eee 763 77 75 76 
Russian oss me ost eos 105} 108 103 1073 
Spanish oe a aie “ —- 42 40§ 413 
Turkish, 6 per cent. aa me 913 97% 91 974 
Ditto, 4 per cent. eee nae 99} 102 982 | 101% 
Rattway S8HareEs. 
Brighton... soo eee eee 1043 1063 102 106 
Caledonian ... ne wea ose 772 84 76 84 
Eastern Counties ... ee coe 55} 59 543 584 
Great Northern... ioe oan 92 98 ex.d. 914 (98 ex.d; 
Great Western ace eee ove 513 55 49% 543 
Lancashire and Yorkshire... — 913 943 908 94 
London and North Wester: ae 953 97} 938 962 
his aie. > aah. ne 894 83 894 
North Staffordshire oe —_ 134 14 123 14 
South Eastern ioe “a sie 63} 693 623 693 
South Western ae aes ce 883 953 877 943 
York, Newcastle, and Berwick ... 923 963 92 96 
York and North Midland ... soe 8i} 84} 80} 83} 
East Indian... is nn ooo | 1078 1103 106 110 
Northern of France _ ere 353 38 35 38 




















Notices to Correspondents. 


THE GRAIN TRADE. 


Tua fine open season has hitherto proved extremely beneficial to the early- 

sown wheats, and throughout the country the crops are looking well; frost 

would, however, now prove advantageous, and prevent the wheat from 

getting “proud.” Grain of all descriptions has been brought forward 

pretty freely at all the markets throughout the country, and prices generally 
ave ruled steady, with, if anything, rather a downward tendency. 


The Gazette returns for Engiand and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 

1857. ea d. a «4 a 4d. a 4, 
OR. BD. . scree 76,725 .. 49 8 52 5 10 ww 64 6 
ee. O-views OOF «a B39 i HH D8 2.4 FO SEF 
——— meee mess st DS uw BE wu BO cc CS 
a TD sone 101,377 . @ 38 .. Mil .. 10 .. CD 


The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Eighteen weeks ended 18th Nov. es» 1,287,212 1,543,839 2,831,051 
Four weeks ended 16th December... 439,971 278,611 718,582 





1,727,183 1,822,450 3,549,633 


And the weekly averages have been :— 


Eighteen weeks ended 18th Nov. «ne FE008 86,000 157,000 
Four weeks ended 16th Deeember --- 110,000 69,000 179,000 





More 39,000 Less 17,000 More 22,000 





THE STATE OF FRADE. 


Great depression has prevailed in the manufacturing districts, and prices 
for the various descriptions of goods have ruled at a severe depreciation. 
The constant succession of failures, and the necessity that has existed to 
curtail production, indicate the discouraging position of business, 








NOTICES TO CORRESPONDENTS. 





Through pressure upon space some reviews and other articles temporarily stand over. 
These include a further paper on the gold movement in France, and an interesting letter 
on the currency question. Correspondents will please remember that comuuuications, 
to ensure punctual attention, must be forwarded by the 22nd of the month. 


A Sosscrrser.—Your wishes shall be attended to. 
Senex.—The list published regularly every month furnishes the required information. 
R. S. (Taunton.)—We have sent the answer privately. 











